Quarterly Report (Q4 2012) for:

Bio-Reference Laboratories, Inc. (BRLI)


Date:
12/12/16
Percentage change in Sales from year ago quarter:  16.4%
Percentage change in Earnings per Share from year ago quarter:  24.3%
Is company meeting our target sales & earnings estimates?  Meets Sales & Beats Earnings
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Up
Debt?  (up, even, down)  Up
Current P/E is 19.4   

 Where does it fall in my estimated High/low range of P/E's?   Lower 1/2
Signature P/E = 23.5
Club cost basis for this stock is $19.12                  Current price is $29.03
      (from latest valuation)

Current fair value:  Morningstar:  N/A
         S&P:   $35.00 (raised from 32.10 from last report)
My SSG Total Return is 23.5%

Projected Average Return is 18.6%
What will drive future growth: BRLI reported in-line fiscal Q4 results of EPS $0.46 on $176.1 million of revenue, vs. consensus EPS expectations of $0.46 improving on year-ago Q3 of $0.37 (best-ever quarterly and annual fiscal year results for revenues and earnings).  The trend in sales growth appears relatively steady, essential for earnings growth.  Net margins are improving, from a 9-year growth rate of 5.76% to a 1-year growth rate of 6.51%.  LT debt to capitalization has also been relatively steady, and BRLI has improved its % Return on Equity from a 9-year rate of 19.82% to the current 1-year rate of 21.25%.  An uptick in debt levels may be explained by BRLI launching the first national testing laboratory dedicated to serving Spanish-speaking populations in the United States. All functions and services will be customized to the Hispanic community and business will be conducted in Spanish (with bilingual capabilities), including patient and physician interactions, on a 24-hour, 7-day per week basis.  Finally, BRLI says it believes its Q4 FY12 EPS would have been about $0.06 higher, or $0.52 per share, absent the effect of Hurricane Sandy in late October (BRLI provides its clinical lab testing services for the detection, diagnosis, evaluation, monitoring, and treatment of diseases primarily in the greater New York metropolitan area).  We still see BRLI as a BUY.
Recommend: BUY
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