
Southeastern Michigan BetterInvesting Model Club
Meeting Minutes
Date: 


Saturday, May 24, 2014
Start Time: 

10:03 AM
Completion Time: 
12:01 PM
Location: 

711 W. 13 Mile Road, Madison Heights, MI 48071

    

Teleconference via GoTo Meeting



https://www2.gotomeeting.com/join/145688913



Meeting ID #145688913

Next Meeting:
June 21, 2014
Agenda Items
1. Call to Order and Presiding Partner’s Opening Remarks (Chris Rolls)
· Ralph Congdon sadly passed away; there were comments on what the club/chapter would like to send.  This has been put in the chapter’s hands.

· Joe has Deb’s proxy and Sudip’s if Sudip is not online.

· Chris has Alex’s if Rob is not present (otherwise Rob has the proxy).

Members in Attendance:

	Name
	In Person
	GTM
	Name
	In Person
	GTM

	Officers:
	
	
	Members:
	
	

	Chris Rolls
	X
	
	Bill Gordon
	X
	

	Cliff Trent
	X
	
	Pat Deak
	X
	

	Joe Bowen
	X
	
	Curt Cormier
	X
	

	Len Douglass
	X
	
	Deb Brown
	
	

	Jane Bellaver
	
	X
	Alex Bodea
	
	

	
	
	
	Jim Barrett
	X
	

	
	
	
	Sudip Suvedi
	
	X

	
	
	
	Teresa Barr
	
	X

	
	
	
	Rob Wasilevich
	
	X


2.  Treasurer’s Report (Len Douglass)

Financials Update (as of)

	· Securities Total

· Cash on Hand

· Portfolio Value

· Unit Value


	$123,028.79
$436.01
$123,464.80
$21.1455

	
	


· Remember, checks now need to be made out to FOLIOfn Investments, Inc.  Also write Account #MB0773900K on the check.
· Large = 50.13%; Medium 49.15%.

· Technology is 39.1% of portfolio
· Club renewal – Len has most of the checks from the members renewing in the club.  Pat is moving into the club.

· Manifest Investing – We discussed renewing…Brighton has 2 year memberships.
· Ralph Congdon’s valuation on 5/20/2014 is $18,142.69  According to section 24.a of the partnership agreement this needs to be paid out as a check to Ralph’s estate within 15 days of Ralph’s death. 
3.  Education/Discussion (Trusts – Joe)
· The presentation was a description around the trusts with an explanation of the differences.
· There was discussion on suggested language for the agreement…this is being passed on to the chapter (see motion table below).
· Separate topic – we have a 20% limit on partners capital in the club.  Recommendation to change paragraph 8 to allow greater than 20% ownership but limit to 20% voting.  
4.  Portfolio PERT Report (All)
	Company
	Judge Date
	Sales %
	EPS %
	High PE
	Start Proj
	High EPS
	Low PE
	Low EPS
	Low Price
	Low Price Option

	AAPL
	1/2013
	7
	9.1
	17.7
	LQ
	$62.32
	9.7
	$40.32
	$391.10
	Other

	AFL
	01/2014
	6.0
	6.0
	12.5
	LQ
	$8.75
	8
	$6.54
	46.00
	Other

	AL
	04/2014
	18
	18
	20.4
	LQ
	$4.00
	13.8
	$1.75
	$24.10
	Forecast Low

	BRLI
	03/2014
	12.1
	12
	21.4
	LQ
	$2.90
	11.6
	$1.44
	$16.70
	Forecast Low

	CTSH
	11/2013
	17
	17
	26
	LQ
	$4.42
	15
	2.02
	$30.20
	Forecast Low

	CACC
	07/2013
	16
	16
	13.9
	LQ
	$22.14
	7.3
	$10.55
	$77.00
	Forecast Low

	DHR
	4/2013
	11
	10
	21.3
	LQ
	$6.12
	13.3
	$3.80
	$50.05
	Forecast Low

	FDS
	03/2014
	6.9
	11.3
	26.0
	ET
	$7.60
	16.8
	$4.76
	$80.00
	Forecast Low

	IPCM
	11/2012
	12
	12
	24
	LQ
	$4.21
	14
	$2.39
	$33.50
	Forecast Low

	LKQ
	5/2013
	   13
	15
	23.5
	LA
	$2.06
	14.7
	$1.10
	$16.20
	Forecast Low

	QCOM
	4/2012
	14.2
	13.5
	22
	LQ
	$7.36
	15
	$3.67
	$55.10
	Forecast Low

	TROW
	10/2013
	11.0
	10.5
	24.9
	LQ
	$6.42
	15.9
	$3.90
	$62.00
	Forecast Low

	VAR
	6/2013
	9
	9
	22.3
	LQ
	$6.12
	13.4
	$4.04
	$54.10
	Forecast Low

	
	
	
	
	
	
	
	
	
	
	


5. Stock Watcher Reports (All) – updates 
· .
	Company
	Watcher
	Recommendation
	Comments

	AAPL
	Sudip
	
	

	AFL
	Deb B
	
	

	AL
	Bill G
	
	

	BRLI
	Pat
	
	

	CACC
	Jane
	
	

	CSTH
	Teresa
	
	

	DHR
	Joe B
	
	

	FDS
	Jim B
	
	

	IPCM
	Cliff
	
	

	LKQ
	Chris R
	
	

	QCOM
	Curt C
	
	

	TROW
	Rob
	
	

	VAR
	Alex
	
	


· . 
6. Team Presentation (Team)
· . 
7. BUY / SELL Discussion
· We need to come up with the amount to pay out Ralph’s share of the partnership.

· Curt suggests that we sell down our lowest PAR equities to reach about 3% of each holding ($3,150).

· Motion table has results of equities sold.
8. New / Old Business
· The following stock ideas were suggested for future consideration: LFUS, MIDD, COST, WFM, MELI, V, GNTX, PCLN, LVS
· The following SE Michigan Directors agreed at the model club meeting to send flowers for Ralph Congdon: Joe Bowen, Curt Cormier, Cliff Trent, Jim Barrett, Len Douglass, Chris Rolls, Jane Bellaver
· The vote on the partnership agreement change regarding amount of club ownership versus voting percentage was requested by partnership share (for details, please see the motion summary table).  This is how the members voted: For: Bill Gordon, Joe Bowen, Cliff Trent, Pat Deak, Jim Barrett, Chris Rolls, Sudip Suvedi, Jane Bellaver, Deb Brown (via proxy), Against: Curt Cormier, Len Douglas, Abstain: Teresa and Rob.  Based on the valuation of 5/24/2014, this carried with 73.5% of the valuation in favor.
9. Roundtable Discussion and Questions from Visitors
· .
Motion Summary Table
	Description
	Motioned by
	Seconded by
	Vote Result

YES      NO      ABSTAIN

	Renew Manifest Investing at $400
	Chris R
	Jim B
	15
	
	

	Recommending the chapter to look at trusts in the SEM model club agreement; possibly using the chapter funds to have counsel review.
	Joe
	Curt
	13
	1
	

	Recommendation to change paragraph 8 of the partnership agreement from provided, however, that no partner's capital account (as defined in paragraph 10 of this agreement) shall exceed twenty (20%) of the capital accounts of all partners.  To:  Partner’s capital accounts can exceed twenty (20%) of the total value of the club, although the maximum weight (as defined by: partners share divided by total club’s shares) of any partner’s vote will not exceed 20% of the total club’s value. Operating agreement paragraph to is to be amended to include the following .  No partner’s voting percentage can exceed 20% of the total value of the club, regardless of the amount of the club’s assets that the partner owns.  
	Joe
	Cliff
	9
	2
	3

	Sell down to $3,150 of portfolio (down to approx. 3% of portfolio) of lowest par equities; DHR, FDS, VAR, AFL and BRLI
	Curt
	Cliff
	4
	8
	1

	Sell all of Aflac
	Chris
	Len
	11
	1
	

	Sell all of DHR
	Sudip
	Jim
	11
	1
	

	Sell $2.500 BRLI and $2,500 FDS
	Sudip
	Joe
	10
	2
	

	
	
	
	
	
	


Action / Follow Up Items
	Description
	Responsible Person
	Status ETA

	
	
	

	
	
	


REFERENCE INFO

Model Club Dashboard
http://www.manifestinvesting.com/dashboards/public/SEMICH2012 
Team Member Breakdown

	Team A
	Team B
	Team C

	Joe Bowen
	Pat Deak
	Jim Barrett

	Deb Brown
	Len Douglass
	Jane Bellaver

	Cliff Trent
	Sudip Suvedi
	Curt Cormier

	Teresa Walny
	Alex Bodea
	Bill Gordon

	Rob Wasilevich
	Chris Rolls
	

	Industry Screener
	
	

	Chris Rolls
	Chris Rolls
	Chris Rolls


Note: All Model Club members are encouraged to volunteer and participate in all Model Club activities / studies.

Upcoming Meeting and Event Dates

	Meeting / Event Name
	Date
	Location

	Model Club Business Meeting
	06/21/2014
	BI HQ

	Model Club Business Meeting
	07/19/2014
	BI HQ

	Model Club Business Meeting
	08/16/2014
	BI HQ

	Model Club Business Meeting
	09/20/2014
	BI HQ

	Model Club Business Meeting
	10/18/2014
	BI HQ

	Model Club Business Meeting
	11/15/2014
	BI HQ

	Model Club Business Meeting
	NO DECEMBER MEETING
	BI HQ
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