2nd Quarter 2018 report for GNTX Date: 8-30-18
Percentage change in Sales from year ago quarter___4.1%_____________

Percentage change in Earnings per Share from year ago quarter_____23.8%_________

Is company meeting our target sales & earnings estimates? Not meeting sales; more than double earnings estimate.
Pre-tax Profit on sales trend? (up, even, down) Even
Return on equity trends? (up, even, down) Up (by about 1%)
Debt? (up, even, down) Significantly down 
Current PE is ___15.1____
Where does it fall in my estimated High/low range of PE's?  Near the top of the range
Signature PE =___15.2%_______
Club cost basis for this stock is __$14.81______. Current price is _$23.63 (08/29/18)___

(from latest valuation)

Current fair value: Morningstar:  _$21.00 (from 08/28/18) _ CFRA/S&P: $26.00_ (from 08/30/18) 4 star buy 
My SSG Total Return is _______10.6%___ Projected Average Return (Average PE):_7.0%__

GNTX Press release:  a quarterly cash dividend of $0.11 (11 cents) per share that will be payable October 17, 2018.
What will drive future growth: 

VL (6/15/18) 
Lower tax rate and continued share repurchases drove share earnings (21% over last year).

GNTX is seeing US sales decline and international sales are offsetting that.  Supplier production issue (earlier in the year) has been resolved.

**Gentex’s electrochromic technology should advance margins, as it is embedded in a large number of these new products. Margins ought to widen because the company continues to add electronic content into vehicles at a faster rate. This should more than offset ongoing pricing pressure from automotive customers and competitors. Share earnings should also continue to benefit from additional stock repurchases, along with a lower corporate tax rate.
Management has also reaffirmed its initial sales projections for next year. As a result, we are maintaining our sales and earnings estimates of $2.07 billion and $1.80 per share, respectively. The Timeliness rank of Gentex shares has been raised by a notch, to 2 (Above Average). The stock, which has a decent dividend yield of roughly 2.0%, offers good price appreciation potential over the 3- to 5-year haul.
MStar (08/30/18): No change in fair value ($21.00).  Management did warn about tariff impacts on materials sourced from China, but this did not alter our valuation.  Tariffs in 2018 will impact gross margins estimated to decrease about 0.5%.
MStar is worried about further US tariffs and a protracted Trump trade war in 2019.

GNTX balance sheet is loaded with cash, and they are set to pay off the HomeLink acquisition by the 3rd quarter 2018.

However, this quarter there was a fire at a supplier (Meridian Magnesium) which caused a 1% revenue headwind for GNTX.  Ford (is 100% GNTX) and Mercedes are two large customers of GNTX.

Future products include biometrics and electronic toll payments.  SmartBeam (automated brights) is currently only allowed in Europe, but may come to the US if regulators change current rules.  Additionally, GNTX is working to bring its tech to more airplane windows (beyond BOEING 787).  Also looking to use HomeLink’s RFID tech for parking in Asia.
Biggest competitor is Magna Mirrors (not publicly traded).  Founder and CEO Fred Bauer retired in Jan 2018.  He’s still an advisor for the next 5 years, so this should have little impact.  
CFRA S&P (08/30/18) CORPORATE STRATEGY. The company seeks to expand revenues via new models, greater penetration of existing markets and adding exterior mirrors. It seeks to be first to market new technologies and improve its manufacturing capabilities. We expect the company to continue to expand in Europe and Asia and to add features for mirrors. We also see the company continuing to focus on research and development for new technologies.
Management said it expected to pay the remaining balance on its credit facility in the third quarter of 2018, leaving it with essentially no debt. Given its robust balance sheet and net cash position, we think Gentex is well-positioned to boost earnings through increased share repurchases and/or dividends, in addition to accretive acquisitions or organic growth projects.
MANIFEST INVESTING gives GNTX a 100 Quality rating (up from last quarter) and 10.6% PAR (down from 12.2% last quarter).
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Current yield is 1.7 % for the dividend.

Represents 5.4% 
of our portfolio

Recommend: Buy More __, __Hold___, Challenge with a better investment______, Sell___
�This comes from Section 5, Item 1.  Current Yield.


�Get this from the club’s BIVIO page https://www.bivio.com/micnova/accounting/investments





