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(20% of Capital) - | 263% | 32.3% | 29.0% | 35.7% | 28.2% | 25.0% | 30.4% | 29.7% | 30.5% | 31.0% | 315% |Income Tax Rate 35.0%
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ggig,@:&eetss 12@?‘1‘ é%gg‘ gg;g BUSINESS: Petroleo Brasileiro S.A. (Petrobras) is an integrated proved reserves at 12/31/07: 9.6 billion barrels. Natural gas net
Inventory (Avg Cst) 6573 9231 13701 | petroleum company, primarily operating in Brazil and other parts of proved reserves at 12/31/07: 12.5 trillion cubic feet. It also owns
Other 5037 _ 6117 5719 | South America, but increasingly diversifying into North America and ~ and operates 11 refineries in Brazil. President and Chief Executive
Current Assets 30955 29140 34222 | Eyrope. Daily production in 2007: 1.9 million barrels of oil and 2.3  Officer: Jose Sergio Gabrielli. Inc.: Brazil. Address: Avenida Repub-
é‘é%‘ts[fu?’ab'e géig 4712%8 gégg billion cubic feet of natural gas. Production costs totaled $13.9 bil- lica do Chile 65, Rio de Janeiro, RJ, 20035-900, Brazil. Telephone:
Other 10556 12002 12323 lion in 2007; exploration costs were $1.4 billion. Crude oil net 55 (21) 534-1510. Internet: www.petrobras.com.br.

Current Liab. 21786 24468 27610 | Petrobras delivered very strong re- Nonetheless, earnings per ADR could
ANNUAL RATES Past Past Estd 05-07| sults through the first nine months of still jump 62% (to $4.85) in 2008. But
of change (per ADR) lOYrs 5vs.  t0'11-13 | 2008. That was attributable, in part, to the bottom line stands to be substantially
§g!§ssh Flow" - gggg//o %ggg//o higher pricing for oil and oil products. Fur- lower next year, since it appears that chal-
Eamings W T 553% oow | thermore, production was boosted by the lenging business conditions will persist for
Dividends - 50% 7.0% Espadarte, Golfinho, and Roncador opera- a while.

Book Value - 330% 125% | tions. And by the end of this year, three “Pre-salt” areas located off the coast

Cal- QUARTERLYSALES($m|II) Ful | Nnew systems are scheduled to come on of Brazil provide a solid foundation
endar [Mar.31 Jun.30 Sep.30 Dec.31| Year | Stream in the Jabuti, Marlim Sul, and for the company’s future growth.

2005 110734 12694 14633 18263 | 56324| Marlim Leste fields, which ought to lift Recently, oil production commenced from a

2006 |17557 17875 18958 17957 | 72347| production capacity by roughly 460,000 well in the Jubarte field in the Campos

2007 |18400 20564 23447 25324 | 87735| barrels per day. Reduced expenses from Basin. Output here is expected to reach

2008 |26342 33495 35580 34603 (130020 | the company’s pension plan and favorable 18,000 barrels per day. What's more, a

2009 [32000 32000 32000 32000 [128000 | exchange rate effects also helped consortium established by Petrobras

Cal- EARNINGS PER ADR B Full | Petrobras, to a certain degree. (which owns 65%) and other entities dis-
endar |Mar.31 Jun.30 Sep.30 Dec.3l| Year | There have been some headwinds of covered an estimated three to four billion

2005 13 16 55 82 | 226 late, though. For one thing, oil prices barrels of light oil and natural gas in the

2006 71 73 74 57 | 275| have dropped substantially from their Santos Basin.

2007 49 99 87 64 | 299 | peak levels last summer, reflecting a slow- The neutrally ranked stock has taken

2008 | 102 142 130 111 | 485| down in economic growth. To further com- a nosedive over the past several

2009 | 105 105 105 100 | 415| plicate matters, the global financial crisis months, as oil prices have fallen sharply.

Cal- QUARTERLY DIVIDENDS PAID © rull | has worsened, which seems to be hinder- Disruption in the equity market has made
endar |Mar.31 Jun.30 Sep 30 Dec3l| Year | ing the company’s ability to finance matters worse.

2004 | 221 078 - - 30| projects. Indeed, management announced But we see compelling price-recovery

2005 | 250 -- IR 25| recently that it is revising the “Strategic possibilities here. Investors able to ex-

2006 150 -- 15| Plan”. We note, however, that Petrobas ercise patience may want to consider these

2007 190 -- 19| has a good rating (A) for Financial shares.

2008 040 -- Strength. Frederick L. Harris, 111 December 12, 2008
(A) At yearend. (B) U.S. GAAP weighted av- | ed dividend requirement is met. Proforma prior | terest on capital and special cash dividend. (D) | Company’s Financial Strength A
gerage EPS based on a two-class method, with | to '00. Next earnings report due Feb. Sum of common and participating preferred | Stock’s Price Stability 30
net income allocated evenly to common and | (C) Net amt. Div. payment date(s) are sched- | shares, in millions. Includes split. Price Growth Persistence 75
participating preferred shares, provided prefer- | uled at meeting held in late March. Excludes in- Earnings Predictability 55
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