Quarterly Report (Q3 2013) for:

Bio-Reference Laboratories, Inc. (BRLI)


Date:
9/17/13
Percentage change in Sales from year ago quarter:  7.6%
Percentage change in Earnings per Share from year ago quarter:  17.8%
Is company meeting our target sales & earnings estimates?  Meets Sales & Beats Earnings
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Up
Debt?  (up, even, down)  Even
Current P/E is 17.2   

 Where does it fall in my estimated High/low range of P/E's?   Lower Range
Signature P/E = 23.5
Club cost basis for this stock is $19.12                  Current price is $29.36
      (from latest valuation)

Current fair value:  Morningstar:  N/A
         S&P:   $39.40 (raised from 33.80 from last report)
My SSG Total Return is 13.3%

Projected Average Return is 7.5%
What will drive future growth: On August 29, 2013 (BMO), Bio-Reference Laboratories (BRLI) reported that, for the quarter ended July 31 (Q3), BRLI beat expectations on revenues and beat expectations on earnings per share.  Adjusted Earnings Per Share (EPS) increased 17.78% to $0.53 in the quarter versus EPS of $0.45 in the year-earlier quarter.  Revenue rose 7.6% to $185.4 million from the year-earlier quarter.  BRLI reported adjusted EPS income of $0.53 per share.  By that measure, the company beat the mean analyst estimate of $0.51. It beat the average revenue estimate of $183.53 million.  Revenue increased 5.07% from $176.45 million in the previous quarter. EPS increased 29.27% from $0.41 in the previous quarter.  Marc D. Grodman, M.D., CEO, commented: “BioReference continues to grow; we continue to innovate and we continue to expand.  [BRLI reports] growth in all elements of our business, but especially strong in our genetics area through GeneDx.  We expanded our facilities in Florida based on previously announced acquisitions in order to achieve our goal of having a strong local presence in the South. Our recent acquisition in California provides us with a similar presence on the West Coast. We also started accepting specimens at GeneDx for our new inherited cancers panels and we completed enrollment in major payer programs that significantly expand our roster of in-network participation. These are the building blocks for continued growth and expansion.”  Looking forward, analysts have a more negative outlook for the company’s next-quarter performance.  Over the past three months, the average estimate for next quarter’s earnings has fallen from a profit of $0.54 to a profit $0.53.  For the current year, the average estimate has moved down from a profit of $1.78 to a profit of $1.76 over the last ninety days. [Wall Street Cheat Sheet, 8/29/13] We see BRLI as a HOLD.  Recommend: HOLD
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