Quarterly report for O’Reily (ORLY)




Date:
02/14/2012
Percentage change in Sales from year ago quarter:  6.2%
Percentage change in Earnings per Share from year ago quarter:  30.2%
Is company meeting our target sales & earnings estimates?  Exceeding – 47% in one year.
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Up
Debt?  (up, even, down)  Up
Current PE is 22.4.   

 Where does it fall in my estimated High/low range of PE's?_Slightly Ahead of my HI: 21.0
Signature PE = 17
Club cost basis for this stock is $56.53                  Current price is $82.23
      (from latest valuation)

Current fair value:  Morningstar:  $61
         S&P:_$81.20
My SSG Total Return is 5.6%

Projected Average Return is 1.2%
What will drive future growth: aggressively buying back shares; Opening more new stores; Moving into new territories; Improving store comparable year over year sales; new technology within stores for problem diagnosis and part identification; Training to improve customer experience as best in their business; Moving aggressively to capture market share – especially to build out Do It Yourself customer loyalty in CSK acquisition – all stores now converted to O’Reilly look and feel. Training sales force in understanding customer problem from their description. Good cash flow – on lookout for good fit acquisition. 
Recommend: HOLD – ReEvaluate for BuyMore/Sell if pull back or further slow down. 
