4TH Quarter Report for GENERAC (GNRC)

Date:
March 7, 2023
Sources: SSG DATE: Reworked March 7, 2023 
Morningstar Date March 4, 2023_ Name of Analyst: Brett Castelli
Percentage change in Sales from year ago quarter -1.7%
Percentage change in Earnings per Share from year ago quarter -59.3%
Is company meeting our target sales & earnings estimates? NO
Pre-tax Profit on sales trend?   (up, even, down) DOWN
Return on equity trends?  (up, even, down) DOWN
Debt?  (up, even, down) DOWN
Current PE is 23.1.   


Signature PE = 29.6
 Where does it fall in my estimated High of 21/low of 12 range of PE's? ABOVE
Club cost basis for this stock is $212.9750.                  Current price is $125.70_ March 6, 2023
      (from latest valuation)

Current fair value:  Morningstar: $124.00         CFRA: BUY (12 month target price is $156.00)
My SSG Buy Range: $99.6-$135.6
My SSG Total Return is 14.2%          Projected Average Return is 8.8%
What will drive future growth: 
Per Zach’s Equity Research - Higher demand for home standby generators. Also, robust demand for Commercial and Industrial products. Generac expects revenue growth between 36% and 40% from domestic and foreign sales (especially from Europe and Latin America), including 5%-7% from acquisitions and foreign currency changes.
Dominion Energy Virginia selected Generac to modernize electric grid to manage and control distributed energy resources including smaller consumer-owned devices like battery storage and smart thermostats as well as large front-of-meter devices like solar and energy storage. 
This company is 2.8% of our portfolio.
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
