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CAPITAL STRUCTURE as of 12/26/20
Total Debt $112043 mill. Due in 5 Yrs $55000

LT Interest $4500 mill
(60% of Cap’l)

Leases, Uncapitalized Annual rentals $1493 mill.

ned Benefit Pension Plan

Pfd Stock None
Common Stock 16,788 mill. shs.
as of 1/15/21

MARKET CAP: $2.1 trillion (Large Cap)
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BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPod digital music player, the iPad tablet, the iPhone smart-
phone, and the Apple Watch, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 6.8% of 20 sales. Has
approximately 147,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 7.8%; BlackRock, 6.6% (1/21 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.
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Apple stock has been hurt by a
broader tech selloff of late. The Dow
component exhibited further strength dur-
ing the early part of this year, rallying
nicely ahead of the blowout December-
period earnings report in late January
(more on these results below). Indeed, the
issue, among the market leaders through-
out much of the COVID-19 crisis, surged
to a fresh record high in the mid-$140s.
Over the past several weeks, however, the
technology sector has generally lagged,
with money rotating from growth to value
names, and to reopening plays that should
shine as the coronavirus finally subsides.
This has put moderate pressure on AAPL
shares, which are now trading back in the
lower $120s, just slightly ahead of where
they were at the time of our last full-page
review three months ago.

The fundamentals remain very bright.
While the stock has hit a soft patch, the
company continues to grow its ecosystem
(of 1installed devices and accompanying
services) and put up impressive results. As
suggested, the first stanza of fiscal 2021
(ended December 26th) was a blowout by
most measures, even as some brick-and-

mortar stores continued to experience tem-
porary closures. Share net of $1.68 handily
surpassed our $1.40 estimate and marked
a near-35% improvement versus the year-
earlier tally. The top line, of $111.4 billion,
was better than anticipated, too, and was
the first time that quarterly revenue
crossed the $100 billion threshold. And . . .
The momentum shows no sign of abat-
ing, given the robust sales that the
company is seeing in most geog-
raphies and product categories. In
particular, we think that Apple will con-
tinue to benefit from strong demand for its
new 5G-enabled iPhones. Work-from-home
trends ought to further bolster the Mac
and iPad lines, as well. And the wearables
segment, led by the Apple Watch fran-
chise, should remain a powerful growth
engine, along with an expansion of the
high-margined services business. All in all,
considering all the positives, we envision
share earnings climbing to $4.50 and $4.85
in fiscal 2021 and fiscal 2022, respectively.
This stock is timely (2) and should
provide investors with decent risk-
adjusted returns out to 2024-2026.
Justin Hellman March 26, 2021

(A) Fiscal year ends last Saturday in Septem-

ber. (B)

Diluted earnings. Quarters may not

add to total due to rounding/changes in the
share count. Next earnings report due in late

© 2021 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

April. (C) In millions, adjusted for splits. (D)
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