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Club Accounting

• Club Accounting Concepts
– What All Partners Should Know
– Where to Find the Correct Information

• Monthly Treasurer Tasks
– What Reports To Run and How To Reconcile Your Account

• Non-Monthly Tasks
– Withdrawing a Partner Correctly
– Recording Expenses
– Advance Payments

• End of the Year Tasks / Auditing
– What We Need To Do To Get Ready for Filing our Club 

Taxes



Four Videos To Review

• 1) Orientation To Club Accounting

• 2) Monthly Treasurer Tasks

• 3) Non Monthly Treasurer Tasks

• 4) Audits

• All can be found on the YouTube Channel for 
Bivio.



Learn More About Your Money



Learn More About Your Money



Orientation

Good For 
All 
Members. 
Not Just 
The 
Treasurer.

Yes, it is 7 years old. Concepts haven’t changed. Thirty minutes long.



Club Accounting Concepts

• Because we are pooling money as a group 
the rules are slightly different than for an 
individual.

• Bivio can make things simple so we can focus 
on investing and not on accounting



8

Club Accounting Concepts

• Investment Clubs are (almost always) Partnerships

• BetterInvesting bookkeeping is based on Unit 
Valuation System

– Compare to Mutual Funds using Net Asset Value (NAV)
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Allows For Unequal 
Ownership

• Everyone contributes varying amounts

• Not simple, but workable
– Easily done using Unit Value System and Club 

Accounting Software

– Accommodates members who want to increase their 
payment

– Allows an affordable way for new members to join

– Allows for partial withdrawals

– Can deal properly with late (or odd) payments
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Valuation Unit System

• Treats unequal members fairly
• Value of Club is

– Total assets less total liabilities

• Unit Value is
– Total value of club / total number of units

• Usually starts at $10 but probably never be $10 again

• Value of Units determined by yesterday’s 
Valuation
– When you make a “payment” you get:

• Amt. of payment x latest Unit Value equals no. of units

– Your share of Club is:
• No. of Units Owned x latest Value of one Unit
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Valuation Unit System

• Payments
– Increase both Club Assets and Units

– Unit value will stay the same

• Fees
– Increase Club Assets but not Units

– Unit value will increase w/out an increase in stock 
prices

– Type of fees are: initial or membership, annual, late, 
withdrawal or some other sort of penalty

• Petty Cash / Suspense Account
– Neither increases Club Assets nor Units



Four Videos To Review

Yes, it is 7 years old. Concepts haven’t changed. Twenty-six minutes long.

Good For 
The 
Treasurer.

These are 
the 
reports I 
run each 
month.



Treasurer’s Reports

• Valuation Statement

• Member Status

• Transaction History

• All Can Be Customized

• All Members Have 24/7 Access



Basic Reports – Available 
To All

Report Date: Can Be Set 
To Any Date During the 
Club’s Existence

Report Year: Goes 
by a Calendar Year
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Valuation Statement

Depicts club assets on a specific day

• Should include:
– Stock prices at a pre-determined date

– Accurate report of portfolio status

– Correct bank and broker cash balances

• Statement tells us:
– Value of each holding

– Proportion of each security and cash to total portfolio 
value

– Unrealized gains/ losses



Valuation Statement

Why Do This? To Check For Errors. To Complete The 
Audit (By Comparing to TD Ameritrade Statements).
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Member Status Report

What portion of club assets are yours

– Your payment at last meeting

– Units you purchased

– Your total cost basis

– Your current value

– Your percentage ownership in Club



Members Status

Default is Last 30 Days. Can Go Back to over multiple 
calendar years (say the Start of the Club)
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Transaction History

What financial transactions have occurred recently

• Lists all:
– Stock buy, sell and transfer transactions

– Dividends (cash and reinvested)

– Stock splits, spin-offs and mergers

– Member payments, fees and withdrawals

– Cash income and expenses

• Should cover all transactions since last Valuation 
Date



Transaction History

Default is the start of the Year. 



Transaction History

Great for Auditing Club Records.



Four Videos To Review

Yes, it is 7 years old. Concepts haven’t changed. Thirty minutes long.

Task to 
Complete: 
Next Page



Club Accounting Concepts



Four Videos To Review

Steps to 
complete 
prior to 
submitting 
taxes.

Yes, it is 3 years old. Concepts haven’t changed. Forty-one minutes long.



Interesting Reports –
Available To All



Investment Performance



Member Performance



Investment Lot Cost Basis

Good for End of the Year Balancing



Performance Benchmark

Includes Cash. Can Compare Our Club Performance vs any benchmark Mutual 
Fund or Stock



Performance Benchmark

Since we started purchasing stocks 
rather than sitting on large chunks 
of cash, got better at selecting 
investments and were more pro-
active in our judgments we began 
to outperform the S&P 500.



2020 Capital Gains & Losses



2020 Capital Gains & Losses

All decisions have to be made prior to 12/31/20. 
Right now our capital gains are $889.45 divided by your percentage of 
ownership in the club. 
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