4th Quarterly report for  Sysco (SYY)


Date:
8/12/13

Report prepared by Linda Hunt
Percentage change in Sales from year ago quarter __5.0%____.
Percentage change in Earnings per Share from year ago quarter __-11.3%____.   

Excluding business transformation expenses diluted EPS was down 6.3%.
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   __Even at 4.7%
Return on equity trends? ___Down at 23.8% for 2012. Average is 28.2%.
Debt?  Down
Current PE is  _19.1__.   

 Where does it fall in my estimated High/low range of PE's? Near the high.
Signature PE = __18.55__.
Club cost basis for this stock is __$29.2633.                  Current price is __$32.99__
      (from latest valuation)

Current fair value:  Morningstar: __$36.00__         S&P:  __$28.90  12-month target is $37.00.
My SSG Total Return is   __8.4%_____.     Projected Average Return is __5.4%____.
What will drive future growth? Improving economy, especially for the restaurant business. The company expects to realize more of the benefits from their business transformation initiatives in 2014. The stock price was up over 11% for the year--before 4Q results were announced. Value Line considers the stock overvalued but thinks long-term prospects are good. Dividend is healthy and their cash flow up so there is little concern but what dividend increases will still come.
Additional comments: They are feeling pressure from competitors causing gross margins to contract 60 basis points to 17.6%. They are also experiencing a shift in their customer mix, the implications of which are yet to be determined.
Recommend: Buy More ____, Hold_____X____, Challenge with a better investment______, Sell___
