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1994 1995|1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 [2006 [2007 | 2008 | 2009 | 2010 | 2011 | ©VALUELINEPUB. INC|13-15
484 6.29 6.95 827 | 1003 | 11.38 | 1313 | 16.00 | 19.91 | 20.62 | 22.35 |Revenues per shA 29.40
67 94 1.15 129 1.80 2.10 2.29 2.55 3.07 3.46 3.65 | “Cash Flow” per sh 5.05
47 53 71 .80 121 154 1.78 1.96 2.23 2.52 2.70 |Earnings per shA B 4.00
04 .08 .08 .08 .08 .08 .08 .08 .08 .08 .08 |Div'ds Decl'd per sh © 12
19 30 24 32 44 31 44 56 51 .70 .80 |Cap'l Spending per sh .95
3.72 4.03 4.93 5.90 7.40 9.65 | 11.84 | 14.15| 13.02| 10.81 | 13.10 |Book Value per sh 20.60
7295 | 7357 | 7426 | 76.14 | 7820 | 79.81 | 80.88 | 79.64 | 80.45 | 79.65 | 7850 |Common ShsOutst'gD | 85.00
218 30.9 205 26.3 224 216 231 211 174 179 Avg Ann’l PJE Ratio 15.0
112 169 | 117| 139 119 | 149 | 123 | 127 115| 109 Relative P/E Ratio 1.00
A% 5% 6% 4% 3% 2% 2% 2% 2% 2% Avg Ann’l Div'd Yield 2%
CAPITAL STRUCTURE as of 8/31/10 3532 | 4628 | 516.1 | 629.3 | 784.3 | 908.1 | 10615 | 1274.2 | 16015 | 1642.5 | 1755 |Revenues ($mill) 2500
Total Debt $460.2 mill. Due in 5 Yrs $480.0 mill. 22.6% | 24.2% | 24.5% | 25.1% | 26.7% | 26.8% | 24.6% | 23.3% | 23.4% | 23.9% | 24.5% |Operating Margin 26.5%
. . 218 29.6 321 355 453 40.5 404 44.0 66.3 68.7 715 |Depreciation ($mill) 90.0
T G 2 . T nteret e of Gapial) 269| 398| 533| 624| 953 1268 | 1451 | 1587 1808 | 207.2 | 215 Net Profit (smill 340
Leases, Uncapitalized: Annual rentals $9.9 mill. 38.1% | 38.2% | 37.4% | 37.4% | 34.7% | 33.5% | 32.4% | 34.6% | 33.2% | 28.2% | 29.5% |Income Tax Rate 35.0%
7.6% | 86% | 10.3% | 9.9% | 12.2% | 14.0% | 13.7% | 12.5% | 11.3% | 12.6% | 12.3% [Net Profit Margin 13.6%
Pension Assets-5/10 $7.9 mil. ) 40| d175| 653 de29 | 7.2 | 1987 | 3015 | 399.6 | 259.0 | 2958 | 330 [Working Cap'l ($mill) 375
bid Stock None Oblig. $12.1 mill 20| 47| 33| 129 A R --| 1676| 2730| 300 |Long-Term Debt ($mill) | 350
2710 | 2963 | 3664 | 4494 | 5784 | 7702 | 957.8 | 1126.8 | 1047.0 | 861.3 | 1030 |Shr. Equity ($mill) 1750
Common Stock 79,675,656 shs. 9.9% | 13.4% | 15.0% | 13.6% | 16.5% | 16.5% | 15.1% | 14.1% | 15.2% | 18.9% | 17.0% [Return on Total Cap’l 16.5%
as of 9/30/10 9.9% | 13.4% | 145% | 13.9% | 16.5% | 16.5% | 15.1% | 14.1% | 17.3% | 24.1% | 21.0% |Return on Shr. Equity 19.5%
MARKET CAP: $3.3 billion (Mid Cap) 9.4% | 115% | 12.9% | 12.6% | 15.4% | 15.6% | 14.5% | 13.5% | 16.7% | 23.3% | 20.5% [Retained to Com Eq 19.0%
CUR$I$\4I|ELI\|{T POSITION 2009 2010 8/31/10 5% | 15% | 11% | 10% % | 5% | 4% % | 4% | 3% | 3% |AllDivids to Net Prof 3%
Cash Assets 426.9 769.9 578.2 | BUSINESS: Global Payments Inc. is a leading provider of electron- Merchant Services, 26%. Foreign operations generated 45% of
Receivables 130.1 1462  195.0 | ic transaction processing services for Independent Sales Organiza- sales for fiscal 2010. Officers and directors own approximately
Ion%eenrtory (Avg Cst) 332 48; 22471 tions (ISOs), merchants, financial institutions, government agen- 2.3% of stock; T. Rowe Price, 12.4% (8/10 proxy). Chief Executive
Current Assets 595:2 968:3 805:3 cies, and other entities throughout the United States, Canada, Officer: Paul R. Garcia. Incorporated: Georgia. Address: 10 Glen-
Accts Payable 180.0 173.6 1801 | Europe, and the Asia-Pacific region. Fiscal 2010 sales by line of lake Parkway, North Tower, Atlanta, Georgia 30328. Telephone:
Debt Dué 30.6 2274 2220 | business: North America Merchant Services, 74%; International ~800-560-2960. Internet: www.globalpaymentsinc.com.
8$Eerm Liab. 108 2122 B3 Global Payments got off to a slow in the developing nations, as rising income
— | start, earnings-wise, in fiscal 2011 levels there ought to boost demand for
AfN'r;‘UA'- RATES 1*335‘ 5P¢St Esgd,lg%lo (which ends on May 31st of next year). electronic transaction processing services.
ofchange persh) 10¥rs, - 2Xs. 00215 | That was attributed partly to a lackluster Notably, Global Payments (in partnership
“Cash Flow” 115% 165% 11.0% showing from operations in Canada, with HSBC) recently became the first for-
Ei’c\llfi'&'ngg 13.5%  20.0% 1%-2‘;? reflecting market-driven pricing pressure. eign company of its kind to enter China,
BoakValue 185% 16.0% 105% | Moreover, the U.K. segment was in a now the second-largest economy. Beijing,
Fiscal T | transition phase, as the company the capital, is the first market being
Yoo QUARTERLY REVENUES ($ mill riecal| eliminated certain high-risk, low-margin served, and it seems plausible that other
Ends [Aug-31 Nov.30 Feb28 May3l| 'vear | hysinesses. Too, operating expenses were parts of the country will be reached in the
2007 | 2603 2607 2604 28011 10615 ghout 12% higher for the period. We see future. Dealing with the Chinese govern-
%ggg 431(1)%2 28?? gégg %gg %Zﬁ more of the same during the November in- ment does present challenges, but we
2010 | 4009 4090 3085 4251 16425 terim. ) think the possible rewards are worth it.
2011 | 4401 440 4209 445 | 1755 | But results ought to perk up during The balance sheet is solid. At the end of
Focal EARNINGS PER SHARE A B =l the second half, boosted, in part, by an the August period, cash on hand was near-
Year [ 031 Nov30 Feb.28 May3i| Fiscd expected strong seasonal performance ly $580 million, and long-term debt was
Ends |AUG. . . Yy Year | from the U.S. units and assuming that the manageable. Consequently, future acquisi-
200751 42 42 431 178) y K. segment turns around. Too, it ap- tions are a good possibility, although many
%ggg ?‘11 ég fé ig %gg pears that operations in the Asia Pacific uncertainties prevent us from including
2010 68 1 ‘58 ‘56 | o252 | region will continue to generate healthy them in our figures.
2011 ‘67 ‘&7 ‘64 72 | 270]| results. In all, share net for fiscal 2011, as The good-quality stock offers
UARTERLY DIVIDENDS PADD © a whole, may advance about 7%, to $2.70. worthwhile capital appreciation
Cg" MQ31 Jun30 Sen.30 Dec.3l 5“” The bottom line stands to climb another potential. Patient accounts may want to
endar | Mar.ol Jun.ot oep.ct Dec.oll Year! 1294, to $3.05 a share, the following year.  consider it at the current quotation.
%88‘75 8% g% g% g% 82 One strength of the company is its But momentum investors should look
2008 | 02 ‘02 020 ‘0g | overseas operations, which account elsewhere, since the shares are ranked
2009 | 02 02 02 02 og | for roughly 45% of total revenues at only (3) Average for Timeliness.
2010 | 02 02 020 present. We especially see opportunities Frederick L. Harris, 111 November 19, 2010

(A) Fiscal year ends May 31st.

(B) Diluted earnings. Excludes nonrecurring
gain (losses): 2001, ($0.06); 2002, ($0.21);
2005, ($0.03); 2006, ($0.02); 2007, ($0.03);

2008, $0.05; 2009, ($1.77); Q1 2011, ($0.06).
Excludes loss from discontinued operations:
2010, $0.04. Quarters for 2009 and 2010 don't | Aug., and Nov.
equal total due to rounding. Next earnings | (D) In millions, adjusted for stock split.
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