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Generac Holdings Inc. completed its initial | 2012 [2013 2014F | 2015 2016 [2017 [2018 [2019 | 2020 | 2021 | 2022 | 2023 | ©VALUE LINE PUB. LLC| 25-27

public offering on February 10, 2010. Atthat| 1722 | 2166 | 21.14 | 19.95 | 2304 | 2681 | 3256 | 3523 | 3054 | 5865 | 82.20| 87.10 |Sales persh 117.15
time, 20.7 million shares were sold to the | 204 | 308 | 303| 179| 244 | 339 | 460 | 500 | 667 | 10.08| 1310| 16.50 |“Cash Flow” persh 24.50
public at an average price of $13.00 per| 135| 251| 249| 112| 150| 256 | 354 | 403 | 548 | 830| 10.75| 13.80 |Earnings persh A 21.00
share. The underwriting syndicate included - - - - - - Nil | Nil | Div'ds Decl'd per sh P 6.00
Bank Of America Merrill Lynch, Goldman 33 45 50 46 49 53 VAR 99| 173 200 225 CapTSpending per sh 2.00
Sachs, and JPMorgan Chase. 679 | 462| 7.09| 706| 640 | 898 | 1224 | 1650 | 2212 | 3474 | 42.05| 60.60 |Book Value per sh B 88.55
68.30 | 68.60 | 69.12 | 66.02 | 6270 | 62.37 | 6214 | 6257 | 6285 63.72| 63.00| 66.00 Common ShsOutstg C | 70.00

197 163 | 197 | 340 | 241| 160 | 144 | 174 | 269 | 444 | Boid figiresare |Avg Ann'I PJE Ratio 275

125 92| 04| 171| 126 80| 78| 93| 18| 237 | Vaelne IRelative P/E Ratio 1.5

CAPITAL STRUCTURE as of 6/30/22 - - - - - - - - - - | Avg Ann’l Div'd Yield 1.2%
Total Debt $1367.7 mill. Due in 5 Yrs $895.2 mill. | 11763 | 1485.8 | 1460.9 | 1317.3 | 14445 | 1672.4 | 20235 | 2204.4 | 24852 | 3737.2 | 5180 | 5750 |Sales ($mill) 8200
LT Debt $1286.5 mill. LT Interest $gg§ mf”g o | 229% | 26:1% | 22.1% | 216% | 21.2% | 198% | 20.0% | 20.9% | 220% | 22.3% | 225% | 24.0% Operating Margin 26.0%
Leases, Uncapitalized Annual rentals o6 | 69| %8| 47| 403 544 50| 474 09| 688| 90| 150| 180  Depreciation (Smil) 25
932 | 1745 | 1746| 777 988 | 159.4 | 2383 | 252.0 | 3506 | 5505 | 675| 910 |Net Profit (Smill 1470

Pension Plan Terminated 12/19 404% | 37.4% | 32.4% | 36.8% | 36.8% | 213% | 22.5% | 211% | 22.2% | 195% | 225% | 22.0% |Income Tax Rate 22.0%
7.9% | 11.7% | 12.0% | 59% | 6.8% | 9.5% | 11.8% | 11.4% | 14.1% | 14.7% | 13.0% | 15.8% |Net Profit Margin 17.9%

Pfd Stock None 2277 | 4033 | 4900 | 4482 | 341.6 | 429.7 | 560.1 | 698.7 | 10282 | 6926 | 1250 | 1600 |Working Cap’l (Smill) 2300
799.0 | 1175.3 | 10821 | 1050.1 | 10068 | 9065 | 8764 | 837.8 | 841.8 | 9021 | 1300| 1000 |Long-Term Debt (Smill) 100

Common Stock 63,830,918 shares. 4636 | 317.1| 4898 | 4659 | 401.1 | 559.8 | 7605 | 10324 | 13903 | 22138 | 2650 | 4000 |Shr. Equity ($mill) 6200
as of 8/3/22 9.0% | 135% | 12.6% | 65% | 86% | 12.3% | 158% | 145% | 16.4% | 18.2% | 18.0% | 19.0% |ReturnonTotal Cap| | 23.5%
. 201% | 55.0% | 35.7% | 16.7% | 24.6% | 28.5% | 31.3% | 24.4% | 252% | 249% | 25.5% | 23.0% |Return on Shr. Equity | 23.5%

MARKET CAP: $14.3 billion (Large Cap) 20.1% | 55.0% | 35.7% | 16.7% | 246% | 285% | 31.3% | 244% | 252% | 24.9% | 25.5% | 23.0% |Retained to Com Eq 17.0%
CU%'}JELNLT POSITION 2020 2021 6/30/22 .- .- .- .- .- - .- .- .- --| Nil|  Nil | All Div'ds to Net Prof 29%
Cash Assets 6551 147.3  467.1 | BUSINESS: Generac Holdings Inc. designs and manufactures a products are sold through indep. dealers, retailers, wholesalers,
Receivables gggg 18g8§ 13%2 wide range of generators and other engine-powered products for and equipment rental cos. Has 9,540 employees. Chair., Pres., &

Bﬁ,eer}tmy (FIFO) : 65.0 91.4 | the residential, light commercial, industrial, and construction mar- CEO: Aaron Jadgfeld. Officers./directors own 4.3% of common
Current Assets 1669.7 18485 2491.3 | kets. Its products are fueled by natural gas, liquid propane, diesel, —stock; BlackRock, 14.2%; The Vanguard Group, 8.6% (4/22 proxy).

Accts Payable 302 6742 614.0 | and Bi-Fuel. Acquired Ottomotores, 12/12; Tower Light, 8/13; Inc.: DE. Address: S45 W29290 Highway 59, Waukesha, WI 53189.
Debt Due 43.4 78.0 81.2 | Country Home Prod., 8/15; and Pramac Group, 3/16. Generac's  Tel: (262) 544-4811. Internet: www.generac.com.

Other 567.9 _403.7 _477.0 - 5 . p

Current Liab. 6415 11559 11722 | Generac Holdings’ core business con- the amount of nonpolluting sources of elec-

———— tinues to experience explosive tricity are increasing, so too are the
nggﬁpgﬂfs 152?; :?f;' Esfong_%}m growth. The manufacturer of backup demands. The latest example is in Califor-

Sales 6.0% 16.0% 17.5% power systems’ core sales (which exclude nia where state authorities are warning
“Cash Flow” 30 0% 245% 225% | the impact of acquisitions and currency ex- about potential blackouts due to high
Eiavri?jgr?gs -- 285% 23'%-’/ change rates) soared 33% in the second temperatures. Also, gas vehicles are to be
Book Value 105% 29.0% 24.0% | quarter. In both domestic and internation- phased out there by 2035. Electric cars
cal- QUARTERLY SALES (§ mill) Ful al operations, residents and businesses will depend upon extra generating capaci-

continue to purchase secondary generating ty to recharge their batteries. The addition
2019 | 4704 5419 6012 5909 | 22084 systems because of the increased global of new green energy sources doesn’t seem
2020 | 4759 5468 7014 7611 |oagso| uncertainty of uninterruptible service of to be sufficient to meet the projected
2021 | 8074 9200 9427 10671 |37372 electricity. demand. Moreover, the war in Ukraine
2022 |11359 12914 13477 1405 |5180 | Our main estimates for the company has left Europe vulnerable to energy short-
2023 |1305 1400 1485 1560 |5750 | in 2022 are basically unchanged. The ages this winter, as countries that are
Cal- EARNINGS PER SHARE A Full June interim’s share net was less than we heavily dependent upon Russian natural
endar |Mar31 Jun30 Sep30 Dec.3i Yeuar expected partially due to greater amortiza- gas could face large shortages. Further-
2019 76 97 118 112 | 403 tions costs and a strong U.S. dollar. High- more, it has been long documented that
2020 57 102 18 197 | s548] €T labor and raw material expenses along most industrial countries electrical grid
2021 | 232 201 193 204 | 830 | With some supply-side issues, also hurt systems are in need of upgrading. And fi-
2022 | 157 221 327 370 | 10.75| margins. In any case, management pro- nally, should natural disasters rise be-
2023 | 265 325 380 410 | 13.80| vided similar guidance for the full year. cause of global warning, back up sources of
Cal- | QUARTERLY DIVIDENDS PAID Full All told, we think Generac’s share earn- dependable power will be sought out.

endar |Mar.31 Jun.30 Sep.30 Dec.31| Year

ings can rise a hefty 30%, to $10.75. This stock may interest investors with
ezrgizr Mar.31 Jun30 Sep30 Dec.31] Year Another large profit increase seems to a 2025-2027 horizon. Shares of Generac

2019 NO CASH DIVIDENDS be likely next year as well. The country have performed poorly in 2022, but long-

2020 BEING PAID is making a major shift away from fossil term capital appreciation potential is well

2021 fuels highlighted by the recent passage of above that of the average equity.

2022 the Inflation Reduction Act. Even though James A. Flood September 16, 2022
(A) Diluted earnings. GAAP accounting. Next | $2.359 billion/$36.96 a share. Company’s Financial Strength B++
earnings report due early November. (D) Paid a special dividend of $6.00 a share in Stock’s Price Stability 45
(B) In millions. June 2012, $5.00 a share in June 2013. Price Growth Persistence 60
(C) Includes intangibles. On 6/30/22: (E) 2014 numbers are pro forma. Earnings Predictability 55
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