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Total Debt $120.1 bill.

L STRUCTURE as of 9/24/22

$99.0 bill. LT Interest $3.1 bill.

(66% of Cap’l)

Leases, Uncapitalized Annual rentals $1,758 mill.
No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 15,943 mill. shs.

T CAP: $2.3 trillion (Large Cap)

Due in 5 Yrs $52.5 bill.
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BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPhone smartphone, the Apple Watch, the iPad tablet, and its
Mac line of personal computers, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 6.7% of 22 sales. Has
approximately 164,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 7.7%; BlackRock, 6.5% (1/22 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.
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Apple closed out fiscal 2022 on a posi-
tive note. (Year ended September 24th.)
Sales for the September period increased
8% versus the year before, to $90.1 billion,
setting a quarterly record. Meanwhile,
earnings per share were up 4%, to $1.29.
The gains were driven by higher sales in
most product categories, led by the compa-
ny’s flagship iPhone (up 9.7%, to $42.6 bil-
lion) and its Mac line of personal comput-
ers (+25%, to $11.5 billion). For the year,
Apple set records for iPhone, Mac,
Wearables, Home and Accessories, and
Services, and reported strong double-digit
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growth in emerging markets, including In-
dia, Southeast Asia, and Latin America.
The quarters ahead present a number
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of challenges. These include ongoing
supply-chain disruptions, the persistence
of COVID-19, high inflation, unfavorable
currency exchange rates, and slowing eco-
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nomic growth. On top of all this, rising in-
terest rates are prompting businesses and
consumers to ease up on discretionary
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spending. In light of the weakening macro-
economic outlook, we are taking a slightly
more cautious stance in regards to the
company’s fiscal 2023 financial propects.

We have reduced our sales estimate by
$6.25 billion, suggesting a relatively mod-
est 3% increase for the year. Meanwhile,
our earnings call has been reduced by a
quarter, to $6.25.

We remain constructive on the long-
term picture. Despite the difficult mar-
ket conditions, Apple’s installed base of ac-
tive devices set all-time highs in all of its
major product divisions and geographic re-
gions, providing a foundation for continued
growth. Meanwhile, we look for higher-
margin services-related revenues to make
up an increasingly larger portion of the to-
tal. Apple had more than 900 million paid
subscribers at the end of September, up
more than 155 million year over year.
Apple shares have held up relatively
well during 2022. Year to date, the stock
is down about 18.5%, roughly on par with
the S&P 500, but about 11% better than
the tech-heavy NASDAQ. The shares are
ranked to outperform the broader market
in the year ahead. Longer term, although
price appreciation prospects out to 2025-
2027 are below average, they are decent
on a risk-adjusted basis.

Mario Ferro December 23, 2022

(A) Fiscal year ends last Saturday in Septem-
ber. (B) Diluted earnings. Quarters may not

add to to
share col
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tal due to rounding/changes in the
unt. Next earnings report due late Jan-

uary. (C) In millions, adjusted for splits.
(D) Depreciation on accelerated basis.

gust, and November.

(E) New dividend policy adopted 3/12. Pay-
ments typically made in February, May, Au-
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