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First Cut Stock Study Report
EXXON MOBILE    (XOM)   
	Company Name:
	Exxon Mobile
	Ticker:
	XOM

	Date of Study:
	5/12/2010
	Price:
	$65.08

	Your Name:
	Bob Bigrigg

	Email address:
	clarkgib@yahoo.com
	 FORMCHECKBOX 
 Consent to post email on web

	City:
	Sterling
	State:
	VA

	Chapter Name (if applicable):
	DC Metro


Discuss why you consider this to be a high quality, growth company that should be investigated further.  Please include comments on historical sales and EPS growth, pre-tax profit margin, return on equity, and debt.
Of the Integrated Oils, Exxon is the most vertically integrated with strong management, large cash holding, low debt, expansive exporatory/research endeavors and a strong first quarter 2010. In most Valuation/Efficiency ratios  they are even or beating their peers. 
Briefly describe how the company makes money: 
Vertically integrated: Exploration, production, transportation, sale of crude oil and natural gas; manufacture of petroleum products. Major manufacturer and marketer of commodity petrochemicals: Olefins, aromatics, polyethylene, polypropylene plastics plus specialty products. R&D = 1B over all levels of operations. Largest exploratory operation in their history underway.
Projected growth rate for sales:  10.9%
Why did you select this rate?  Discuss from where future growth will come.
Rationalization between various sources of estimates, historic considerations and growth in demand in out years. R&D and exploratory projects plus bringing the purchase of XTO. Stayed ultra conservative compared to average of estimates. 
Projected growth rate for earnings per share:  10.9%  
Why did you select this rate? Like to keep estimates same unless PP dictates otherwise – reasoning based on above. 
Projected High P/E: 12.4
Why did you select this value?  

Ellis Traub high five both sides gave most conservative answer and looked reasonable for current circumstances.
Projected Low P/E:  8.8
Why did you select this value?

As above
Projected Low Price:  $58
Why did you select this value?

Current 52 week low – would like to think that is as low as it will get in 5yrs. Current price only about 10% above the low now. 
At the current price, the stock is a (check one):

XX  Buy     or     FORMCHECKBOX 
Hold   or    FORMCHECKBOX 
Sell
At the current price, the upside-downside ratio is: 4.0 to 1
Projected compounded rate of return: 10.0%
Your final recommendation (check one):  Buy
Explain: Overall the SSG indicates a buy with caveats: 2A and 2B are significantly down and total return in not up to standard: 10.6%. That said almost all analysts indicate the company is very strong in all areas of its operations, has a savvy management and has undertaken the largest exploratory operation in it's history. It's R & D efforts have proven in the past to add value to the bottom line and is expected to continue. Tho I tend to be a strict constructionist of the SSG, in this case I believe this company is a solid core value company and with the price dipping below $65 today it's an excellent buy if you believe the price of oil will continue to inch up over time. Value Line: Very attractive 3-5year potential. S & P: 5Star @ $67 w/24% 3yr CAGR. M*: 5Star buy @ $69.60 Sell at $108.80. Manifest: Strong quality (67) and PAR in green (13.1%) – only one in industry meets both criteria. Ford Equity Research: Buy at $67.XX; Prudent Speculator has it on sale up to $79.XX.
This stock study reflects the judgment of the contributor(s) only and no investment recommendation is intended.  Investors should always conduct their own analysis before making an investment decision.


