_Q4__Quarterly report for __LKQ_________


Date:
3/15/17
Percentage change in Sales from year ago quarter____4.4%________
Percentage change in Earnings per Share from year ago quarter____(19.4%)___________

Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) Down
Return on equity trends?  (up, even, down) Down
Debt?  (up, even, down) UP
Current PE is _20.7___.   

 Where does it fall in my estimated High/low range of PE's?_Slighty below average__
Signature PE =_21.0___
Club cost basis for this stock is _$25.4593_.                  Current price is ___$30.15____
      (from latest valuation)

Current fair value:  Morningstar:__$30.00___         S&P:__$42.30_________
My SSG Total Return is ____11.0%_________Projected Average Return is ___8.5%__________
What will drive future growth:
· Morningstar:  The company is quickly becoming a major player in the European market for alternative and mechanical repair parts and systems.

· Value Line:  Over the 3- to 5- year haul, the equity offers wide price appreciation potential at the recent quotation.
S & P:  We think LKQ will continue to benefit over the long term from organic growth, as well as acquisitions, including internationally. Many markets that LKQ operates in are highly fragmented.
Additional comments:
· Currently 4.8% of Portfolio, recommend a HOLD.
Additional comments: (See Next Page)

Recommend: Buy More ____, Hold_X___, Challenge with a better investment______, Sell___

Additional comments: (Cont)

Morningstar:

	Bulls Say

	

	•
	LKQ has a symbiotic relationship with auto insurers--it is the largest buyer of insurance company auctioned salvage cars in the US and it is the largest provider of collision-repair body-shop recycled and aftermarket parts.

	

	•
	State Farm left the aftermarket after losing a 1999 lawsuit relating to not using OEM parts for collision repairs. Management is convinced that State Farm will re-enter the aftermarket business soon, which would boost top-line growth.

	

	•
	LKQ has established itself as a successful acquirer and integrator of recycled, alternative, and aftermarket parts distributors.


	Bears Say

	

	•
	If the Justice Department ever forces LKQ to comply with the Anti-Car Theft Act, it will burden the company with a distraction and higher expense to keep more detailed records on most of its recycled parts inventory.

	

	•
	The market has paid a premium for LKQ's earnings in the past, which means bad news may cause the share price to tumble, as is typical with growth companies.

	

	•
	Over the long term, the firm could be threatened by local recycling companies forming alliances that could help them to match LKQ in price or product offering.


· Morningstar:  3 STAR  / Narrow Moat  /Fair Value Estimate:  $30.00

· Value Line:  Timeliness 3 / Safety 3 Technical 3 / Financial Strength B++

Price Stability 55 / Growth Persistence 90 Earnings Predictability 95
· S & P:  4 STAR / Fair value rank 5 (most undervalued) /Fair value calculation $42.30
