2st Quarter 2021 Report for _Essent


Date:
8/15/2021
Percentage change in Sales from year ago quarter_up 3% y/y
Percentage change in Earnings per Share from year ago quarter_more down: Up 846% , recovering from Covid 2020
Is company meeting our target sales & earnings estimates? No, for small company, should be >12%, but is 6.5 Sales and 9% earnings.
Pre-tax Profit on sales trend?   (up, even, down)

Return on equity trends?  (up, even, down)

Debt?  (up, even, down) Low debt, coming down rapidly
Current PE is _9.2
 Where does it fall in my estimated High/low range of PE's?__Near the middle
Signature PE =___9______

Club cost basis for this stock is _$40.08.                  Current price is _$47.60
      (from latest valuation)

Current fair value:  Morningstar:_$48.31         S&P:_n/a_  Manifest: 14% PAR

My SSG Total Return is __13.5                Projected Average Return 8.8% quarter
What will drive future growth
Millenials settling down and buying first homes, extremely low mortgage interest rates, and all the home builders doing great business.  Homebuilders at historic highs.
Read my Notes on the SSG
Additional comments:
The stock has been hurt by Covid-19 defaults, but the CARES pkg has helped borrowers and has softened the blow.   .

Company has low debt to capital and has protected itself for downturns with credit and reinsurance contracts.  Also instituted $.16 dividend and then raised it a penny in May 2021, and now in Q2 $.18 payable Sept. 2021
Top In Mortgage Finance on Manifest Investing.  Dropped from 15% Par to 14% in Q2
Top In Mortgage Finance

	I recommend HOLD til at least next quarter.
	
	

	
	

	
	
	


Morningsar has only 3 analysts following it: Doesn’t give it a fair value. VL dated May 28,/2021.
