2nd Quarter 2014 report for  GNTX


Date:
8-18-14
Percentage change in Sales from year ago quarter___17.9%_____________

Percentage change in Earnings per Share from year ago quarter______44.8%_________

Is company meeting our target sales & earnings estimates?  yes
Pre-tax Profit on sales trend?   (up, even, down)  Up
Return on equity trends?  (up, even, down) Up
Debt?  (up, even, down) Up
Current PE is ___15.9_____.   

 Where does it fall in my estimated High/low range of PE's?_closer to Low P/E (15.9 vs 12/0)__

Signature PE =___22.5______

Club cost basis for this stock is __$29.02______.       Current price is _$29.54 (8/15/14)___
      (from latest valuation)

Current fair value:  Morningstar:____$28.00_______         S&P:_______$32.70__________

My SSG Total Return is _______16.9______Projected Average Return is _____11.2_________

What will drive future growth: S&P (7/29/14) higher US and European mirror sales and increased dimmable airplane window sales as production of Boeing 787 Dreamliner increases.  Higher operating margins as cost-cutting initiatives outweigh weaker volume. EPS increases from adding features to interior and exterior auto mirrors. Benefits from the acquisition of HomeLink. VL (6/20/14): Increased demand in international markets. Continued ability to manage fixed overhead costs as  GNTX responds to customer price reductions. Increcase will come from luxury European auto brands. MStar (7/25/14) noted a new product announcement for HomeLink, together with airplane window business, give GNTX a long growth runway beyond mirrors. 

Additional comments: Represents 4.9% of our portfolio value.  VL ranked favorably for Timeliness, expecting good year-over year sales gains along with an improving product mix. Over the 3- to 5-year stretch, the stock offers good price appreciation potential. Pays 2.2% dividend yield.

Recommend: Buy More __, Hold____yes__, Challenge with a better investment______, Sell___

