4th Quarterly report for _Quality Systems QSII_


Date:
6-13-2011
Percentage change in Sales from year ago quarter    23.7%
Percentage change in Earnings per Share from year ago quarter    42.2%
Is company meeting our target sales & earnings estimates?  yes
Pre-tax Profit on sales trend?   (up, even, down) down
Return on equity trends?  (up, even, down)  down
Debt?  (up, even, down)  even $0 debt
Current PE is  37.09   

 Where does it fall in my estimated High/low range of PE's?  High is 34.5____
Signature PE =  28.9
Club cost basis for this stock is $38.35                       Current price is $78.64
      (from latest valuation)

Current fair value:  Morningstar:___________         S&P:_________________

My SSG Total Return is _____13.6______Projected Average Return is ____8.2______________

What will drive future growth?
-Just completed the first quarter (a record quarter for QSII) of a five year government stimulus plan (American Recovery and Reinvestment Act).  QSII has certified products in NextGen Inpatient Solutions, Practice Solutions and Dental to convert medical records to electronic media as mandated under ARRA. 

-Still plenty of room to grow within the smaller rural community hospitals with little competition.  Also partnering with SIEMANS to enter the larger size medical facilities.
-Acquisition in 2010 led to a new division in Inpatient Solutions to expand available products.

-Developing next generation of web-based technology, mobile platforms, new patient and consumer initiatives and the integration of inpatient and outpatient products.  

Additional comments:
2010 EPS of $2.09 No. of analysts changing earn. est. in last 30 days: 1 up, 0 down, consensus 5-year earnings growth 17.3% per year. Based upon 21 analysts’ estimates. 2011 EPS of $2.75 Based upon 20 analysts’ estimates. Value Line
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___  Sell the amount of initial investment and play with the house’s money with limited stop order to prevent loss of profit if prices drop due to high PE.
