2nd  Quarterly report for   Intel


Date:
8-20-14
Percentage change in Sales from year ago quarter  8.0%
Percentage change in Earnings per Share from year ago quarter  39.3%
Is company meeting our target sales & earnings estimates?  Yes
Pre-tax Profit on sales trend?    Even
Return on equity trends?  Even
Debt?    Up
Current PE is   17.1  

 Where does it fall in my estimated High/low range of PE's?  Over the high, slightly
Signature PE =  18.3
Club cost basis for this stock is   $21.4467               Current price is   $34.50
      (from latest valuation)

Current fair value:  Morningstar:  $26.00        S&P: $29.90 (12-month: $37.00)
My SSG Total Return is   7.0%

Projected Average Return is 4.2%
What will drive future growth: Recent jump in stock price is largely due to the release of a new chip based on the new production process which is called the Intel Core M. It will target tablets and other devices that operate without a cooling fan and are as thin as nine mm. or less. It offers seven times the performance of earlier chips on graphics tasks and twice the speed in conventional computing tasks. It also offers twice the battery life while using batteries that are half the size of today's versions.

Intel is targeting 40 million tablets using these chips this year. However, the new technology will gradually be introduced in all kinds of products, including large server systems and desktop personal computers. New details will be released at an annual conference in Sept.

Additional comments: Intel's wide economic moat stems from its immense scale, which gives the firm long-term advantages in maintaining its lead in the microprocessor market. Intel holds the edge in terms of processor performance because of its massive research and development budget, which is unmatched in the semiconductor industry.
Recommend: Buy More ____, Hold  X   Challenge with a better investment______, Sell___
