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Target Price Range
2023 2024 2025

COSTAR GROUP NDQ-CSGP 668.29 NMF 65.6
49.0 NMF Nil

TIMELINESS 2 Lowered 10/4/19

SAFETY 2 Raised 2/21/20

TECHNICAL 4 Lowered 1/31/20
BETA 1.05 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$485-$808 $647 (-5%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 1085 (+60%) 13%
Low 805 (+20%) 5%
Institutional Decisions

1Q2019 2Q2019 3Q2019
to Buy 223 238 237
to Sell 178 191 222
Hld’s(000) 35100 35458 34805

High: 44.5 58.0 73.4 90.3 188.4 218.2 223.5 224.8 314.7 448.3 639.4 699.2
Low: 24.1 37.4 46.4 56.1 89.0 134.4 163.5 146.5 184.9 295.4 325.1 603.5

% TOT. RETURN 1/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 67.1 7.1
3 yr. 223.1 19.9
5 yr. 253.9 41.0

CAPITAL STRUCTURE as of 9/30/19

Total Debt None

Leases, Uncapitalized Annual rentals $30.5 mill.

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 36,634,976 shs.
as of 10/18/19

MARKET CAP: $24.5 billion (Large Cap)
CURRENT POSITION 2017 2018 9/30/19

($MILL.)
Cash Assets 1211.5 1100.4 1389.6
Receivables 60.9 89.2 91.3
Inventory - - - - - -
Other 15.5 23.7 23.8
Current Assets 1287.9 1213.3 1504.7
Accts Payable 9.3 6.3 8.1
Debt Due - - - - - -
Other 137.4 147.9 189.9
Current Liab. 146.7 154.2 198.0

ANNUAL RATES Past Past Est’d ’16-’18
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues 11.5% 18.0% 14.5%
‘‘Cash Flow’’ 18.5% 22.5% 18.5%
Earnings 21.5% 25.5% 20.5%
Dividends - - - - Nil
Book Value 17.0% 19.0% 13.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 226.5 237.2 247.5 254.0 965.2
2018 273.7 297.0 305.5 315.6 1191.8
2019 328.4 343.8 352.8 365 1390
2020 400 415 425 435 1675
2021 460 475 490 505 1930
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.05 .86 1.41 1.27 4.59
2018 1.65 1.66 2.16 2.81 8.28
2019 2.53 2.23 2.61 2.63 10.00
2020 2.80 2.30 2.75 2.70 10.55
2021 3.55 2.90 3.50 3.45 13.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2016
2017 NO CASH DIVIDENDS
2018 BEING PAID
2019
2020

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
6.27 7.19 8.33 9.90 10.77 10.17 10.89 9.90 12.34 15.28 17.82 21.89 25.69 26.73
1.31 1.04 1.05 1.04 2.10 1.65 1.61 1.65 2.72 3.91 5.30 4.44 6.39 6.03
.79 .41 .65 .58 1.26 .97 .85 1.24 1.65 2.57 3.29 2.04 4.26 4.59
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

.51 .45 .68 .73 .19 .51 2.76 .59 .52 .66 .85 1.08 .58 .68
11.80 12.04 13.11 14.47 15.38 17.41 18.37 25.93 29.15 32.16 46.83 47.49 50.73 73.43
17.88 18.67 19.08 19.47 19.73 20.62 20.77 25.43 28.35 28.85 32.32 32.51 32.61 36.11
NMF NMF NMF NMF 34.0 37.2 NMF 47.6 45.6 NMF NMF NMF 46.1 NMF
NMF NMF NMF NMF 2.05 2.48 NMF 2.99 2.90 NMF NMF NMF 2.42 NMF

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

226.3 251.7 349.9 440.9 575.9 711.8 837.6 965.2
21.9% 22.6% 31.0% 31.0% 26.3% 12.6% 25.7% 29.0%

16.0 12.9 32.8 40.1 70.4 78.5 70.2 63.6
17.5 29.1 44.4 72.6 101.0 65.9 138.1 154.1

48.9% 40.0% 38.0% 37.5% 38.0% 38.0% 38.0% 38.0%
7.7% 11.6% 12.7% 16.5% 17.5% 9.3% 16.5% 16.0%
184.3 521.4 98.0 196.9 480.5 337.4 472.5 1141.2

- - - - 153.1 129.1 365.0 338.4 306.5 - -
381.5 659.2 826.3 927.9 1513.5 1543.8 1654.2 2651.3
4.6% 4.4% 4.8% 7.2% 5.6% 3.7% 7.3% 5.8%
4.6% 4.4% 5.4% 7.8% 6.7% 4.3% 8.3% 5.8%
4.6% 4.4% 5.4% 7.8% 6.7% 4.3% 8.3% 5.8%

- - - - - - - - - - - - - - - -

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
32.70 38.10 45.90 52.90 Revenues per sh 74.30
10.41 12.45 13.30 16.45 ‘‘Cash Flow’’ per sh 25.00
8.28 10.00 10.55 13.40 Earnings per sh A 21.00

- - - - Nil Nil Div’ds Decl’d per sh Nil
.81 .90 1.05 1.20 Cap’l Spending per sh 1.75

82.92 92.90 104.10 121.90 Book Value per sh 167.55
36.45 36.50 36.50 36.50 Common Shs Outst’g B 37.00
45.8 NMF Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 45.0
2.47 NMF Relative P/E Ratio 2.50

- - - - Avg Ann’l Div’d Yield Nil

1191.8 1390 1675 1930 Revenues ($mill) 2750
35.1% 36.0% 32.5% 35.0% Operating Margin 38.0%

77.7 90.0 100 110 Depreciation ($mill) 150
301.6 365 385 490 Net Profit ($mill) 775

16.1% 20.0% 21.0% 21.0% Income Tax Rate 21.0%
25.3% 26.3% 23.0% 25.4% Net Profit Margin 28.2%
1059.1 1300 1400 1500 Working Cap’l ($mill) 1750

- - Nil Nil Nil Long-Term Debt ($mill) Nil
3021.9 3390 3800 4450 Shr. Equity ($mill) 6200
10.0% 11.0% 10.0% 11.0% Return on Total Cap’l 12.5%
10.0% 11.0% 10.0% 11.0% Return on Shr. Equity 12.5%
10.0% 11.0% 10.0% 11.0% Retained to Com Eq 12.5%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength A+
Stock’s Price Stability 65
Price Growth Persistence 100
Earnings Predictability 50

(A) Diluted earnings per share. Excludes non-
recurring items: ’05, (7¢); ’07, 24¢. Next earn-
ings report due late February/early March.

(B) In millions.

BUSINESS: CoStar Group, Inc., founded in 1987, is a leading pro-
vider of commercial real estate information, analytics, and online
marketplaces. Properties include LoopNet, the most heavily traf-
ficked commercial real estate marketplace on the Web (with over
10 million registered members), as well as the apartment resource
sites Apartments.com, ApartmentFinder.com, and Apart-

mentHomeLiving.com. Has about 3,700 employees. Acquired Loop-
Net in 4/12. Officers/directors own 2.1% of common stock outstand-
ing; Vanguard, 8.8%; Baron Capital, 6.7% (4/19 proxy). Chairman:
Michael Klein. President & CEO: Andrew Florance. Incorporated:
DE. Address: 1331 L Street, NW, Washington, DC 20005. Tele-
phone: 202-346-6500. Internet: www.costargroup.com.

For CoStar Group, 2020 should be a
year of heightened investment activ-
ity. The Washington, DC-based informa-
tion services company, the leading pro-
vider of analytic tools and online market-
places for the domestic real estate indus-
try, looks to have had a strong 2019.
(Fourth-quarter results were set to be
released shortly after we went to press.)
Indeed, we think that full-year share earn-
ings probably rose more than 20%, to the
$10.00 level, thanks to further gains
across the bread-and-butter CoStar Suite
platform (where data are sold to brokers
and other large institutional clients on a
subscription basis), and to deeper pene-
tration of the attractive multifamily space
(where the Apartments.com site is becom-
ing quite formidable). Yet . . .
Bottom-line growth appears poised to
decelerate in the coming periods.
That’s because the company plans to step
up advertising initiatives in an effort to
grab an even larger slice of the multifami-
ly pie. This spending uptick, along with
costs associated with a recent beefing up of
the salesforce (to better capitalize on cross-
selling opportunities), will probably weigh

heavily on margins. Consequently, we ex-
pect 2020’s share-net advance to clock in
at only about 6%.
Further out, though, we see profit mo-
mentum returning in a big way. By
2021, the spending pressures should be
easing, setting the stage for a steady mar-
gin recovery. Plus, the multifamily push
and new cross-selling initiatives ought to
be supporting organic top-line growth of
around 15%. And acquisitions, including
the just-announced one for RentPath,
owner of the ApartmentGuide.com, Rent-
als.com, and Rent.com portals, should be
garnering nice benefits. (CoStar has
agreed to pay $588 million in cash for
RentPath in connection with the latter’s
Chapter 11 bankruptcy proceeding.) All
told, we remain very bullish on the long-
term prospects here and, even without fac-
toring in RentPath, envision share net
climbing to $21.00 by 2023-2025.
This stock, up roughly 65% over the
past year, remains timely. The shares
are now on the pricey side, however, so
new investors in the name may wish to
wait for a slightly lower entry point.
Justin Hellman February 21, 2020

LEGENDS
38.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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