 3rd Quarterly report for BRLI______________


Date:
9/3/14
Percentage change in Sales from year ago quarter___19.8_____________

Percentage change in Earnings per Share from year ago quarter__3.6_____________

Is company meeting our target sales & earnings estimates? Sales yes; earnings no
Pre-tax Profit on sales trend?   (up, even, down)

Return on equity trends?  (up, even, down)
Debt?  (up, even, down)coming down
Current PE is   20.8

 Where does it fall in my estimated High/low range of PE's?__Near the top_
Signature PE = 17.5
Club cost basis for this stock is 18.98.                  Current price is _29.53
      (from latest valuation)

Current fair value:  Morningstar: n/a______         S&P:_$36.50
My SSG Total Return is _13.3_____Projected Average Return is _9__

What will drive future growth:
Demand for genomic testing by the health industry and by people.   
This is the 21st year of compound organic growth, according to Marc Grodman, CEO.

The increased outlay for infrastructure and talent is aimed at organic growth, rather than growing by acquisition.  They have increased their sales personnel and scientists.  Their big commitment is to specialty testing, and have gone international, with work from 55 countries for their GeneDX testing, which is the largest full service commercial genetics lab in the world.  It tests for many things—not just one or two. Getting costs down will fuel growth, and is primary.
Additional comments:
Cash collections are slower for genomic tests, so they are waiting longer for payments.

The new AMA codes next year on molecular testing loom as big uncertainty.

They have two legal cases pending that will be costly, concerning patent level issues and intellectual property matters.  Their increase in marketing personnel has caused SG&A expenses to be higher, reducing profit.  These uncertainties have caused the price to drop.
Recommend: Buy More ____, Hold_________,  Sell___
