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What Has Changed in 
the Last Quarter?



• (Aug 1) Pink Energy Bankruptcy Lawsuit


• Alleged faulty Generac SnapRS inline disconnect devices


• Pink Energy was a major clean energy customer for Generac


• (Sep 12) Massive price drop begins


• 80% price drop from year high


• Our two purchases (May and September) are down 54%


• (Oct 12) COO resigns “to pursue another business opportunity”


• (Nov 2) Q3 guidance for 2023, revenue 22-24% (down 8%) and net income 
of 9-10% (down 9%)


• (Nov 2) $55 million charge in Q3, comprised of an $18 million bad debt 
reserve and a $37 million warranty charge. Impact of $0.69 / share.


• Some press reports of delays in Generac installations due to lack of 
qualified installers







Visual Analysis



SSG Judgments

• Reduced revenue growth from 15% to 10% 
• Pretax profit margin of 17% from VL 
• Increased outstanding shares to 79 million 
• The tax rate increased to 22% 
• High and low P/E reduced to 21 and 12 



PE Judgment



PAR and Upside Downside Ratio



Manifest Investing



Recommendation:  
Hold for Now

• Selling now will just lock in our losses.


• Even reducing revenue growth from 15% to 10%, 
Generac PAR is 16%. 


• With 15% revenue growth, PAR is 20%.


• We should monitor closely and reassess next 
quarter.


