	Quarter Report


Company Name:                                              Quarter Ending:                    Stock Watcher:

	1. Quarter Results: 

What was the % change in sales and EPS over the same quarter last year? What was the % change in the metrics specific to this company.  Is the company meeting our expectations on the SSG?  If not why not? (The press release or 10Q will provide the % change and some of the metrics. The conference call should provide the rest.)
	


	2. Hot List Items:

Hot List Items are positive or negative situations you are watching on this company. Other than Sales & EPS, did this quarter produce anything that would add, update or cause you to delete anything from your current hot list?  Are there any positive or negative situations brewing that could affect our return?    
	


	3. Management/Analyst Guidance:
Did management give any future guidance for sales or EPS on the conference call?  Is there any change in the guidance from Value Line, Yahoo or Morningstar from last quarter? (See Value Line Annual Rates box for sales & Earnings; see Yahoo’s 1- and 5-year EPS growth estimates; and read the latest Morningstar analysis for changes.)
	


	4. Changes to the SSG:

Are there any changes to the company or industry that would cause us to change our judgments? (News alerts and the conference call should shed some light.) List any changes to the SSG that you would recommend to the club, and why.
	


	5. Relevant News: 

Did anything meaningful come from the conference call, earnings report, or analyst reports or news articles? (Use the back of this form for overflow.)
	


	Overflow Notes: (Please number them based on sections on page one:
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Sales up 24.5% yoy to $1,155 million


EPS up 17.4% yoy to 54 cents





Added 49 new clients in the quarter





Added 3,192 net new employees in the quarter





 **Tax reversal of $7 million and $13 million for June 30, 2008 and June 30, 2007 respectively changes EPS to $.53 and $.44 respectively, resulting in growth of 20.5%.





















































Staffing issues due to lack of qualified graduates.


IT spending slowdown due to a weakening US economy.


Volatile currency markets due to high inflation.








Sales growth projected 19 to 20% for 2Q 2008


EPS growth projected 14 to 16% for 2Q 2008


Fiscal year 2009 sales growth unchanged at 19 to 21%


Fiscal year 2009 EPS growth unchanged at 14 to 16% 





No changes in judgments but continue to monitor the business and economic climate





Operating margins fell 2% to 30.4% due to salary increases and higher visa costs for its workers. This was partially offset by currency depreciation.





Though Infosys handily beat forecasts with a 21 percent rise (tax adjusted) in quarterly profits, shares tumbled more than 7 percent. IT spending started to fall off soon after Bear Stearns got taken out and this will continue hurt the outsourcing market. Infosys is heavily exposed to financial firms. Financial giants, including ABN Amro, Goldman Sachs and Philips Electronics, accounted for 36% of fiscal 2008 revenue.








Much has been written about the staffing shortage in India. Tech companies including Infosys have started to recruit more heavily in smaller cities and rural communities. In its search for workers, the company now visits 250 to 300 colleges, up from 100 colleges a few years ago. There are plenty of graduates but the level of education is impaired by lack of funding, teacher absenteeism, and rote learning. This has sent the technology companies traveling to Eastern Europe and the Philippines where there is less competition for workers. Notwithstanding, Infosys expects to hire 25,000 workers in 2008.








India is experiencing high inflation, which the central bank is trying to curb with tight monetary policies. The rupee rose against the dollar in 2007, but has recently slipped and is providing a tail wind. Analysts are less worried about wage inflation, which has moderated somewhat in the latest quarter.








Infosys relied heavily on North America for 62% of its revenue in fiscal 2008. Now the company is working to expand into the regions of Europe, Asia, and the Middle East. About 28% of fiscal 2008 revenue came from Europe, which is up from 18% in 2003. Management has turned decidedly cautious in the wake of the credit crisis, but is still backing its yearly revenue growth projections of 19 to 21% and earnings growth projections of 14 to 16%.








