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No investment recommendation is intended.

This is an educational demonstration.

The information in this presentation is for ed cational p rposes onl and is notThe information in this presentation is for educational purposes only and is not 
intended to be a recommendation to purchase or sell any of the stocks, mutual 
funds, or other securities that may be referenced.  The securities of companies 

referenced or featured are for illustrative purposes only and are not to bereferenced or featured are for illustrative purposes only and are not to be 
considered endorsed or recommended for purchase or sale by Manifest 

Investing, or bivio.com.   The views expressed are those of the instructors, 
commentators, guests and participants. Investors should conduct their owncommentators, guests and participants.  Investors should conduct their own 
review and analysis of any company of interest before making an investment 

decision.

S iti di d b h ld b th i t t i th i lSecurities discussed may be held by the instructors in their own personal 
portfolios or in those of their clients.
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Portfolio Design & Management: Role of Growth
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(1) Th f th h i th

A relentless focus on what really matters ...
(1) The core of the approach is the 

5-year time horizon, long-term trends
built by balancing historical results 
and embedding analyst consensus a d e bedd g a a yst co se sus

estimates to determine an estimated 
future price.  Including dividends, this 

forecast is: 
Projected Annual Return (PAR)Projected Annual Return (PAR)
(2) Peer comparisons (growth and 
profitability forecasts) are combined 
with financial strength and earningswith financial strength and earnings 

stability to produce a 
Quality Rating.

“The most convincing proof ofThe most convincing proof of 
superior management lies in a 

superior comparative record over 
time.” – Benjamin Graham
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Forbes Methodology
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Annualized Rate of Return (Since 2006): 17 4%Annualized Rate of Return (Since 2006):  17.4%
Wilshire 5000 (VTMSX, same time frame):  15.1%

Relative Return:  +2.3% (Since 2006)
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Rule of Five: “For every five stocks that you build 
expectations for ... Three (60%) will generally resemble p ( ) g y

your forecast.  One (20%) will significantly underperform 
and one (20%) will exceed your expectations.  It’s no 
more complicated than bell curves and distributions of  p

actual results over time ...” – David L. Babson
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External Forces?
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When The Lug Nuts Loosen ... Or Wheels Fall Off
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Roman Candle Watch

13



14



2006

15



2007

16



2008

17



2009

18



2010

19



2011

20



2012

21



Dashboard Diagnostics: Forbes Best Small (2013)

PAR
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Sales Growth
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Sector Diversification  (100 Best Small)
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SolarWinds (SWI)
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Echo Global Logistics (ECHO)
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NeuStar (NSR)
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Proto Labs (PRLB)
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Del Fresco’s (DFRG)
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IPG Photonics (IPGP)

30



Questcor Pharma (QCOR)
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Mesa Labs (MLAB)
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IPC The Hospitalist (IPCM)
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Masimo (MASI)
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Value Line Using Forbes “Best Small” Criteria
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Coming Attractions

October Round Table: Halloween Edition 2013
October 29 2013 8:30 ETOctober 29, 2013  8:30 ET

http://www.manifestinvesting.com/events/131-round-table-october-29-2013
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References

Red October: Forbes Best Small Companies (2013)
http://expectingalpha.com/2013/10/14/red-october-forbes-best-small-cos-2013/
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Group Rates: Clubs (Investment Partnerships Qualify)

$400/year.  All club partners 
receive individual accounts at 

if ti tiwww.manifestinvesting.com
Send a $400 check and club 

roster (name/email/zip code) to:roster (name/email/zip code) to: 
Manifest Investing

Box 81120
Rochester, Michigan 48308-1120

Call 312-224-1698 
248 731 0047 f dit dor 248-731-0047 for credit card 

orders or questions.
manifest@manifestinvesting.com
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Unplug the experts.  Plug in and 
EXPLORE Manifest Investing!

• Continuous analysis of stocks and funds and 
educational demonstrations.

EXPLORE Manifest Investing!

• Portfolio design and management resources.
• Actionable ideas from a community of long-Actionable ideas from a community of long

term investors.  Simple, highly-targeted and 
powerful result-driven screening tools.

• FREE trial accounts, FREE weekly message, 
FREE online events ... at $79/year, or 

$400/club partners (per year) – a time-$400/club partners (per year) – a time-
honored value!

• manifest@manifestinvesting.com
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