4th Quarterly report for INTC
Date:
04/08/2013
Percentage change in Sales from year ago quarter-2.95%
Percentage change in Earnings per Share from year ago quarter-25%
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) down
Return on equity trends?  (up, even, down)down
Debt?  (up, even, down) up
Current PE is __9.8   

 Where does it fall in my estimated High/low range of  PE's?_low______
Signature PE =_________

Club cost basis for this stock is  $21.33_        Current price is  $21
Current fair value:  Morningstar $26         S&P: $23_
My SSG Total Return is 4% from cash dividend
What will drive future growth
Intel's powerful chips have done well in devices connected to a power source by a cord, such as PCs, but it has not had the same success in mobile devices powered by a battery. As mobile handset and tablet computers become more feature-rich, the need for more powerful processing grows in importance. Semiconductor companies have been developing application processors (a chip in mobile devices with functions that are comparable to microprocessors) that reach speeds of over 1 Gigahertz (GHz). Although Intel's ATOM processor, which boasts speeds of over 1.8 GHz, is starting to compete against application processors in the smartphone and mobile device segments, its offerings have not been as competitive when it comes to power consumption, an important factor for gadgets that depend on a long battery life.
IMPACT OF MAJOR DEVELOPMENTS. In July 2012, Intel announced a $4.1 billion commitment to accelerate the development and deployment of 450 millimeter wafers and associated technology called extreme ultra-violet (EUV) lithography with equipment provider ASML Holdings (ASML). The deal includes both a $1.0 billion commitment to fund ASML's research and development and up to a 15% stake in the company, in two stages. While clearly a large transaction, Intel has a history of investing in the ecosystem.

FINANCIAL TRENDS. Intel's revenues are cyclical but less variable than the broader industry's because oits competitive position, a fairly stable computing end-market, and the relative size of its revenues, in our view. Annual gross margins have been in the mid-50% to mid-60% area over the past few years, fluctuating with the competitive and economic environments. With Intel's "tick-tock" strategy, gross margins generally dip every other year to reflect scheduled equipment and technology additions. Because of the high fixed cost structure in its business model, Intel depends on operating leverage for margin expansion. However, this has not been a problem for Intel, which has benefited from above-industry operating margins of around 26%, on average, over the past few years
Additional comments:
While management has made the right moves to allow Intel

to maintain its dominant position in computer processors, the

success of the firm's recent forays into new markets is still

up for debate. Intel has been making a concerted effort to

break into smartphone and tablet processors, which has

traditionally been the stronghold of ARM, with its Atom

chips, and even paid $1.4 billion to acquire Infineon's

wireless connectivity chip business in 2011 to support the

endeavor. Although Intel has seen limited success so far,

there are signs that it is starting to make some progress on

that front. In addition, Intel acquired antivirus and security

software maker McAfee for $6.7 billion (net of cash) in 2011,

with the vision of adding security features to its chips and

hardware, which when integrated with software will provide

more effective security solutions. Although strategically

sound, we think it remains to be seen whether Intel can

successfully execute its vision for McAfee

Recommend: Buy ____, Hold _X____, Challenge with a better investment______, Sell___
