
Southeastern Michigan BetterInvesting Model Club
Meeting Minutes
Date: 


Saturday, November 20, 2010

Start Time: 

 10:05 AM
Completion Time: 
 12:16 PM
Location: 

711 W. 13 Mile Road, Madison Heights, MI 48071

    

Teleconference via GoTo Meeting

Next Meeting:
Saturday, January 15, 2010
Agenda Items
1. Call to Order and Presiding Partner’s Opening Remarks (Chris Rolls for Joe Bowen)
· Buy / Sell Recommendations: 
            Sell: AFAM, FDS   
            Buy: MA 
· A final call for candidates to serve as officers for next year was made. 
· The final elected slate of Officers for CY2011 is as follows:

· Presiding Partner: Joe Bowen
· Associate Presiding Partner: Chris Rolls
· Financial Partner: Len Douglass 

· Assistant Financial Partner: Jane Bellaver 

· Recording Partner: Cliff Trent
Members in Attendance:

	Name
	In Person
	GTM
	Name
	In Person
	GTM

	Jim Barrett
	X
	
	Bill Gordon
	X
	

	Bob Birdsall
	X
	
	Chris Hock
	
	X

	Jane Bellaver
	X
	
	Chris Johnson
	X
	

	Joe Bowen
	X
	X
	Chris Rolls
	X
	

	Deb Brown
	
	
	Sudip Suvedi
	
	

	Ralph Congdon
	X
	
	Cliff Trent
	X
	

	Curt Cormier
	
	
	Bev Versele
	X
	

	Paul Danis 
	
	X
	Theresa Walny
	
	X

	Len Douglass
	X
	
	Rita Williams 
	
	

	
	
	
	
	
	


2.  Treasurer’s Report (Len Douglass)

Financials Update (as of 11/18/2010)

	· Securities Total

· Cash on Hand

· Portfolio Value

· Unit Value

· Funds Collected to Invest
	$78324.29
$ 3938.27
$82262.56
$13.365934
$1310.00


· Remember, checks now need to be made out to FOLIOfn Investments, Inc.  Also write Account #MB0773900K on the check.
· Storage capacity on Bivio has been expanded to 100MB.
· For those who wish to make a December contribution, checks can be mailed to Len Douglass.  Len will use a valuation date of December 16th and will deposit all checks received by December 18th to the December valuation.  Checks received after December 18th will be valued in January.  
3. PERT Report (Curt Cormier)
· No Report.
4. Portfolio Management Report (Chris Rolls, Cliff Trent)
· Located on Bivio in Meeting Material / 2010-11 folder.
· Chris Rolls and Cliff Trent updated the Portfolio Management Report and added TTM, T36M and T60M plots showing the Club’s IRR performance relative to the Vanguard VFINX and VTSMX index funds.  The plots show a favorable T60M return for the club, versus benchmarks, which speaks well of the overall BI methodology.  Recent trends are showing reduced performance.  All Club members are encouraged to review the IRR plots and provide their thoughts.  Chris R will contact Mark Robertson and Laurie Frederiksen for suggestions on how to analyze relative to the Club’s holdings over time.
· It is suggested that all members give these a look over during the holidays.
· Overall, the Club seems to have done a good job at selling off a few weaker performing stocks and the Portfolio shows improvement in the past few months.  A few items of note:
· Holdings Less than Min %: SYY (2.1%) and ECL (2.4%).

· Low Sales Growth Rates: WAG (6.3%).

· Low PAR: FDS (4.4%), PH (4.4%) and AFAM (6.1%).

· High Sector %: IT (31% to 44% depending on classification of FDS and QSII).
5. Education (Chris Johnson)
· Chris Johnson presented an overview of a number of useful BIWIKI spreadsheets.  We should consider how to use these in our current Portfolio Management analysis.  
· Files and spreadsheets reviewed are in the Located on Bivio in Meeting Material / 2010-11 folder.
· It is suggested that all members give these a look over during the holidays.

6. Stock Watch List Report (Jim Barrett)
· Jim has updated the Wishlist. 
· Jim thinks we should have a more formal process for following a short list of closely watched companies for purchase.  

· HRBN and JST were suggested to put on such a list.
7. Stock Watcher Reports (All)
· Several members do not have a stock to watch and 3 members have 2 stocks to watch.  
· Group agreed that we should mix up the stocks being watched amongst everyone to begin the new year.

· Chris Rolls agreed to bring a hat full of tickers to draw at the next meeting in reassigning stocks to the various watchers.
· The club as a whole did a review of the SSGs for WAG and SYY.
	Company
	Watcher
	Recommendation
	Comments

	AAPL
	
	No Watcher
	

	AFAM
	Len D
	HOLD
	IAS recommends as BUY.
Performance is improving.

	AFL
	Deb B
	No Report
	

	BWLD
	Jane B
	HOLD
	

	CSCO
	Chris J
	HOLD
	Just reported a down quarter.  Due to club being overweight in IT, not recommending as a BUY.

	DHR
	Chris R
	HOLD
	

	ECL
	Rita W
	No Report
	

	FDS
	Curt C
	HOLD
	Looking at the PERT trend report:

Sales are up from 3.8% to 8.2% from a year ago vs 15% target.  

PTP up from 4.3% to 5.6%

EPS up 2.53% to 12.16%

U/D 2.4 HOLD

PE 28.3 projected 24.6 Historically pricey.

MANIFEST INVESTING says 9.6% growth/20 PE/ 80.4 Quality/4.5% PAR/ RED FLAG

YAHOO 5yr growth 16.03%

This is good company with a very loyal customer base.  They have suffered due to the recession and appear to be in a recovery mode. 

	INFY
	Ralph C
	HOLD
	

	MA
	Bill G
	HOLD
	

	MSFT
	Paul D
	No Report
	

	PH
	Joe B
	No Report
	

	QSII
	Curt C
	HOLD
&
WATCH


	Looking at PERT trend report:

Sales down from 24.4% to 13.6% vs a year ago.  RED FLAG vs 20% target.

PTP down from 20.8% to 12.6%. RED FLAG

EPS down from 19.44% to 12.2%. RED FLAG

U/D 3.1 BUY    

PE 35.0 Projected 29.2 Pricey. 

PEG 1.5 Pricey.

MANIFEST INVESTING says 20% growth/16.4 PAR/76.7 Quality. GOOD

YAHOO 5yr growth 18.84% CLOSE TO TARGET 20% GOOD

New customers but stiff competition from CERNER & ALL SCRIPT

Best operating margin @ 25.4% vs 14.9 & 19.2 competition. GOOD

Declining sales in 5 of last 6 quarters.  RED FLAG

This industry should enjoy explosive growth.  Is CERNER a better choice?

	SYK
	Jim B
	HOLD
	

	SYY
	Chris J
	BUY
	

	TEVA
	Cliff T
	HOLD
	Buy range.  Some branded drugs may be losing patent protection.

	WAG
	Sudip S
	No Report
	Discussion that we need to update growth projections.


8. Team Presentation (Team B – Jane B, Chris J, Ralph C, Chris R)
· Jane B presented an overview of Jinpan International Ltd (JST), II-VI Incorporated (IIVI) and Regal-Beloit Corporation (RBC).
· A stock comparison guide was presented.

· After the presentation, an open ballot poll was taken to see if the club felt any were a strong buy. 
· The club is asking Team C to investigate WAG and AFAM for potential sale / replacement.
9. BUY / SELL Discussion

· Chris J and Chris R discussed that FDS is looking slightly overvalued at present.  The Manifest Investing Challenge Club has been discussing selling FDS and a new First Cut compiled by members of the BI Home Office concluded that FDS is moderately overpriced.

· Jane Bellaver relayed that the BI Brighton Model Club had just recently sold FDS.

· There was also some discussion regarding selling WAG and possibly buying more SYY or MA.

· In the end, no motions to BUY or SELL were made.  

10. New / Old Business

· Nothing to report.
11. Roundtable Discussion and Questions from Visitors
· Nothing to report.
Motion Summary Table
	Description
	Motioned by
	Seconded by
	Vote Result

YES      NO      ABSTAIN

	Elect the following slate of Model Club Officers for next year:
Presiding Partner: 

Joe Bowen
Associate Presiding Partner: 

Chris Rolls
Financial Partner: 
Len Douglass 

Assistant Financial Partner: 
Jane Bellaver 

Recording Partner: 
Cliff Trent
	Jane B
	Chris J
	14
	0
	0

	Accept updated WAG SSG:
Sales Growth Forecast: 6%
EPS Growth Forecast: 6%

High P/E: 17.0

Low P/E: 12.0

Low Price: $26.2 (Other)
U/D Ratio: 2.2

PAR: 6.7%
	Jane B
	Bill G
	12
	0
	1

	Accept updated SYY SSG:
Sales Growth Forecast: 5%

EPS Growth Forecast: 6%

High P/E: 17.0

Low P/E: 10.0

Low Price: $19.5 (Forecast Low)

U/D Ratio: 1.7
PAR: 6.8%
	Jane B
	Cliff T
	9
	1
	3


Action / Follow Up Items
	Description
	Responsible Person
	Status ETA

	Consider how to best assess reasons behind IRR trends.

Contact Mark R and Laurie F for ideas.
	Chris Rolls
Cliff Trent
	

	Study WAG and AFAM for sale / replacement.
	Team C
	


3 of 5

