JP Morgan 3Q report for 2011
 


Date:
10-19-11
Percentage change in Sales from year ago quarter   -0.3%
Percentage change in Earnings per Share from year ago quarter  1.0%
Is company meeting our target sales & earnings estimates?  No (sales: 8.8%; EPS 6.7%)
Pre-tax Profit on sales trend?   (up, even, down) Up
Return on equity trends?  (up, even, down) Up
Debt?  (up, even, down) Down
Current PE is   7.0.   

 Where does it fall in my estimated High/low range of PE's? Below the low P/E which is 8.2; I changed the low price  from 32.87 to 32.8 which is the average low price for the past 5 years.
Signature PE =  15.5
Club cost basis for this stock is  $45.02                  Current price is   $32.87
      (from latest valuation)

Current fair value:  Morningstar:  $61.00         S&P  $50.40
My SSG Total Return is _  24.7   .    Projected Average Return is   20.2    .
What will drive future growth? 

Loan and revenue growth is needed; in a potentially extended period of economic malaise, this will be difficult. By mid-decade, foreclosure and credit costs should moderate. JPM will see growth from international expansion and increased business lending in former Washington Mutual offices. 


One of the greatest concerns is the global financial interconnected web. The European problems hang over the U.S. economy. Exposure to troubled nations is about $15 billion (VL estimate), nbet of hedging and collateral. Ultimately, losses could be $3 billion at worst.  A default in Greece is seen as a potential crisis even greater than the collapse of Lehman Brothers. 


JPM is often cited as one of the most financially stable of the large banks. However, there are just so many uncertainties By mid-decade, foreclosures and credit costs should moderate. 
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
