2014 2nd Quarter report for Abbott Labs (ABT)  

Date:
11/18/2014
Percentage change in Sales from year ago quarter :    -4.9% 
Percentage change in Earnings per Share from year ago quarter:     -40.8%
Is company meeting our target sales & earnings estimates?  Not Right Now
Pre-tax Profit on sales trend?   (up, even, down)   Down
Return on equity trends?  (up, even, down)     Down
Debt?  (up, even, down)     Down
Current PE is   36.7 

 Where does it fall in my estimated High/low range of PE's?   Above - overvalued
Signature PE =17.50
Club cost basis for this stock is $23.08.                  Current price is $43.525
      (from latest valuation)

Current fair value:  Morningstar:  $44.00         S&P:    $46.10   12Month Target:  $44.00
My SSG Total Return is    9.4%                Projected Average Return is   4.5%
What will drive future growth: Actively expanding emerging market share; Purchase of CFR Pharmaceutical in Chile – Develops, produces and sells in 15 Latin American countries plus Vietnam – Accretive to earnings in 2015 by estimated $900M; Expanding  Dividend and Share Buybacks support bottom line.  Adult Nutritionals are expanding by 12%/yr.   
Consider a core holding for now!
Additional comments:
S & P: 3Star – HOLD
M*: 3Star -  buy $32 – Sell  $55
Recommend:  Hold – Buy more more on sale
Bob Bigrigg
