Cincinnati Model Investment Club Minutes
February 21, 2009
Call to Order: At 9:35 a.m. Marty Eckerle, Presiding Partner, welcomed our 3 guests Betsy, Rose Ramsey, and Ann Macintosh. 
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Marty Eckerle, Presiding Partner
	Yes
	
	Jim Clark 
	Yes
	

	Marge Daniels, Recording Partner
	Yes
	
	Jackie Koski 1/18/08
	Yes
	

	Mike Griffin, Financial Partner
	Yes
	
	Mary Thomas
	Yes
	

	Don Bunnell, Education Partner
	Yes
	
	Craig Jacobson 
	Yes
	

	Dene Alden
	Yes
	
	Larry Haverman
	Yes
	

	Gerry Geverdt 7/17/04
	Yes
	
	
	
	

	Lois Hatch
	Yes
	
	
	
	

	Katie MacEachen 
	Yes
	
	
	
	

	Mary Krause  11/17/07
	Yes
	
	
	
	


Recording Partner’s Report:  Dene made a motion to accept the minutes as amended on Bivio.   The motion passed. 
Financial Partner’s Report:  Lois made a motion to file the financial report for audit. The motion passed.  
Audit Committee - Craig and Dene on the Audit Committee with Mike reported no irregularities.  They recommended that each member check the statement each month and verify that what they paid the last month is entered.  Scotrade will not allow an Investment Club to have a checking account.  Mike will double check this for next month.  The audit committee suggested that we have our evaluation day the last day of the month.  Then all statements match.  Marty reminded that when a person leaves their payment is based on the most recent evaluation.  There would be a 21 day lapse.  Mike said it does not make a big difference either way.  Marge moved that we accept the auditors report as posted.  It passed.
Old Business:   charging the 3% withdrawal fee.  The final vote to amend the By-Laws and Operating Procedures as below was conducted.  
1. Terms of Payment: In the case of a partial withdrawal, payment may be made in cash or securities of the partnership or a mix of each at the option of the partner making the partial withdrawal. In the case of a full withdrawal, payment may be made in cash or securities or a mix of each at the option of the remaining partners. In either case, where securities are to be distributed, the remaining partners select the securities.

Where cash is transferred, the partnership shall transfer to the partner withdrawing a portion or all of their interest in the partnership, an the withdrawn amount less three percent (3%) during the first year of membership, or less two percent (2%) during the second year of membership, or less one percent (1%) during the third year of membership.  Thereafter, a $25 fee will be charged or as Mike Griffin has suggested the fee would be limited to actual expenses  equal to the lesser of (1) ninety-seven percent (97%) of the value of the capital account in the partnership being withdrawn or (2) the value of the capital account being withdrawn, less the actual cost to the partnership of selling securities to obtain cash to meet the withdrawal.  In addition to the above charges, if securities must be sold to obtain the necessary funds for payment, the related expenses will be added to the aforementioned charges. 

Where securities are transferred, expenses related to the transfer will be charged either as a deduction to the securities being transferred or as a fee collected from the withdrawing member in the amounts as described in the previous paragraph.  Security transfers in any case will be governed by the partnerships broker account regulations.

The amount being withdrawn shall be paid within 30 days after the valuation date used in determining the withdrawal amount. 
If a partner withdrawing a portion or all of the value of his capital account in the partnership desires an immediate payment in cash, the partnership at its earliest convenience may pay eighty percent (80%) of the estimated value of his capital account and settle the balance in accordance with the valuation and payment procedures set forth in paragraphs 22 and 24. When securities are transferred, the partnership shall select securities to transfer equal to the value of the capital account or a portion of the capital account being withdrawn (i.e.: without a reduction for broker commissions). Securities shall be transferred as of the date of the clubs valuation statement prepared to determine the value of that partner's capital account in the partnership. The Club's broker shall be advised that ownership of the securities has been transferred to the partner as of the valuation date used for the withdrawal.

In the case of an immediate cash payment, the payment will be determined as set forth as previously described in paragraph 24.

For choice 1 (A flat fee of $25) 10 votes; 

For Choice 2 (2% during the first year, 1% during the second year and a fee equal to the actual cost of stock sales to fund the withdrawal in succeeding years) 1 vote; 

For choice 3 (No withdrawal fee except for expenses incurred in selling securities necessary to acquire cash for the withdrawal) 3 votes.  Choice 1 was voted in; Partnership Agreement paragraph 24 will read:  

"Where cash is transferred, the partnership shall transfer to the partner withdrawing a portion or all of their interest in the partnership, an amount equal to the amount of the capital account being withdrawn, less a $25.00 fee. The amount being withdrawn shall be paid within 30 days after the valuation date used in determining the withdrawal amount."
New Business:  Don presented a list of who has presented ed segments, and requested others to present in the near future.   See updated list below.
Mary Thomas updated us on the Very Special Event.  The information is on the e-mail from Marge with the January minutes.  It is on the website at BetterInvesting.org/okitri/      

Education Segment:  Marge presented ADRs.  She demonstrated how their data looks different in the Toolkit.  She also demonstrated how important it is to check the ticker symbol with Value Line before starting an SSG.
Stock Study:   Portfolio Review:  
Lois presented UTX updates.  The building boom has stopped.  CEO has lowered guidance.  Very well diversified company.  
Jim Clark asked about using the current PE as high PE.  Larry suggested comparing to the VL median PE for their universe.  Some people now select a lower PE since the market is contracting.
	Stock         FYE
	Watcher
	Buy, Hold or Sell
	Type
	Comments

	DHR          12/31
	Craig
	B
	G
	Quarterly numbers are good.  Hold.

	EBAY        12/31
	Marty
	B
	G
	Lowered projections to 6%. Competition.

	FAST
	Mike
	B
	G
	Holding their own.

	FDS 
	Jackie
	B
	G
	Hold

	JNJ             12/31
	Mary K
	B
	I
	Hold

	LLL           12/31
	Marge
	B
	G
	Hold

	NSR
	Jim
	B
	G
	Up 5% - Hold  

	PAYX
	Gerry
	B
	I
	Hold  Paying a good dividend.

	PETS
	Mary T
	B
	G
	Hold – Walmart wants to compete

	SPN           12/31
	Don
	B
	C
	Hold until oil is above $50 per barrel

	TEVA        12/31
	Jim
	B
	G
	Hold  They bought Barr

	UTX
	Lois
	B
	G
	Buy it

	WAG
	Katie
	B
	G
	Hold – they finally have a CEO


Watch List Review: Dene
	
	Buy, hold Sell  
	Comments
	Presenter

	ASEI
	B
	Hold
	Jackie

	OSK
	B
	Posted loss, jobs lost, drop from watch list
	Jim/Don

	QSII            3/31
	H
	Automating medical industry vs. Microsoft
	Craig 

	LOGI
	B
	Add to watch list
	Mary K


Don moved we add LOGI to the watch list.  It passed.  Lois moved we add Petrobras PBR to the watch list.  It passed.  Dene moved we remove OSK from the watch list.  It passed.  
Investment Decisions:   Lois moved we buy 5 shares UTX at limit order of $42.  yes 9  no 5

Jackie moved re-instate limit order for 15 shares at $35 of FDS.  Yes 12  no 2

Gerry moved we put in a limit order of $21 for 20 shares PAYX.  Yes 13  no 1
Future Education Schedule

	Month
	Topic
	Presenter

	Feb
	ADR’s
	Marge

	March
	Bear Market
	Don Bunnell

	April
	Tool Kit 6
	Marty Eckerle

	May
	Advance SSG Judgement - I
	Gerry

	June
	Advance SSG Judgement - II
	Craig

	July
	Red Flags on the SSG - I
	Lois

	Aug
	Red Flags on the SSG - II
	Jackie


Future Stock Presentation

	Month
	Topic
	Presenter

	Feb
	ADRs 
	Marge / Mary K

	March
	
	Larry

	April
	
	Gerry

	May
	Financial
	Dene

	June
	
	


Better Investing Announcements:  The Monthly Stock Study and Stock Pickers is on the first Saturday of each month.  It is at the Church of the Nazarene, 400 Macready Ave, Monroe OH 45050.  
On Sat March 14 – Very Special Event – Ken Kavula and Mark Robinson at La Quinta in Sharonville.  Please make your reservation now.
Next Meeting: 
Next meeting will be the third Saturday at 9:30 a.m. Change the meeting location to Lawrenceburg Public Library, 150 Mary Street , Lawrenceburg, Indiana 47025.
Dates reserved for Cinmic meetings in 2009 are: (Please mark these on your new calendars now).
Jan. 17, Feb. 21, March 21, Apr. 18, May 16, June 20, July 18, Aug. 15, Sept. 19, Oct. 17, Nov. 21, Dec. 12.  (December is on the Second Saturday).
Respectfully submitted by 
Marge Daniels, Recording Partner, 
513-825-3756
