__1st___Quarterly report for __Intel___


Date:
6/16/2012
Percentage change in Sales from year ago quarter____1/2%__

Percentage change in Earnings per Share from year ago quarter_-5.4%______________

Is company meeting our target sales & earnings estimates? Not even close
Pre-tax Profit on sales trend?   (up, even, down) UP
Return on equity trends?  (up, even, down) UP
Debt?  (up, even, down)UP  (Purchased McAfee in 2011)
Current PE is __11.6______.   

 Where does it fall in my estimated High/low range of PE's?__Near the high  (12 Hi and 8 Lo)

Signature PE =__about 10_______

Club cost basis for this stock is __$20.13__.                  Current price is ____$27.34___

      (from latest valuation)

Current fair value:  Morningstar:__$29_________         S&P:____$27.80______

My SSG Total Return is ___10.9________Projected Average Return is  7.9____

What will drive future growth: Server processor increased demand as a result of the expansion of cloud computing.
Q1 2012:  INTC appears to be near fairly valued status: M*=$29; S&P=$27.80 with a 12-month target price of $28.

Its computer processing market (66% of Rev.) is mature and slowing due to tablets and smartphones.  but its Data Center group (19%) is where it has growth potential as cloud computing builds out and its servers, (its most lucrative segment) will be needed.  It heavily invests in R&D, has an immense budget for capital expenditures, allowing it to maintain the most cutting-edge manufacturing technologies in the world.  Although ARM and its Atom chips have a dominant market share in the phone and tablet business,Intel is starting to make some progress in that area.    Its McAfee purchase in 2011 foretells potentially putting security on its chips and hardware.
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___  Hold or Challenge with a better investment.
