_1st_Quarterly report for Abbott Labs_________


Date:
5-11-12
Percentage change in Sales from year ago quarter_____4.6%___________

Percentage change in Earnings per Share from year ago quarter___41.8%_______

Is company meeting our target sales & earnings estimates?

Pre-tax Profit on sales trend?   (up, even, down)
down
Return on equity trends?  (up, even, down)

down
Debt?  (up, even, down)



down
Current PE is ___19.2_____.   

 Where does it fall in my estimated High/low range of PE's? ___midway______
Signature PE =___21.45______

Club cost basis for this stock is ____$48.47______.                  Current price is ____$62.04______

      (from latest valuation)

Current fair value:  Morningstar: ____$70.00________         S&P:_____$68.00______________

My SSG Total Return is _____13.7________Projected Average Return is _____10.9_________

What will drive future growth?
Analysts expect Humira (rheumatoid arthritis drug) to post double digit annual growth during the next several years.  Humira test results for Crohn’s disease and Psoriasis should add to future sales for the drug.  Recent Piramal acquisition increases exposure to rapidly growing Indian market.  Strong clinical data on Xience stent should expand Abbot’s entrance into market.  Implementing cost-containment initiatives to increase operating margins to offset future patent loses.  Increased projections for Hepatitis C drugs based on strong data findings.  Year end split into a pharmaceutical focuses company and a diversified company with both companies paying dividends should offer much to investors. 
Additional comments:
Morningstar increased fair value from $68 to $70 and projects PE=14X 2012 EPS.  Industry = 10.
Decreased cash flow due to recent acquisitions may defer stock buy backs in favor of future acquisitions and payment of dividends.  Watch for after-effects of split.

Recommend: Buy more ____, Hold_X (at least until split, then reexamine for possible challenge), Challenge with a better investment______, Sell___
