Stock Watcher Report for  TROW         3rd  Quarter 
Date:
11-19-13   L.Hunt
Percentage change in Sales from year ago quarter  14.9%
Percentage change in Earnings per Share from year ago quarter  6.7%  .
Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG?   Yes for sales but EPS is down from estimate of 10%.  Compensation & related costs increased Q over Q 10.4% due to annual variable compensation programs & higher salaries & related benefits. There was a 4.4% increase in staff size. Facility costs from expanded international facilities. Also updated technology capabilities. 4th Q is expected to continue with heavy operating expenses as two new buildings in MD will be placed into service.
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Down
Debt?  No debt
Current P/E ratio is  21.3  .  

 Where does the P/E fall in my estimated High/low range of PE's? Near the high  (24/15)
Signature PE is  21.15  .
Club cost basis for this stock is   $ 74.21  .                 Current price is   $ 79.82  .
Has stock met S&P's 12-month target price from a year ago?  Club just bought.  Current 12-month price is $94.00
Current fair value:  Morningstar:  $ 75.00   .        S&P:  $ 82.90  .
My SSG Total Return is    14.3%       . 
Projected Average Return is    10.1%    .
What will drive future growth? In 3rd Q, investment advisory fees advanced 16%, year to year. With assets

under management up 13% year over year, to $647 billion, the company outperformed many peers. Assets under management benefited from $41 billion of market appreciation but was hurt by $7 billion of outflows compared to the prior quarter, due to what we believe is institutional managers changing strategy.  TROW is well positioned for healthy asset and revenue growth in 2013 and 2014. Good relative performance of TROW's

mutual funds should attract asset inflows given strong relative performance for the key three year period. TROW's target-date retirement funds should continue drawing new assets as the oldest baby boomers have now reached retirement, but the bulk have yet to reach that milestone. Further, given the recent recession,

many Americans have delayed retirement to build savings. With over three-quarters of its investments in equities, and strong relative performance, TROW will be a primary beneficiary of improvements in industry equity fund flows.
Additional comments: This stock seems to be a better growth company than SYY which we sold to buy. 
Recommend: Buy More ____, Hold   X     . Challenge with a better investment______, Sell____.

