4th Qtr & Annual report for GOOG__


Date:
2/4/2024
Percentage change in Sales from year ago quarter__11% (last qtr. 7.1%)
Percentage change in Earnings per Share from year ago quarter  56.2% ( 46.2% % last qtr)
Is company meeting our target sales & earnings estimates? yes
Pre-tax Profit on sales trend?   (up, even, down)

Return on equity trends?  (up, even, down)

Debt?  (up sliightly even, down)

Current PE is __24.7.   

 Where does it fall in my estimated High/low range of PE's?  Slightly above the average__24_______
Signature PE =_24________

Club cost basis for this stock is _46.20_______.         Current price is 143.54
Current fair value:  Morningstar:_171_(raised from 161)___         S&P:_144
My SSG Total Return is __10.6%___________Projected Average Return is 7.3%
What will drive future growth
Emphasis going forward is going to be increasing its AI into its Search and Ad revenue.  They are bringing more staff to that area as they trailed MSFT and Amazon.  A good quarter in all other areas of the company.  Quarter revenue up13%, Youtube advertising up 16 %.  Cloud growth  up with more clients and  more client usage.  23% growth in other services  revenue.  They still have legal problems and  fines ahead  of them.
As users and use of search and  youtube increase, so will advertising revenue follow. Android’s dominant global  market  share of smartphones leaves Google well positioned to continue top line growth as search  traffic shifts from desktop to mobile.  The  hefty cash generated from the Google search business lets Google remain focused on long-term growth opportunities from new areas. Operating margin for the year expanded more  than 350 basis points to 27.5
Recovery in advertising wasn‘t enough  to offset the cloud growth decline from last qtr.  MSFT and Amazon incorporated AI  while GOOG was slow in incororating BARD into its search engine. They claimed that BARD had a larger and more current database for AI, but they were afraid to introduce it before  it was ready.  ChatGBT is open software for developers to mold to their businesses and is increasing interest in MSFT’s ChatGBT. BARD is still in trial mode. Cloud growth is expected to increase as new capabilities from  AI are introduced.
Alphabet did not give guidance for the last  qtr, but it expects to see headwinds from  revenue from Search and Youtube.

HOLD: 

Additional comments:
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
