Stock Watcher Report for XOM       3rd Quarter   
Date:
Nov. 19, 2013  L. Hunt
Percentage change in Sales from year ago quarter  -2.9%   .
Percentage change in Earnings per Share from year ago quarter   -15.0%   .  Large capital expenses are affecting earnings but this is also positioning company for coming growth. 
Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG?   NO   . 
Pre-tax Profit on sales trend?     Up   (16.3%).
Return on equity trends?     Up   (28%).
Debt?     Down  .
Current P/E ratio is   12.1    .   

 Where does the P/E fall in my estimated High/low range of PE's?  Near the high  (13/10)
Signature PE is  10.25  .
Club cost basis for this stock is   $  61.49.                  Current price is   $ 95.59   .
Has stock met S&P's 12-month target price from a year ago?  No.  The projected price was $103.00. Now reduced slightly to $101.00.
Current fair value:  Morningstar:  $ 97.00   .        S&P  $ 93.40      .
My SSG Total Return is    8.8%   .

 Projected Average Return is    6.6%    .
What will drive future growth?  XOM expects 31 major projects/ start-ups to drive volume growth of 2%-3% per annum in 2013-2017.   Near term, XOM sees 2013 production down 1% as it reduces natural gas volumes by another 5%. Liquids production is seen up 2% in 2013.  XOM is ramping up in the Bakken Shale and Permian Basin. The Kearl oil sands facility started up in April. Exploration drilling in the Arctic's Kara Sea is expected in 2014.
Additional comments: I listened to the conference call for 3rd Q since sales and EPS were down. This company is positioning itself for long-term growth with its many projects. It is making adjustments that reflect the global economy which is weak.  The fact that Warren Buffett recently took a large position in XOM seems to provide evidence that this conservative company is taking a long view. 
Recommend: Buy More ____, Hold  X       . Challenge with a better investment______, Sell____.

