Colgate notes 9/3/2010 and 10/19/2010: 

 Pro's: 

Steadily  increasing dividends for the last 15 years (and a 48-year history of increasing 


annual dividends.)


86% of its total revenue was from oral, personal and home care products--the rest from 


pet care products.  (Personal: toothpaste, shampoos, deodorants, shaving products, 


soaps;  and AJAX and Palmolive soaps in the Home care division.)

                                 75% of sales in 2009 for oral, personal & home care were  international.  (N. Amer=22, 

Latin Amer=33, Eur/S.Pac=25%, Asia/africa=20%)  Latin America the most vibrant 


market.
                                 Global market share of its oral care products = 44.4% (PG top rival)  



  Excellent brand loyalty keeps rivals at bay.

                                Has some of the most sophisticated promotional analysis tools in the industry and 


uses them well.

   Cons:

 LImited number of product categories from which to generate new products.

                              Morningstar says: Too  much exposure to Latin Amer. markets: 25% of total sales but 


32% of operating profits from there. Devaluation of the Venezuelan bolivar hurt June 


Q's profits.  Foreign exchange a -1.5% with volume up 3% in Latin Amer.  VL (Oct.) says 


Venezuala's currency devaluation will probably trim share earning by $.10-.15, up from 


their June forecast of $.06-.10.
                             Hill's pet food business a second q of volume declines.

                            To maintain market share in its mature markets, CL needs to maintain high level of 


commercial spending, while doing same in its emerging markets.



Has some holes in its product portfolio: lacks a strong mouthwash brand or power 


toothbrush system.  Product innovations have been incremental, small things, like 


Colgate's Sensitive Pro-Relief, which could overtake Sensodyne in a few years..
Manifest: EPS growth=5.7, Proj PE of 17, Yield 2.1, Quality 87.8, and PAR 14.5%. (MiPAR=14.9)

VL Fin. strength A++, Price stability 100, Earnings Predictability 100.

S&P: 3 yr. CAGR =9, Fair Value $75.60, 12-month target =$86, and historical analysis of PE = 17.3 (below their 10-year average PE)

Morningstar: 4STars, FV 92, Consider buying to $73.60, Stewardship B, 2.8% yield, PE 17.9, Low FV uncertainty.  AA Credit Rating.  Revenue growth of 4.5% going forward next five years.

