__2nd___Quarterly report for Exxon-Mobil.


Date:
8-12-13
Report prepared by Linda Hunt
Percentage change in Sales from year ago quarter __Down 16.4%___
Percentage change in Earnings per Share from year ago quarter  Down 54.5%__. 
 The significant drop is the result of the absence of asset sales this year compared with last. Otherwise, earnings were lower due to refinery downtime for maintenance.  This situation is now corrected and earnings should rebound in the third quarter.  
Is company meeting our target sales & earnings estimates? No. Growth is estimated at 5.0%.
Pre-tax Profit on sales trend?   __Up with 16.3% in 2012. 
Return on equity trends?  __Up with 26.3% in 2012
Debt?  Down
Current PE is __11.3%__.   

 Where does it fall in my estimated High/low range of PE's? __Near the top.
Signature PE = __10.35.
Club cost basis for this stock is __$61.49.                  Current price is __$89.89.      (from latest valuation)

Current fair value:  Morningstar:  __$97.00        S&P: __$89.90;   12-month price is $101.00.
My SSG Total Return is __8.9%__.Projected Average Return is __6.4%__.
What will drive future growth?   Higher worldwide natural gas realizations.  There will 31 major projects starting up 2013-2017. Excluding and acquisitions, these projects are expected to bring 2-3% growth. 

Additional comments: Exxon has been buying back shares: $5 billion in 1Q and $4 billion in 2Q. They will continue to reduce the amount in 3Q to $3 billion due to reduced cash flow. This program has helped EPS so the reductions will have an impact.
Recommend: Buy More ____, Hold___X______, Challenge with a better investment______, Sell___
