__4th___Quarterly report 2014 for _Abbott Labs_
Date:
4/13/2015
Percentage change in Sales from year ago quarter___- 6.5%_____________

Percentage change in Earnings per Share from year ago quarter__10.4%_____________
Is company meeting our target sales & earnings estimates?  Not yet
Pre-tax Profit on sales trend?   (up, even, down)    up (from 2013)
Return on equity trends?  (up, even, down)  down
Debt?  (up, even, down)       up (from 2013, but down from previous years)
Current PE is __38.5______.   

 Where does it fall in my estimated High/low range of PE's?__Above_(overvalued)______
Signature PE =__17.50_______

Club cost basis for this stock is _$23.08_______.         Current price is __$47.20______________

      (from latest valuation)

Current fair value:  Morningstar:___$49.00________         S&P:__$44.00_______________

My SSG Total Return is ___4%_________Projected Average Return is ____2.9%______
What will drive future growth?
Abbott’s new strategy focuses on nutritionals (e.g. Similac and Ensure), established pharmaceuticals (branded generics), medical devices (e.g. Xience=drug-eluting coronary stent), and diagnostics (e.g. Freestle Libre glucose monitor, and immunoassays), with sales in emerging markets – Asia and Latin America -to both individuals and to companies/firms. As Morningstar describes it, “In these markets, Abbott enjoys the benefits of efficient scale and participates in rational oligopolies.” This means that Abbott is competing in businesses characterized by attractive margins.  In 2014 Abbott purchased CFR Pharmaceutical in Chile – which produces & sells in 15 Latin American countries plus Vietanam, and it purchased Veropharm in Russia. Both acquisitions expand the footprint of Abbott products in these regions. 
Morningstar thinks Abbott’s nutritional products are particularly strong in China (where Abbott is part of a joint venture creating a dairy hub) and in India among the growing middle class. The most challenging product lines are the medical devices and diagnostics, which face stiff competition from other medical approaches to coronary conditions and from other firms.
As long as the economies in emerging markets improve, and Abbott is able to manage pricing pressures and navigate currency fluctuations, analysts expect investor returns in the mid-high single digits. 
Additional comments:
S&P (as of 4-10-2015) = Hold
Value Line (as of 2-20-2015) = “a solid core holding for conservative investors”: safety=1, Fin’l Strength=A++
Morningstar (as of 4-13-2015) = of 6 analysts, 4 recommend “buy” and 2 recommend “hold” (none recommend selling) Their 5 year growth rate forecast is 12.5%.
Recommend: Buy More ____, Hold___X__, Challenge with a better investment___X_, Sell___
