2nd Quarter 2018 for GNTX
Date:  May 24, 2018

Percentage change in Sales from year ago quarter___4.6%_____________

Percentage change in Earnings per Share from year ago quarter_____17.6%_________

Is company meeting our target sales & earnings estimates? No.  GNTX missed the target sales, but beat the target earnings
Pre-tax Profit on sales trend? (up, even, down) Down slightly
Return on equity trends? (up, even, down) Up
Debt? (up, even, down) Down (by approx. 8%)
Current PE is ___16.6____

Where does it fall in my estimated High/low range of PE's?  High
Signature PE =___15.2%_______

Club cost basis for this stock is __$14.81______. Current price is _$24.39 (06/08/18)_(from latest valuation)

Current fair value: Morningstar:  _$21.00 _ 

CFRA/S&P: __$30.15_ (from 06/02/18) 4 star buy 
My SSG Total Return is _______9.2%___ Projected Average Return (Average PE):_7.2%_(Manifest PAR 9.3%)_
Manifest gives GNTX a 100 Quality rating (but the PAR has fallen from 12.2% in 2017 to 9.3% in 2018.

Morningstar – Three star rating.  Sell at $30-35.  Q1 2018 saw market contractions; vendor production issues which were resolved before Q2; and other headwinds.  Yet Morningstar sees reasons to hold this stock with a narrow moat.  Management saw a significant change with former founder/chairman/CEO retired in Jan 2018, but new management is strong, steeped in the company’s history and finances (and founder remain advisor for next 5 years).  GTNX is continuing to buy back shares when the price is right.  Innovations in products lines continue.  Great company, just not on sale at this time.
ValueLine - Lower effective tax rate, along with ongoing share repurchases, helped boost profits. While management looks for flat light-vehicle production in North America and Europe, it still thinks the top line will grow by 5%-10% in 2018. It believes sales will continue to outpace the broader market, thanks to the large number of product launches that has been executed in recent quarters. Share earnings should continue to benefit from ongoing stock repurchases. Last year, Gentex bought back 12 million shares, and it still has nearly 10 million shares remaining under its current repurchase plan. Management has also continued to pay down debt, which has lowered interest expense and boosted earnings. It currently has no long-term debt on its balance sheet. A lower corporate tax rate, due to the recently enacted tax reform act in the U.S., is also supporting profits. While management is still looking for flat light-vehicle production in North America, it expects European volumes to rise slightly next year. All told, both revenues and share earnings are expected to rise 5%-10%. Shares of Gentex are ranked to track the broader market averages in the coming six to 12 months. 
Rank & rating changes:0

CFRA/S&P – Four star rating (out of 5).  Buy.  12-month target price is $26.  GNTX is doing better than rest of industry.  Risks include lowering car sales; opportunities include US DOT requirements (from 2007 P.L. “The Kids Transportation Act) to expand views behind vehicle (which GNTX products can do/fix).  New proposed laws will also positively impact 
GNTX sales.  Recent HomeLink acquisition expected to increase earnings.

Positives -

Free cash flow trending upward.
Dividend steady.  Current dividend yield 2%.
GNTX benefitted from lowering of tax rate; Gentex’s electrochromic technology is embedded in a large number of its new products which helps GNTX to compete against lower-priced, less tech-advanced competitor’s products.

Threats –
Trump’s trade war could decrease car sales (because it might drive prices up) which would decrease GNTX sales.
Represents 5.3% 
of our portfolio

Recommend: Buy More __, __Hold___, Challenge with a better investment______, Sell___
�Get this from the club’s BIVIO page https://www.bivio.com/micnova/accounting/investments





