Club Meeting Meeting

Tonight we’re going to talk about your club partnership
agreement. What is it? What should it cover? When should
it be changed? Etc.
Your Partnership Agreement

Disclaimer

The topics covered
represent commonly
recommended best
practices for operating
an investment club.
If you have any
doubts about whether
any of these
conditions is
appropriate for your
club, follow the advice
of a lawyer and/or
accountant who is
familiar with your
particular
circumstances and the
laws of your state.

We’re going to talk tonight about a sample partnership
agreement that a typical investment club using bivio might
find adequate to adapt for their needs.
The topics we’re going to cover represent commonly
recommended best practices for operating an investment
club.
If you have any doubts about whether any of these conditions
is appropriate for your club, follow the advice of a lawyer
and/or accountant who is familiar with your particular
circumstances and the laws of your state.

General
Partnership

• State laws
• Federal and State
Tax codes

Investment clubs are considered a business and are usually
organized as a type of business entity called a General
Partnership. A general partnership is very easy to establish.
Basically whenever two or more people agree together to
operate some sort of business, they are operating a general
partnership.
General Partnerships are governed by state laws. However,
most states have adopted something called the Uniform
Partnership Act so that laws between states will be similar.
General partnerships do have to comply with Federal tax
requirements. There are also state tax requirements in some
states.

Partnership
Agreement

• Fundamental rules
of Operation
• Capital
contributions
• Profit and Loss
• Addition and
removal of
partners
• Withdrawals by
partners

Partnership agreements are legal documents used in the
formation or modification of a partnership. There is no
existing requirement for the content or structure, although
you will find most are similar because everyone wants
protection. You are not required to have a partnership
agreement to form your club, but having one helps to limit
potential legal issues. If you take in new members, it helps to
communicate properly to them what they are getting into.
The agreement binds partners to procedures and practices in
addition to legal obligations mutually agreed upon by all
partners.
Your agreement should cover issues such as:
Your fundamental rules of operation
Your capital contributions
How you’re going to share profits and losses
Information about adding and removing partners
and how you’re going to make distributions to partners.

In the absence of a partnership agreement,
State Version
of the
Uniform Partnership Act

the rules of your operations will be governed by the default
rules provided by your state requirements.

Partnership
Agreement

• Details
• Easy to change

Operating
Procedures

We recommend that your partnership agreement cover the
fundamental aspects about how your club will be run. They
should be difficult to amend and there should not be a need
to change them very often.
In conjunction with your Partnership agreement, we’d
recommend you establish a list of operating procedures. For
example, your partnership agreement might establish that
you agree to meet regularly.
Your operating procedures might establish more specifics, like
whether you will meet monthly and the exact date and time
of your meetings. You might need to change those things
more frequently and
usually groups make it much easier to change Operating
procedures than partnership agreements. We will mention
them as we go through tonights discussion but we will leave a
more thorough presentation about them for next month.

Just a little bit of advice. We’d recommend that if you are
starting a new club, that you not get too bogged down trying
to adjust details of your partnership agreement before you
jump in and start investing. The topics covered in the sample
agreement have worked well for thousands of investment
clubs for many years and you shouldn’t have a lot of money at
risk at the beginning.

Advice

Spending too much time on administrative items when you’re
just starting a new group can bleed some of the enthusiasm
for the group before you even get started. You might consider
either having a small group get your club organized and
established before you bring in new members or just adopting
the sample agreement as is and then amending it if necessary
in the future.

Tonight I am going to discuss an annotated copy of a sample
partnership agreement which you will find on our help page.
We will be providing a Word version of this document soon
also.
Help Page

You can get to the help page by clicking on the Help link you
will see in the upper right corner of your screen when you
login to bivio or by going to this link:
https://www.bivio.com/site‐help/bp/StartPage
Scroll down to section P and look for the link to the
Partnership Agreement.
Each topic which will be discussed on the following slides, is
also available as a link from each section of the Sample
agreement so it will not be reproduced here. Just click on the
“things to consider” link you will find next to each section in
the Sample to get more insight into the topic it covers.

Next Month
Operating Procedures

