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Synaptics Inc.’s initial public offering oc-| 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 |2010 | 2011 [2012 [2013 |2014 | ©VALUELINEPUB.LLC|16-18
curred in January, 2002. At that time, five| 282 | 356 | 549 | 489 | 682 | 1081 | 1364 | 1513 | 17.89 | 1667 | 19.93 | 25.80 |Sales pershA 3715
million shares of stock were sold to the pub- 26 38| 104 4 J4| 131 243 | 261| 299| 271| 352| 445 |“Cash Flow" persh 5.40
lic at an average price of $11 per share. The 2 33 87 34 63| 102| 219 | 226| 251| 228| 31| 3.90 |Earnings per sh AB 5.00
underwriting syndicate was led by Bear . . . - - - .- - . . . Nil | Div'ds Decl'd per sh Nil
Stearns & Co. 04 02 37 .08 15 21 27 27 35 3L 146 .80 [Cap’l Spending per sh 50
241 291 381 4.43 532 341 6.38 842 | 10.16 | 12.06 | 15.68 | 19.50 |Book Value per sh 25.70
35.75 | 3748 | 37.92| 37.73 | 39.12 | 3341 | 3469 | 34.02 | 3347 | 3290 | 3329 | 32.00 |Common ShsOutst'g © | 35.00
CAPITAL STRUCTURE as of 9/30/13 24.0 309 185 449 284 259 12.6 12.2 112 132 10.3 Avg Ann’l PJE Ratio 15.0
Total Debt $2.3 mill.  Duein 5 years $2.3 mill 1.37 1.63 .99 242 151 1.56 84 .78 70 84 58 Relative P/E Ratio 1.00
LT Debt $2.3 mill. LT Interest Nil -- -- - - - - -- -- -- -- -- Avg Ann’l Div'd Yield Nil
100.7 | 1333 | 208.1 | 1846 | 266.8 | 361.1 | 4733 | 5149 | 5985 | 5482 | 663.6 825 | Sales ($mill) A 1300
Leases, Uncapitalized Annual rentals $2.9 mill. 13.1% | 16.5% | 25.8% | 11.4% | 12.2% | 14.7% | 21.2% | 20.6% | 20.1% | 20.5% | 21.8% | 21.5% Operatlng Margln 17.0%
15 10 14 17 23 38 6.3 87| 112| 104 108| 120 |Depreciation ($mill) 15.0
No Defined Benefit Pension Plan 77| 133| 380| 137 265| 400 779 | 800 | 889| 786| 1064 | 135 |NetProfit ($mill) 175
36.0% | 37.9% | 34.9% | 46.3% | 31.0% | 29.9% | 18.8% | 16.4% | 19.2% | 23.4% | 20.9% | 24.0% |Income Tax Rate 24.5%
Pfd Stock None 7.7% | 10.0% | 18.3% | 74% | 9.9% | 11.1% | 165% | 155% | 14.9% | 14.3% | 16.0% | 16.5% |Net Profit Margin 13.5%
838 | 1066 | 2352 | 2578 | 2999 | 189.9 | 1585 | 2285 | 2814 | 340.6 | 410.8 | 465.0 |Working Cap'l ($mill) 675
15 15| 1265 | 1265 | 1250 | 1250 -- 2.3 23 23 23 2.3 |Long-Term Debt ($mill) Nil
Common Stock 33,090,816 shs. 86.3 | 109.1 | 1447 | 167.0 | 208.1 | 1138 | 2214 | 2865 | 340.0 | 396.8 | 5219 | 590 |Shr. Equity ($mill) 900
as of 10/25/13 8.9% | 12.1% | 142% | 50% | 8.3% | 17.1% | 35.5% | 28.1% | 26.0% | 19.7% | 20.3% | 23.0% |Returnon Total Cap'l | 195%
8.9% | 12.2% | 26.3% | 82% | 12.8% | 35.1% | 35.2% | 27.9% | 26.2% | 19.8% | 20.4% | 23.0% |Return on Shr. Equity 19.5%
MARKET CAP: $1.7 billion (Mid Cap) 8.9% | 12.2% | 26.3% | 8.2% | 12.8% | 35.1% | 35.2% | 27.9% | 26.2% | 19.8% | 20.4% | 23.0% |Retained to Com Eq 19.5%
CURRENTPOSITION 2011 2012 9/30/13 i I R S B RS e B S Nil'|All Div'ds to Net Prof Nil
Cas(ﬁM/!\l_slg)(ets 3050 3553 3316 | BUSINESS: Synaptics Incorporated develops and supplies custom- in China, Taiwan, South Korea, Japan, Singapore, and the U.S.
Receivables 1041 1485 153.9 | designed user interface products and solutions that enable people Offs. and dirs. own 8.2% of common stock; T. Rowe Price Associa-
Other 37.1 56.6 64.5 | to interact with various mobile computing, communications, enter- tes, Inc., 11.1%; BlackRock, Inc., 10.9%; The Vanguard Group,
Current Assets 446.2 560.4  550.0 | tainment, and other electronic devices. Its touch-sensitive pads, Inc., (9/13 proxy). CEO: Richard Bergman. Inc.: DE. Address.: 3120
Accts Payable 55.2 83.7 78.0 | screens and other products are sold to PC and mobile phone man-  Scott Blvd., Suite 130 Santa Clara, CA 95054. Telephone.: 408-
B?I'?érDue 50‘4 65_55 64>2_ ufacturers, as well as to other consumer electronic OEMs, primarily ~ 454-5100. Internet: www.synaptics.com.
Current Liab. 1056 1496 1422 | Synaptics shares took a tumble after especially since competing firms Atmel
ANNUAL RATES _Past past Estd'1-13| the touchscreen maker provided and Cypress still appear behind with de-
of change (persh) 10 Yrs. 5vis.  to'16'18 | weaker-than-expected revenue guid- velopment of strong competition for
Sales i 20.5% 195% 145% | ance for the December interim. Man- SYNAs on-cell and in-cell technology. All
E%?ﬁi'r‘]g':s'ow 2.0 305% 120% | agement's guidance range of $192 million this likely relieved some concerns, as the
Dividends T T “Nil to $208 million (34%-45% year-over-year shares have since recovered two-thirds of
Book Value 185% 235% 165% | growth), failed to meet the lofty expecta- the initial loss experienced after the earn-
Fiscal |  QUARTERLY SALES ($ mill) A Ful_| tions of some investors and the shares fell ings release.
gear  sep.Per.Dec.Per.Mar.Per. Jun.Per. F\'(Zgj' 14.5% following the news. ) Synaptics has bought some new tech-
2010 11196 1333 1162 1458 | 5149] The company attempted to quell in- nology. The company recently announced
2011 |1532 1596 1424 1433 | 5985 | vestors’ concerns. Management was the acquisition of Validity Sensors, a pro-
2012 1334 1455 1317 137.6 | 5482 | adamant that the first six months of fiscal vider of fingerprint identification solu-
2013 |127.0 1430 163.3 2302 | 663.5| 2014 (ends June 28, 2014) are playing out tions. We view this as a deft move, as con-
2014 |2226 205 170 22714 | 825 | as planned. Recently, it landed prized de- sumers are becoming increasingly con-
Fiscal EARNINGS PER SHARE A B Full | sign wins from Motorola with its latest cerned with privacy and security for their
grﬁ-‘gg Sep.Per Dec.Per Mar.Per Jun.Per Fgg?' line of Droid _smartphor_]es, ht_alping the information and devices. It_also reinforces
2010 | 48 62 46 70 | 2026| touchscreen units top line climb 152% SYNAs strategy of offering the most
2011 67 7 55 57 | 251| year over year, and 6% sequentially. The cutting-edge human interface technology
2012 57 68 51 54 | 228| Google subsidiary outfitted the well- available. We think future acquisitions are
2013 | 37 53 79 139 | 311 reviewed Moto X, the Droid Ultra, and likely in the cards for Synaptics.
2014 | 131 .90 .70 99 | 390| Droid Maxx with its on-cell touchscreen These shares look good for the long
cal- QUARTERLY DIVIDENDS PAID Ful | solutions. The Droid Mini used SYNAs haul. Although neutrally ranked, SYNA's
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | more lucrative in-cell technology, but both long-term outlook appears solid as we
2010 approaches eliminate the need for certain have confidence that the company will con-
2011 NO CASH DIVIDENDS parts, allowing for thinner smartphones, tinue to develop and acquire new ways to
2012 BEING PAID clearer displays, and a more streamlined interact with computing devices. Indeed,
2013 supply process. We have little reason to we think this stock is a solid choice.
2014 believe that design wins won't continue, Kevin Downing January 3, 2014

(A) Fiscal year ends on the last Saturday in

June.

(B) Diluted earnings. Earnings may not sum
due to rounding. Next earnings report due
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1/23/14. Excludes nonrecurring losses: '08,

$0.35; '09, $0.13; '10, $0.12; '11, $0.03. GAAP

earnings before '09, excludes stock-based
compensation thereafter.

(C) In millions, adjusted for split.

Company’s Financial Strength B++
Stock’s Price Stability 35
Price Growth Persistence 75
Earnings Predictability 60
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