Cincinnati Model Investment Club Minutes
November 19, 2011
Public Library, West Chester, OH
Pre-meeting Activity: This was the first on-line GoToWebinar (GTW) meeting for CINMIC. Marty Eckerle was physically present (P) and managed presentation material; Gene Senter attended remotely (R) and managed the GTW interface.
Call to Order: Dene Alden, Presiding Partner, called the meeting to order at 9:30a.  She welcomed remotely-attending guests: Mike Higgins, Jocelyn Dickson, Lois Hatch, Eve Lewis, Tom Salmon, Linda Miller, and Ian Barnes. Richard Alden, guest, acted as Recording partner. 
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Dene Alden, Presiding Partner
	Yes-P
	
	Mark Carrozza 3/20/10
	No
	

	Rose Ramsey, Recording Partner
	No
	Dene
	Mary Thomas
	Yes-P
	

	Mike Griffin, Financial Partner
	Yes
	
	Craig Jacobson 
	Yes-R
	

	Jackie Koski, Education Partner
	Yes-R
	Dene
	Larry Averbeck 1/20/09
	Yes-P
	 

	Marty Eckerle
	Yes-P
	
	Betsy Eller 12/11/10
	No
	

	Gerry Geverdt 7/17/04
	Yes-P
	
	Kugi Chauhan 9-19-09
	No
	 

	Don Bunnell
	Yes-R
	
	Michele Grinoch 6-18-11
	Yes-P
	

	Marge Daniels
	No
	 Mary
	
	
	

	Frank Bicknell 6-18-11
	Yes-P
	
	
	
	


Recording Partner’s Report:  Rose posted the Oct 2011 minutes on Bivio.  The following correction was made – Mark Carrozza was present at the Oct meeting. Dene made a motion to correct, accept, and repost as amended, Mary 2nd, motion passed. 
Procedural Changes: Dene proposed that since on-line voting was tedious, votes be taken by exception rather than polling each member. There were no objections and although a vote was not taken, the procedure was accepted.

Financial Partner’s Report:  Mike sent out a detailed monthly report and the Stock Gainskeeper's report.  Larry made a motion to accept the report, Marty 2nd.  No negative votes; the report was filed for audit. Mike noted that bonding insurance was available for an annual cost of $215.00. CINMIC did not purchase insurance last year when the price was lower and Mike noted that with all reports and since details were on line and available to members, insurance was not a worthwhile investment. Mike moved that we not purchase insurance, Michelle 2nd, no negative votes – no insurance will be purchased. 
Microphone Purchase: Dene had purchased a USB conference microphone on Amazon for $61.22 and asked if the club or OKI would reimburse her for the purchase. Marty stated that OKI would not purchase the mic since it was primarily for club activities and OKI/CINMIC shared other resources from time to time. Craig and Don questioned the quality of the mic and thought a more expensive unit with better sound capture capability or additional mikes might be better. Dene and Marty had researched options before the purchase and had determined that this was the best choice for the money. It was decided to table the discussion pending Marty’s review of the recorded session.

Announcements:  Dene mentioned the on-line TickerTalk session of Nov 16 in which Ken Kavula discovers small public companies using fortune.com and forbes.com lists on growing, well-run small companies. The next TickerTalk will be on Dec 13. There will also be a Stock Study featuring ORCL on Dec. 7th. Attendance is free to members, visit www.betterinvesting.org for more information.
The Stock Pickers contest will be starting soon, in which participants manage a virtual portfolio of $100K starting value from December, 2011 to October, 2012. This annual contest is a popular way to learn portfolio management. Email Robert Lowery for information: rlowery@cinci.rr.com.
Old Business:  Mary Thomas, assisted by Larry Averbeck and Betsy Eller, confirmed a list of nominations for the 2012 officers. The slate will be voted at the Dec meeting. Mary Thomas will email this list to partners before the meeting. 
New Business: The Dec 12, 2011 meeting will be in the usual Room C at the library. Members are requested to bring a snack plate to share, coffee will be provided. An audit committee will be formed at the Dec meeting, volunteers are requested. Mike advised members to review their individual accounts and transaction activity in preparation for closing the books on Dec 31, 2011.
Education:    Larry presented an overview of on-line Value Line data and how to use it. Larry particularly likes the Timeliness index as a measure of whether a stock or industry shows promise. The VL operates on a 13-week cycle and the on-line data is updated every Mon for the current group. Over 1,700+ stocks in eight sectors are posted. Larry pointed out several pages from the latest (Nov 18) listing: industries and ranking of probable performance (p27), timely stocks in 17 timely industries (p26), highest yielding dividend stocks (p32), stocks with low PEs (p35), highest total returns for 3-5 yrs (p36), High dividend non-utility stocks (p36), and highest growth stocks(39).

Stock Presentation:  Marty opened the session by discussing portfolio diversification, noting that he, Don and Jerry had screened for stocks with good growth potential and found three of interest.
Don presented Coinstar (CSTR), the providers of self-service Red Box DVD rental kiosks (30K units in 50 states & Puerto Rico), who rent DVDs at $1.20/night. They also have 18K Coinstar coin-processing units which sort accumulated patron coinage and provide either cash or store credit in return for a service fee. Value Line recommends CSTR for patient investors, noting a relatively low PE (11 now vs. 18 historic), and despite a large debt load (42%). Manifest Investing (MI) ranks CSTR as two stars. Competitors are Netflix, Blockbuster (new kiosks being deployed), and banks, which count coins for free (at least for now). Don thought CSTR was a possible buy after further study.
Jerry reviewed DXP Enterprises (DXPE), an industrial service and MRO supply chain provider. They are $656M now and growing fast through acquisition, have high ownerships by insiders and institutions, but have a 43 quality rating from MI. They are not recommended for purchase at this time.

Jerry also reviewed Petrobras (PBR), the Brazilian state-owned petroleum company. At $188B and in the growing South American region, they have good potential but their performance has been erratic and being an ADR, their results are not always available in a timely manner. Their SSG showed an 8:1 upside-downside ratio and MI really likes Petrobras. They compete with Exxon Mobil, Chevron and other major established non-governmental entities.
Marty presented American Public Education (AEPI), an education services provider primarily to military, municipal, and homeland security employees. They rank equal to or above the industry metrics but compete with ITT and DeVry in the same space. Prospects were thought to be good considering the educational needs of returning military personnel.
Portfolio Review:  Dene noted that all stock reviews had been posted and she would only review the summary recommendations, not ask for individual reports, as these take up a large part of the available meeting time. Don noted that this was a change of procedure but did not call for a return to the prior method. Results are as follows:
	Stock         FYE
	Watcher
	Buy, Hold or Sell
	Comments

	ABT         
	Rose
	 
	No report

	AFL
	Gerry
	Buy
	Report posted, watcher recommends a purchase

	DHR          12/31
	Kugi
	
	No report

	GOOG
	Marty
	Buy
	Report posted, stock is a large part of present portfolio

	HELE
	Betsy
	
	No report

	ORCL       
	Marge
	Hold
	Report posted

	ORLY
	Larry
	Hold
	Report posted, good quarter

	PEP
	Don
	Buy
	Report posted, watcher recommends a purchase

	QSII            3/31
	Craig
	Buy
	Report posted, watcher recommends a purchase

	RIO        6/18/11
	Michele
	Buy 
	Report posted, recommends adding to position

	RUE
	Mark
	
	No report

	TEVA       12/31
	Dene
	Buy
	Report posted, possible buy

	UTX
	Jackie
	Hold
	Report posted

	WAG         8/31
	Mary
	Hold
	Report posted, RX issues not resolved


Investment Decisions:  
Motions made: 
Don: buy 20 sh of TEVA at window, Dene 2nd, passed 13:0

Michelle: buy 10 sh of RIO at window, Larry 2nd, passed 13:0

Craig: buy 20 sh of QSII at window, Marty 2nd, passed 13:0

Gerry: buy 15 sh of AFLAC at window, Michelle 2nd, passed 13:0

Marty: buy 20 sh of APEI at window, Larry 2nd, passed 10:3

Don: sell all 50 sh of ORLY at $74 stop loss, Frank 2nd, intent was to capture gains but several people wanted to retain at least a portion of the holding, no vote taken

Don: modified motion to sell 25 sh of ORLY at $74 stop loss, Gerry 2nd, passed 13:0
(Chart below quotes estimated sums and prices as of Friday’s closing.)

[image: image1.emf]In Account

3,500.00 $          

Collected

500.00 $              

Available

4,000.00 $          

Ticker Current Price Buy Buy Totals Sell  Sell Totals Order Type: Yes No

teva 39.67 20 793.40 window

13

rio 51.61 20 1,032.20 window

13

qsii 36.25 20 725.00 window

13

afl 42.00 15 630.00 window

13

apei 36.00 20 720.00 window

10 3

orly 74.00 25 1,850.00 stop loss

13

Total 3,900.60 $      1,850.00 $      

Remaining Cash 1,949.40 $      

VOTE:


Future Education and Requests for Stock Presentations: No discussion, no volunteers.
Comments about the on-line meeting: There was a significant amount of background noise for the remote participants but this could have been due to cell phones or other electronic devices - no definitive cause was found. Audio in the common room was quite clear and free of noise. When remote participants were un-muted, a lot of background noise (voices, telephones, children, etc.) could be heard. Gene’s decision to keep remote participants muted unless needed was sound. Jocelyn’s voice was very faint. It was suggested that presenters in the room sit close to the conference mic and that those wanting to make a comment stand closer to the mic or speak louder for better sound quality. Cell phones in the room should be turned off during the meeting.

The meeting/webinar closed at 11:35a.
Next Meeting: 
Next meeting is Sat, Dec. 10th, 2011 at 9:30 a.m at the West Chester Library, Room C.  This is also  the Christmas party, please respond to the evite to let the committee know what you are bringing. 
Respectfully submitted by: Rich Alden, Acting Recording Partner, 513.489.7454, ralden@one.net 
