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Last Price Day Change Open Price Day Range 52-Week Range Yleld Market Cap
$77 49 _O 53 | _O 68% $77.01 76.33-78.07 76.33-100.31 3.56% 323.5bll
After Hours : 77.60 0.11] 0.14% Volume. Avg VoI: Forward P/E Price/Book Price/Sales Price/Cash Flow
As of Tue 08/11/2015 4:09 PM EST | USD 14.3 mil 11.5 mil 14.6 1.9 1.0 9.1
BATS BZX Real-Time Price
Stock Price XOM More...  Dividends XOM More...
07/13/2015 - 08/10/2015 Zoom:1D 5D 1M 3M YTD 1Y 3Y 5Y 10Y Maximum Declared Date 07/29/2015
XNYS:XOM:-3.47|-4.22% Ex-Dividend Date 08/11/2015
Latest Indicated Dividend Amount 0.7300
Yield 3.56%
Projected Yield 3.71%
% Recent Dividends
Date Type Amount
80.00 08/11/2015 Cash Dividends 0.7300
05/11/2015 Cash Dividends 0.7300
02/06/2015 Cash Dlvidends 0.6900
78.00 11/07/2014 Cash Dividends 0.6900
Purchase Optlons
i Yi
76.00 Direct Investment es
Dividend Reinvestment Plan Yes
Volume
07/20/2015 07/26/2015 08/01/2015 08/07/2015 .
Competitors XOM More...
TTM Sales
Name Price % Chg $ mil
Morningstar's Take XOM More...  Exxon MobH Corporatlon $77.49 -0.68 336,137
PetroChina Co Ltd ADR $94.33 -1.14 348,544
ExxonMobil historically set itself apart from the other majors as a superior capital Royal Dutch Shell PLC ADR $59.40 030 e
allocator and operator delivering higher returns on capital relative to peers as a Class B ’ ' !
result. We expect... '
| p Royal Dutch Shell PLC $29.55 0.17 346,787
Class B |
| Read full Analyst Report el
Royal Dutch Shell PLC ADR $59.06 0.29 346,787
Class A
Fair Value Estimata Conslder Buying Conslder Selling R | Dutch Shell BLC
$ 98.00 $78.40 $122.50 whkin e $29.01 -0.74 346,787
Class A
Falr Value Uncertalnty Economlic Moat Stewardship
Low Wide Exemplar .
g Ownership XOM More ...
Growth Profitability Morningstar Credit Rating Fund Owners Insiders
AAA % Shares % Total i
Name Held Assets Star Rating
Vanguard Total Stock Mkt Idx 1.78 1.53
Company Profile XOM More...  vanguard 500 Index Inv 1.15 1.90  sevedkk
Vanguard Institutional Index I 1.07 1.90 Yk
What Does This Company Do?
) . ) ) ) ) SPDR® S&P 500 ETF 0.95 177 kkhk
Exxon Mobil Corporation is engaged in energy, involving exploration for, and
" . Energy Select Sector SPDR®
production of, crude oil and natural gas, manufacture of petroleum products and - 056 16.14 Kkkdk

transportation and sale of crude oil, natural gas and petroleum products.
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Sector Industry Stock Type Wall St. Recommendations XOM More... |
Energy Oll & Gas Integrated Hard Asset :
Current 3.8
| Employees Flscal Year Ends Stock Style Total Analysts : 8 5.0 3.0 1.0 I
75,300 2015-12-31 Large Value Buy Hold Sell ‘
Key Stats XOM More... Market Data XOM |
Stock  IndAvg  Relative to Industry Beta 1.03
Price/Earnings TTM 14.0 28.2 Below 52-Week High -21.49%
Price/Book 1.9 1.1 50-Day Moving Average 82.56
Price/Sales TTM 1.0 0.6 200-Day Moving Average 87.73
Rev Growth (3 Yr Avg) -5.4 -6.6
Net Income Growth (3 Yr Avg) -7.5 -23.2
Short Interest XOM
Operating Margin % TTM 10.7 6.4
Net Margin % TTM 7.1 2.8 Shares Outstanding 4,169.45 Mil
ROA TTM 6.7 2.3 Float 4,184.69 Ml
ROE TTM 13.4 4.8 Shares Short (as of 07/15/2015) 41,37 Ml
9 0.99%
| Debt/Equity 01 0.3 Short % of Float o
Short Ratio 3.66
- Avg +
Shares Short Chg. {from 06/30/2015) 10.69%
Financials XOM More... —
Filings XOM More ...
| Financials Announcements
| Annual Quarterly
2014-12  2013-12  2012-12 2015-06  2014-06 Ownership Lroxy)
| Income Statement Reglstration Insider Activities
|
Revenue 411,939 438,255 482,295 74,113 111,647
|
Operating Income 51,630 57,711 78,726 6,954 14,151
| Net Income 32,520 32,580 44,880 4,190 8,780
|
Earnings Per Share 7.60 7.37 9.70 1.00 2.05
| Diluted Average Shares 4,282 4,419 4,628 4,200 4,297
| Balance Sheet
Current Assets 52,910 59,308 64,460 51,647 64,013
|
| Non Current Assets 296,583 287,500 269,335 296,613 294,573 |
| Total Assets 349,493 346,808 333,795 348,260 358,586
Current Llabilltles 64,633 71,724 64,139 58,372 69,529 |
Total Liabillties 175,094 172,805 167,932 175,592 177,431
| Stockholders' Equity 174,399 174,003 165,863 172,668 181,155
| Cash Flow
Cash From Operations 45,116 44,914 56,170 8,792 10,202
Capital Expenditures -32,952 -33,669 -34,271 -7,109 -8,542
Free Cash Flow 12,164 11,245 21,899 1,683 1,660

In millions except "EPS". Currency in USD.

S&P 500 Index data: S&P 500 Copyright © 2015

All data supplled by Morningstar Real-Time Data, U.S. Intraday real-time exchange quotes are sourced from
BATS BZX Exchange when available. End-of-day quotes for Nasdaq, NYSE, and Amex securities will appear 15
minutes after close. Graph times are Eastern Standard. £ Copvriglt 2015 Morningstar, Inc .
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Exxon’s returns are unlikely to reach historical
levels, but free cash flow is set to soar.

by Analyst Note 07/31/2015
Allen Good,
cFA

Senior Equity
Analyst

Exxon Mobil reported second-quarter earnings of $4.2
billion, a 52% decrease from the year before as robust
production growth and strong downstream results were
unable to fully offset the impact of lower oil prices.
Upstream earnings fell to $2.0 billion from $7.9 billion
despite production growth of 3.6% (12% for liquids) as
absence of assets sales compounded the impact of
lower commodity prices. Downstream earnings rose to
$1.5 billion from $711 million the year before and chemical earnings increased to
$1.2 billion from $841 million, demonstrating the value of Exxon’s integrated model.

Authors can be reached at Analyst
Feedback

Morningstar's Editorial Policies

Year to date, Exxon has been able to remain free cash flow positive (before dividends
and repurchases), demonstrating in part why we prefer it to peers. We expect free
cash flow generation to improve as Exxon captures additional cost savings,
production from new projects continues to ramp up and capital spending falls in the
coming years, Exxon should also benefit from favorable refining and chemical market
conditions in the U.S. and Europe given its superior asset base. Despite this potential,
however, Exxon did trim quarterly share repurchases to $500 million from $1 billion
previously. Repurchases have always been viewed as a return of excess cash by
management and with oil prices sinking again, the decision is reasonable even with a
solid balance sheet.

We plan to update our model with the latest results but do not expect a material
change to our fair value estimate. Our wide moat rating remains intact.

Investment Thesis 03/12/2015

ExxonMobil historically set itself apart from the other majors as a superior capital
allocator and operator delivering higher returns on capital relative to peers as a
result. We expect Exxon to maintain its lead in returns, but forecast a decline from
historical levels due to reliance on higher-cost projects to replace reserves,

With Exxon exiting an investment cycle, growth in capital employed should slow with
reduced investment levels. Traditionally, Exxon invested less on a per-barrel basis
than its peers, helping to support its superior returns. We expect this trend to
continue over the next five years. Investment levels should also fall as Exxon brings
on greater amounts of long-life production that requires less reinvestment to
maintain production. Exxon will lead peers with nearly 50% of production from long-
life assets in 2018,

Also, nearly all its 175 mboe/d of production growth by 2018 will be liquids, leaving
Exxon in a better position to capitalize on higher oil prices than over the last five
years. This will also allow it to hold margins relatively flat, whereas peers will see
further narrowing in the coming years.

An inability to significantly improve earnings, primarily due to higher depreciation and
lower oil prices, means returns are unlikely to attain historical levels without
significantly higher commodity prices. That said, higher depreciation masks the

http://library.morningstar.com/Stock/analyst-report?t=XOMé&region=US A&culture=USA

Morningstar's Take XOM

’ Analyst |

Price 08-11-2015 Fair Value Estimate  Uncertalnty
77.49 UsD 98 UsD Low

Conslder Buy Conslder Sell Economic Moat
78.4 usD 122.5 usp Wide

Stewardshlp Rating
Exemplary

Bulls Say

» Exxon will see its portfolio mix shift to liquids pricing as gas
volumes decline, and as new oil and LNG projects start
production. Cash margins should improve as a result.

« While Exxon will struggle to improve returns materially, It
should deliver free cash flow growth to support continued
dividend Increases and share repurchases.

« WIith coordInation between upstream and downstream
operations, as well as integrated refining and chemical facllities,
Exxon actually achieves a high level of Integratlon that creates
value as opposed to simply owning the assets llke peers.

Bears Say

o With rising resource nationalism, Exxon has found It increasingly
difficult to increase production and book reserves. As a result,
its more rellant on higher cost projects than in the past.

e Returns are unlikely to ever reach historical levels without
higher commeodity prices. Also, an extended period of low oil
prices would force Exxon to increase debt to avoid reducing
share repurchases and slowling dividend growth.

» The expected decline in capltal spending may prove only
temporary, and Exxon may have to increase spending in several
years to maintain production.

Competitors XOM More...
TTM Sales

Name Price % Chg $ mil

Exxon Mobil Corporation $77.49 -0.68 336,137

PetroChina Co Ltd ADR $94.33 -1.14 348,544

Royal Dutch Shell PLC ADR $59.39 0.32 346,787

Class B

Royal Dutch Shell PLC $29.55 0.17 346,787

Class B

Royal Dutch Shell PLC ADR $59.09 0.34 346,787

Class A

Royal Dutch Shell PLC $29.01 -0.74 346,787

Class A
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improvement in cash margins and by extension cash flow.

Despite the poor outlook for returns, the combination of higher cash margins and
lower capital spending will result in a significant step up in free cash flow by 2018.
Not only will Exxon register the greatest per share growth in free cash flow, but we
expect it will still be able to adequately cover its dividend and repurchase program
beyond 2015, assuming strip pricing.

Additionally, we continue to view the downstream segment as a source of competitive
advantage for Exxon. We expect earnings and free cash flow to grow thanks to the
startup of new facilities, and efforts to lower feedstock costs.

Economic Moat 03/12/2015

Exxon earns a wide moat by integrating a low-cost upstream and downstream
business to capture economic rents along the oil and gas value chain. While its peers
operate a similar business model with the same goal, they fail to do so as
successfully, as evidenced in the lower margins and returns compared with Exxon,
The superior returns Exxon generates from the integration of low-cost assets (an
intangible asset that we consider to be part of its moat source) combined with a low
cost of capital produces excess returns greater than peers'. Accordingly, we have
greater confidence that Exxon can continue to deliver excess returns for longer,
earning it a wide moat compared with a narrow moat for peers.

Exxon's upstream segment holds a low-cost position based on an evaluation of

Exxon's oil- and gas-producing assets, using our E&P moat framework, Its reserve life

of 16 years, finding and development, or F&D, costs of $20/boe, and cash operating

margins of 70% all easily clear our hurdles to consider the assets low-cost. Exxon

also continually delivers upstream segment margins and returns far superior to

peers'. Exxon's upstream margins in 2012 were 31% compared with a peer average

of 23%. Returns were 21% compared with 18% for peers. We think this is in part due |
to integration with the downstream segment.

Exxon's slze and integration between refining and chemical manufacturing give it a ‘
low-cost position thanks to economies of scale and access to unique assets. During

the last 10 years, Exxon's downstream averaged returns of 24%. Even in 2009, when ‘
the global refining and chemical markets buckled in the wake of the global recession,

Exxon's downstream earned its cost of capital with returns of 10% while others did |
not. |

The integration between refining and chemicals is an unequaled advantage. As a

result, Exxon delivers wider margins and higher returns than peers' despite a similar

business model designed to capture the rents involved in hydrocarbon production and |
processing

irrespective of commodity prices. |

Valuation 03/17/2015

Our fair value estimate is $98 per share, which corresponds to a forward enterprise
value/EBITDA multiple of 9.5 times our 2015 EBITDA forecast of $47.5 billion. Our
fair value estimate is derived using Morningstar’s standard two-stage discounted cash
flow methodology. With this methodology, a terminal value is derived using our
assumptions for long-term earnings growth and return on new invested capital. This
valuation methodology also more explicitly incorporates our moat rating, which
reflects how long we expect a given firm to deliver excess returns on invested capital
from a discounted cash flow analysis. In our DCF model, our benchmark oil and gas
prices are based on Nymex futures contracts for 2015-17. For natural gas, we use
$2.88 per thousand cubic feet in 2015, $3.19 in 2016, and $3.50 in 2017, Our
assumptions for 2018 and 2019 are $4.00. For oil, we use Brent prices of $63 per
barrel in 2015, $71 in 2016, and $74 in 2017. Our oil price assumptions for 2018 and
2019 are $75. We assume a cost of equity of 7.5%. We forecast a compound annual
growth rate for production of about 1% during our forecast period. However, growth
is negatively affected by the loss of low-margin volumes from the UAE and Iraq.
Volumes should grow in 2015 after falling in 2014 due to reduced volumes from the
Netherlands and the UAE. We expect Exxon to actually increase oil volumes at a
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greater rate than natural gas over our forecast period thanks to large project startups
over the next five years. Our forecast is slightly below management's forecast to |
compensate for the potential negative effects of higher oil prices related to
production-sharing contracts as well as the risk associated with larger projects. We
expect strong results from Exxon's U.S. downstream segment as crude differentials
materialize on the U.S, Gulf Coast, benefiting Exxon, which has 1.5 mmbbl/d of
refining capacity in the region. Additionally, it should benefit from U.S. crude
differentials and processing of 100% advantaged crude through its Mid-Continent
U.S. and Canadian refiners (600 mb/d). International weakness is likely to continue,
however, especially in Europe, where Exxon operates 1.7 mmbbl/d of refining
capacity. We anticipate chemical earnings to remain tied to economic activity though
U.S. operations should benefit from cost-advantaged feedstock.

Risk 03/12/2015 ‘

For a company with global operations, geopolitical risk is always an issue. Past events |
in Russia, Nigeria, and Venezuela underscore the risk associated with doing business

in those countries. These risks will only become greater as Exxon expands its global

production portfolio through partnerships with NOCs. By investing in large, capital-

intensive projects, Exxon also runs the risk that commodity prices will decrease

dramatically, making those projects no longer economical. Deterioration of refining

fundamentals in the U,S. and Europe may continue to damage profitability long after

an economic recovery.

Management 05/21/2015

Rex Tillerson became chairman and CEO in 2006 and served previously as president.
He has spent his career with Exxon, beginning in 1975 as a production engineer. To
date, Tillerson's one major decision was the acquisition of XTO Energy, which raised
concerns that he may be straying from the returns-focused strategy that has made
ExxonMobil great and is instead investing in growth for the sake of growth,
ExxonMobil's subsequent performance has seemingly lent weight to this argument as
gas volumes have grown while prices have fallen, resulting in declining returns.
However, while the acquisition has proven to be ill-timed given the drop in natural
gas prices, we think ultimately it can deliver returns that meet ExxonMobil's
requirements as prices rise and it leverages XTO's knowledge to exploit
unconventional plays globally.

More importantly, in the past two years Tillerson has focused his attention on
improving upstream margins, which suffered in the wake of the XTO deal. To do so,
Exxon has dramatically cut U.S. natural gas production, divested lower-margin
assets, and exited from fixed fee per barrel contracts. These efforts, combined with
growing higher-margin liquids production, are already bearing fruit and narrowing the
margin gap with peers. As a result, we think Exxon will be able to keep its top spot
among peers with respect to returns on capital.

ExxonMobil's record of generating shareholder returns deserves an Exemplary
stewardship rating, in our opinion. Despite the XTO acquisition, we think Tillerson and
his team have been disciplined in their capital-allocation strategy. As a result, we are
inclined to maintain the Exemplary rating.

Overview
Profile:

Exxon is an integrated oil and gas company that explores for, produces, and refines
oil around the world. In 2014, it produced 2.1 million barrels of liquids and 11.1
billion cubic feet of natural gas a day. At year-end 2014, reserves stood at 25.3
billion barrels of oil equivalent (including 6.0 billion for equity companies), 54% of
which are liquids. The company is the world's largest refiner and one of the world's
largest manufacturers of commodity and specialty chemicals.
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