Quarterly Report (Q2 2013) for:

Bio-Reference Laboratories, Inc. (BRLI)


Date:
7/14/13
Percentage change in Sales from year ago quarter:  8.0%
Percentage change in Earnings per Share from year ago quarter:  24.2%
Is company meeting our target sales & earnings estimates?  Meets Sales & Beats Earnings
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Up
Debt?  (up, even, down)  Even
Current P/E is 16.3   

 Where does it fall in my estimated High/low range of P/E's?   Lower Range
Signature P/E = 23.5
Club cost basis for this stock is $19.12                  Current price is $26.58
      (from latest valuation)

Current fair value:  Morningstar:  N/A
         S&P:   $33.80 (raised from 32.10 from last report)
My SSG Total Return is 15.6%

Projected Average Return is 9.7%
What will drive future growth: 
Overview:  On June 6, 2013 (BMO), Bio-Reference Laboratories (BRLI) reported that, for the quarter ended April 30 (Q2), BRLI met expectations on revenues and met expectations on earnings per share.  Compared to the prior-year quarter, and revenue grew.  GAAP earnings per share expanded significantly.  Gross margins contracted, operating margins increased, net margins increased.  Revenue details: BRLI booked revenue of $176.5 million.  The five analysts polled by S&P Capital IQ predicted revenue of $176.1 million on the same basis.  GAAP reported sales were 8.0% higher than the prior-year quarter's $163.4 million.  EPS details:  EPS came in at $0.41.  The five earnings estimates compiled by S&P Capital IQ predicted $0.41 per share.  GAAP EPS of $0.41 for Q2 were 24% higher than the prior-year quarter's $0.33 per share.  Margin details:  For the quarter, gross margin was 45.7%, 490 basis points worse than the prior-year quarter.  Operating margin was 11.7%, 140 basis points better than the prior-year quarter.  Net margin was 6.4%, 70 basis points better than the prior-year quarter. (Margins calculated in GAAP terms.)  Looking ahead:  Next quarter's average estimate for revenue is $183.5 million.  On the bottom line, the average EPS estimate is $0.52.  Next year's average estimate for revenue is $712.4 million. The average EPS estimate is $1.79. [Motley Fool citing, S&P Capital IQ]  We still see BRLI as a BUY.  Recommend: BUY
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