TOP TEN BETTERINVESTING
VIDEOS FOR NEW MEMBERS AND
WHY



GOALS

Following are the goals of this presentation:

The top ten (10) suggested educational Betterinvesting
videos will instruct new members to become successful
investors.

To learn why the selected videos are important tools to
building the skills of the new member.

To learn how to access the videos and other Betterinvesting
website features.

To learn the programs designed to help the new member
use and complete a Stock Selection Guide (SSG).

To discover over 125 educational videos covering all the
subject matter needed to become a better investor.



The Betterlnvesting Mission

But first, | will discuss the Betterinvesting Mission:

As a non-profit organization, the Betterlnvesting mission is to educate individual investors and
investment clubs to become successful life-long investors.

Founded in 1951, as the National Association of Investment Clubs (NAIC), Betterlnvesting has
helped over 5 million people from all walks of life learn how to improve their financial future. The
association was borne of the conviction that anyone can become a successful lifelong stock investor
by following sound, practical investing principles.

Betterinvesting teaches you how to build a profitable portfolio of high quality growth companies to
help you reach your long-term financial goals.

BetterInvesting provides:
a. Unbiased stock investing classes. The D.C. Chapter of Betterlnvesting
offers Stock Selection Guide (SSG) classes both in the spring and the fall.
b. Effective online stock selection and analysis tools. Over 125 free Betterinvesting
videos to help you become a better investor
c. Exclusive investor publications and other resources. The monthly
BetterInvesting magazine, Ticker Talk, Stock Up, First Cut Stock Reports, Investor
Advisory Service.



The BetterInvesting Methodology

Betterinvesting’s core principles:

1. Invest a set amount of money regularly.

2. Reinvest all earnings.

3. Buy stock in high-quality growth companies.

4. Diversify your portfolio.
Principle No. 3 is where the most energy is placed:

1. Look for companies in which to invest.

2. Verifying company quality.

3. Determining a fair price to pay for the company’s stock.

To find a quality growth company and whether the stock is selling at a reasonable
price, better investor’s use the Stock Selection Guide (SSG).

The Betterinvesting educational programs teach the methodology behind the SSG.
The online stock selection tools enable you to apply the methodology.

Better investors are not stock traders. They hold a company in their stock
portfolio as long as the company’s fundamentals remain intact and the potential
for an appropriate return on the investment exists.



TOP 10 EDUCATIONAL VIDEQOS
AND WHY

1. Betterinvesting New Website Orientation 39:05
2.  Why Invest in Stocks 57.25
3. Understanding the Jargon 1:05:44
Introduction to the Stock Selection Guide (SSG) Series
(SSG):
4. Selecting the Best Companies 1:07:33
5. Determining a Fair Price 1:09:22
6. Estimating Future Growth 1:22:49
7. Estimating Future P/E’s 1:17:32
8. Judgment and the Stock Selection Guide 1:15:28
9. CoreSSG Tutorial 1:19:31

10. SSGPlus Tutorial 1:17:42



Video #1 BetterIinvesting
New Website Orientation

You will learn the ins and outs of the newly improved website navigation features and original content for
members and guests. You will find this video by going to the Bl member page, logging in, and clicking on the
“Welcome to Betterlnvesting” tab.

You will familiarize yourself with how to log in to the new member home page, access the new Video Learning
Library (there are more than 125 educational videos), First Cut Stock Reports and more. These webinar recordings
are free and available to all individuals interested in stock investing.
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Betterlnvesting Videos 2 - 10

* To access videos 2 — 10, go to the
BetterInvesting Home Page, log in, go to the
Tool Bar and click on “Learning Center.”
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Video #2 Why Invest in Stocks

This introductory video discusses the rationale for long-
term equity investing, the value of financial freedom and
how Betterlnvesting principles can be applied to becoming
a successful investor.

You will learn why people buy stocks to make money.

You will learn how the Stock Market provides a mechanism
to share in company profits.

You will learn the basic vocabulary you need to know to
study stocks.

You will learn that price depends on perception as well as
supply and demand.

The BetterInvesting method provides a structure for
evaluating and selecting stocks for maximum return.



Video #3 Understanding the Jargon

* The basic concepts and vocabulary needed to study the
Stock Selection Guide (SSG) are introduced.

* Profits are important

* What is Wall Street?

* |Indexes: Measuring the Market
* Ticker Symbols

* P/E or Price to Earnings Ratio

* The BetterInvesting Stock Selection Guide organizes all of
the jargon to determine answers to two key questions:

1. Is the stock a quality growth stock?
2. Is it selling at a fair and reasonable price?
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Video #4 Selecting the Best Companies

* Learn to read and interpret sections 1 and 2 of the Stock
Selection Guide to recognize high quality growth stocks.

The Stock Selection Guide: Printed Report
Section 1 & Section 2

Organizes fundamental | B2z ;,. =
information needed to '
determine if a company P
is a quality growth anil ‘ ‘
company. /‘/ | | (Page 1)
s
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Video #5 Determining a Fair Price

You will review guidelines to identify high quality, growth companies
You will learn to read and interpret a completed Stock Selection Guide to determine if a company is currently at a fair price.
You will evaluate the expected annualized return if a stock is purchased at the current price.
Price/Earnings (P/E) helps you evaluate how a stock is valued by investors.
High and low prices are estimated based on future expectations for earnings per share (EPS) growth and P/E’s.
P/E x EPS = Price
Your judgment is required to complete the SSG.
Price zones and the upside downside ratio indicates when to buy hold and sell.
Buying quality growth stocks at too high a price is one of the biggest mistakes you can make as an investor!
Total return consists of both price appreciation and dividend yield.

BetterInvesting suggests that the goal for a portfolio be 15% compounded annual return. However, each and every stock
does not need a 15% compounded annual return to meet the goal. A diverse portfolio offers the goal of a 15% annual
return:

1. Company size and expected return are frequently related: Small Company offers faster EPS growth, more risk
and more volatility. Large Company EPS growth slows as company gets larger, is more stable and less volatile.

2. Diversify by Size: Betterlnvesting suggests your portfolio include: 25% small companies (annual sales are less
than S1 billion), 50% medium companies (annual sales are between $1 billion and $10 billion) and 25% large
companies (annual sales are greater than $10 billion).

3. Diversifying by company size and growth rate: Small — acceptable growth at least 12%; Medium — acceptable
growth 7% - 12%. And Large acceptable growth 5% - 7%



Video #6 Estimating Future Growth

This video returns to a more thorough examination of the Analyze Growth and Evaluate Management sections of

the Stock Selection Guide (SSG), by examining historical sales and earnings per share growth and factors that
contribute to future growth. Guidance is offered to help make reasonable, conservative projections of future sales
and earnings growth rates. The intent of the video is to teach the student how to make reasonable growth

RN PRE

projections.
What you will learn:

Identify the relationship between earnings and sales. Earnings come from sales.

Introduce some factors that contribute to sales and earnings growth.

It is natural for a company’s growth to slow as it gets larger.

Review guidelines for making reasonable growth projections.

Sales related questions: What does the company do to make money? What factors contributed

to the growth of sales in the past? How will the company grow sales in the future? Are there any
problems in the company or industry? To answer these questions, it is best to reference several
resources such as Value Line; Morningstar. CFRA, and the company website.

The growth projections you make are based on a combination of historical data, analyst

estimates, and other research.

Quality growth companies have consistently growing sales, consistently growing EPS and good
management Future EPS are projected to determine future stock price.

Before you can project future sales growth you should know what the company does to make money, how they
grew sales in the past, some ways they plan on growing future sales and potential risks to future growth.



Video #7 Estimating Future P/Es

* This video provides guidelines to help you make reasonable projections for future
high and low P/Es and determine if the stock is a buy, sell or hold.

*  What you will learn:

1. Gain a better understanding of estimating
P/Es five years into the future. Are there any trends?

Are there values that do not seem to fit? P/Es in the 30s and
above are rare and hard to maintain.

2. Practice estimating P/Es five years into the future. You want your
forecast low price to be lower than the current price. A good rule of
thumb is to keep the forecast low price at least 20% below the current
price.

3. Learn to select a reasonable price range for the stock five years from now
Use extreme caution if you estimate future P/Es higher than the historical
averages.

4. Gain a better understanding of potential return.



Video #8 Judgment and the SSG

* The main judgments needed to complete an SSG are
reviewed. How your judgment affects the SSG to
determine whether the stock is a buy, hold or sell is
examined.

 What you will learn:
1. Define a quality company.
2. Discuss need for judgment on the Stock
Selection Guide.
3. Identify judgment items on the SSG.
4. Discuss how judgment is tied to conclusions
on the SSG.
5. Emphasize that better judgments lead to better results.



Video #9 CoreSSG Tutorial

See how easy it is to navigate step-by-step through a stock study
using the CoreSSG in the tutorial. The CoreSSG is designed for
beginner investors. Education and analysis tips are included to
guide the user step-by-step through the process. Key features are
reviewed and demonstrated.

What you will learn:
1. “Learn by doing” process
2. Acclimate you to the CoreSSG
3. Complete a Core SSG
4. Learn how to save, share and update a CoreSSG.
Resources:
1. CoreSSG Quick Start Guide
2. SSG Guidelines for Beginners
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Video #10 SSGPlus Tutorial

e This tutorial includes a demonstration of how to walk through the SSGPlus
to complete a Stock Selection Guide highlighting many of the features in
this powerful stock analysis tool.

What you will learn:

1. What is the SSGPlus and how do | access?

2. Key operations from the Quick Start Guide.
a. How to Access
b. How to Open a New or Saved Study
c. How to Visually Analyze History & Quality
d. How to Review Peer Data
e. How to Forecast Sales & Earnings
f. How to Review P/E History, Forecast Prices
g. How to Review Your Potential Return
h. How to Save, Share, Print & Research



Member Home Tools Access
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SSGPlus Quick Start Guide
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Link to Bl Stock Selection Website

Learn every step of the Betterlnvesting
stock selection process by visiting

www.betterinvesting.org/intro
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Conclusion

The benefits of watching the the top ten Betterinvesting videos for new members are:

Learning how to navigate the BetterIinvesting website.
Getting to know the Betterinvesting Mission and Methodology.
The videos will assist new members to become successful investors.

Learning why the selected videos are important tools to building the skills of a new
member.

More experienced members can review the videos to strengthen their judgments.
Learning how to use and complete the online stock selection and analysis tools.
Making smarter investing decisions.

And, finally, discovering the value of financial freedom and the rationale for long-
term equity investing, and how BetterInvesting principles can be applied to
becoming a successful investor.

Learn more at:
https://www.betterinvesting.org/members/learning-center/video-learning-

library/video-library?p=2016



https://www.betterinvesting.org/members/learning-center/video-learning-library/video-library?p=2016

