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No investment recommendation is intended.

This is an educational demonstration.

The information in this presentation is for educational purposes only and is 

not intended to be a recommendation to purchase or sell any of the 

stocks, mutual funds, or other securities that may be referenced.  The 

securities of companies referenced or featured are for illustrative 

purposes only and are not to be considered endorsed or recommended 

for purchase or sale by Manifest Investing or NAIC/Better Investing.   The 

views expressed are those of the instructors, commentators, guests and 

participants.  Investors should conduct their own review and analysis of 

any company of interest before making an investment decision.

 Securities discussed may be held by the instructors in their own personal 

portfolios or in those of their clients.  
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What is a Ratio:

    Think of it as a Percentage. %

• By Definition; Comparison of two items, 
expressed as:

• Example 1:  Derived from1300 / 400

• 3.25:1  

• 325.0%

• 325.

• Example 2:   Derived from 58.75 / 47

• 1.25:1

• 125%

• 125.
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What is our GOAL (Overall ”Macro Goal”)

Let’s start at Portfolio Level:
- “The founders of BI believed a hard‐working club could beat the market by

5%. an average stock had returned about 10% for a reasonable

time period, Since a a goal of 15% was seen as achievable.

The idea of doubling your money in five years was probably NOT the

impetus for choosing 15%.”

- Using the Rule of 72nd’s:   72 / 15% avg annual portfolio return, results in 

an average doubling of our portfolio every 4.8 years.

- We also believe from experience that using the BI – SSG process that if 

we pick 5 stocks to buy, the result will generally be 1 will underperform, 3 

will achieve our goals and 1 will overachieve 
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So how do we achieve a 15% Average Annual 

Return FOR OUR BI – SEMI Model Club PORTFOLIO

• If the Average annual return for our portfolio (i.e.: Our 

Portfolio’s PAR) was

– 4.25%   NO

– 10.3%   NO

– 12.8%.  NO……but we’re getting closer

– 15.0%.  Yes, Double in 5 years

– 16.8%.  Yes, Double in 4.3 Years. (72 / 16.8% = 4.3 years)

– How do we “move” a portfolio that we believe from our SSG PAR’s from 

12.8% average to 15.0% average PAR….

• Answer:   GIVEN THE ASSUMPTION, that we believe our SSG’s 

and our PAR’s, we ”weed” out – i.e.: sell our stocks with the lowest 

PAR’s and buy new stocks OR MORE of our Existing stocks which 

have a higher PAR’s and thus increasing our Portfio’s Overall 

Average PAR. 
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Our Goal - Most Important Ratios

• PAR – Projected Annual Return

– Target 15% -  Portfolio Return

– Ex: SCHW. SSG ; Page 2
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U/D (Upside Downside) Ratio.  (Reward / Risk Ratio) >  3.0: 1

Example: SCHW
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So, What TOOLS Do we Use To EVALUATE & 

FORECAST INDIVIDUAL STOCKS That make up our 

PORTFOLIO

• BI’s ToolBox: SSG, SSC, PERT Report,   

Quick Connections to Other Resources 

(Yahoo, NASDAQ, Zacks, Finviz, Co. 

Web Site, etc.) 

• VL – Valueline (INDUSTRY & STOCK 

Reports)

• Manifest Investing

• Morningstar, Yahoo, Etc. 
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SSG Ratios Page
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Valuation Ratios in the Ratio’s Tab

1.Relative Value: Relative value compares the current P/E to the 

average P/E ratio (adjusted by removal of any outliers) for the last five 

years — it measures how much investors are currently paying for a 

stock compared with the average P/E during the past five years.

2.Projected Relative Value: Projected relative value uses your EPS 

growth rates and high and low P/E projections (projected P/E) to present 

a more forward‐looking view of relative value.

3.PEG Ratio (PEG): The PEG ratio compares a stock’s projected P/E 

with forecasted earnings growth to establish a broader valuation ratio 

that includes projected growth on the theory that the market is willing to 

pay for high‐quality growth.
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Valuation Ratio Considerations

The PERT report will ‘flag’ the Projected Relative Value if 

is below 80 or above 150.

• If below 80, consider if the company is ‘on sale’ because 

of a problem with fundamentals.

• If above 150, consider if another investment might provide 

better value.
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Liquidity Ratios in Ratio’s Tab
LIQUIDITY RATIOS: Ratios that measure a company's ability to meet its short‐term obligations 

and convert assets into cash quickly.
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Current Ratio:

• The Current Ratio indicates a company's ability to pay its 

short-term obligations, or those due within one year.

Calculated by dividing current assets by current liabilities. The 

higher the ratio, the more liquid the company.

• A ‘good’ number is > 1.5

• Below 1 is considered a warning
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Quick Ratio:

• The Quick Ratio indicates a company’s ability to pay its short-

term obligations, or those due within one year, with liquid assets. 

Liquid assets can be quickly converted to cash, including cash, 

cash equivalents, and accounts receivable. Calculated by 

dividing the company’s liquid assets (cash + cash equivalents + 

accounts receivable) by current liabilities.

• It is considered a more conservative ratio than the current 

ratio. The higher the ratio, the more liquid the company.

• A ‘good’ number is > 1.5

• Below 1 is considered a warning
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Interest Coverage:

• Interest Coverage indicates a company’s ability to pay the

payments on its debt. Calculated by dividing EBIT (earnings

before interest and taxes) by interest expenses. The higher the

ratio, the stronger its ability to meet interest payments.

Guidelines for Interest Coverage

• Higher Interest Coverage is better.

Interest Coverage Guideline:

Greater than 7 Adequate for most companies

Under 5 Warning!

Under 3 Big RED Flag!

• There is variation in different industries. It is helpful to compare 

the studied company to others in the same industry
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3 Pages of SSG Calculation References

• Ssgcalculationreference.pdf

– 3 Page .pdf file
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hayekbg@charter.net
markr@manifestinvesting.com

1. It’s important to understand the relationship 
between growth and P/E.  When forecasting, 

consider industry, position in life cycle, quality ... 
while forming P/E expectations.

2. One size doesn’t fit all.  Not even hush puppies.
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Your choice of P/E (or the P/E range) has a significant impact on 
your return forecast for any stock study.

The Bottom Line: 5. Projected Annual Return (PAR)



BI – SEMI- MC                        RATIOS

20



BI – SEMI- MC                        RATIOS

21



BI – SEMI- MC                        RATIOS

22



BI – SEMI- MC                        RATIOS

23

“The P/E ratio of any company that is fairly 

priced will equal its growth rate.  In 
general, a P/E ratio that is half the growth 
rate is very positive, and one that is twice 

the growth rate is very negative.” – One Up 
On Wall Street

PEG Ratio Recommendation

>200% (2.0x) Expensive

150% (1.5x) Consider Selling

100% (1.0x) Fairly Valued

~50% (0.5x) Attractive
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Valuation Ratio Considerations:

“BetterInvesting doesn’t have hard and fast ‘rules’ about what is 

a good ratio value and what isn’t a good ratio value. 

BetterInvesting considers the best use of valuation ratios to be 

comparison with other stocks.

Relative Value and PEG are on the SCGPlus Comparison 

Guide”
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Other Internet Resources Regarding Investing Ratios

26

https://www.schwab.com/learn/story/five-key-financial-ratios-

stock-analysis

https://www.forbes.com/sites/investor-hub/article/10-key-

financial-ratios-every-investor-should-know/

https://medium.com/@kriteshabhishek/15-financial-ratios-for-

stock-analysis-picking-dc2dad472169

https://www.youtube.com/watch?v=z-HxXQpTsRw

https://www.youtube.com/watch?v=UPOtO5rlZN0
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References / Sources in this Presentation

Questions?

BINC Cinti PEG 20110915.ppt
  hayekbg@charter.net
  markr@manifestinvesting.com

Manifest Investing

TICKERTALK 2-22-2024
tickertalk-202402-4pp.pdf
      Suzi Artzberger

      Ken Kavula
      Ann Cuneaz

mailto:markr@manifestinvesting.com
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