Quarterly report for __INTEL 3Q2013  

Date:
11/14/2013
Percentage change in Sales from year ago quarter +0.2%
Percentage change in Earnings per Share from year ago quarter +0.2%__
Is company meeting our target sales & earnings estimates SSG? NO __
Pre-tax Profit on sales trend?   (up, even, down)  +3.2%
Return on equity trends?  (up, even, down)  down
Debt?  (up, even, down) up
Current P/E ratio is 13
 Where does the P/E fall in my estimated High/low range of PE's? _mid
Signature PE is__15_______

Club cost basis for this stock is  $21.33/sh____.         Current price is  $24.385
Has stock met S&P's 12-month target price from a year ago? no
Current fair value:  Morningstar $26   S&P $26 _

My SSG Total Return is  14.3% + 3.33% cash dividend

What will drive future growth? 
Higher demand for Intel’s products 
Additional comments:

Intel reported third-quarter results that were roughly in-line with our expectations, and we are maintaining our fair value estimate and moat rating. Quarterly revenue was $13.5 billion, up 5% sequentially and roughly flat from the year-ago quarter. The firm continued to be affected by the headwinds facing global PC demand in its main PC processor segment, as revenue increased 4% quarter-over-quarter to $8.4 billion, but declined 3% year-over-year. Intel indicated that PC manufacturers continue to manage chip inventories in the supply chain in light of an uncertain outlook, which limited demand for PC microprocessors.
The server processor business fared better, as sales came in at $2.9 billion, up 6% from the second quarter and 12% from a year ago. The segment benefited from new products, and Intel expects server processor demand to accelerate in the fourth quarter.
Gross margin rose to 62.4% from 58.3% in the second quarter, driven by a number of factors, including higher volumes and improved costs related to the ramp of Intel's next-generation 14-nanometer chip fabrication technology. Operating income came in at $3.5 billion.
Looking to the fourth quarter, management expects sales to be $13.2 billion to $14.2 billion. This would imply sequential growth of 2%, which would be below seasonality. Despite the tough PC market environment, we continue to view Intel as a company that's gradually de-emphasizing its dependence on PCs and is instead focusing on areas of growth. The firm has been bolstering the product portfolio of its server processor segment, which is benefiting from the buildout of the cloud infrastructure. Just as important, Intel appears to be nearing an inflection point in the mobile device processor market. Early indications are that the firm's upcoming "Silvermont" Atom chips will be very competitive with incumbent ARM-based solutions, which should allow Intel to finally gain some traction in tablets, and to some extent smartphones, in 2014.
Semiconductor industry is cyclical, will cause financial performance to fluctuate.  Intel must maintain its technology lead in microprocessor market, failure to do so will lose market share.   Must work on sales to ultrabooks,tablets and smartphones. 
Recommend: Buy __ Hold _X___, Challenge with a better investment ___, Sell____.

