
Southeastern Michigan BetterInvesting Model Club
Meeting Minutes
Date: 


Saturday, October 17, 2015
Start Time: 

10:00 AM
Completion Time: 
12:00 PM
Location: 

711 W. 13 Mile Road, Madison Heights, MI 48071

    

Teleconference via GoTo Meeting



https://www2.gotomeeting.com/join/145688913



Meeting ID #145688913

Next Meeting:
Saturday, November 21, 2015
Agenda Items
1. Call to Order and Presiding Partner’s Opening Remarks (Chris Rolls)
· Next month will be officer voting.

· Team B recommends a buy of SWKS and PRLB; Pat thinks we should review TASR.  Rob would like to research SBNY.  Ram would like to research SBUX.

· There is a need to modify the contribution on the operating procedures.  The intent was to allow people to contribute a minimum, but it doesn’t need to be paid monthly.  There is a sentence stating that if you don’t contribute for three months, you could be removed from the club.  This sentence will be removed; with the addition of a minimum of 2 installments and a maximum of 12 installments.  Also, added is that the payment will be credited to the members account when received.
Members in Attendance:

	Name
	In Person
	GTM
	Name
	In Person
	GTM

	Officers:
	
	
	Members:
	
	

	Chris Rolls
	X
	
	Bill Gordon
	
	X

	Cliff Trent
	X
	
	Pat Deak
	X
	

	Joe Bowen
	X
	
	Curt Cormier
	
	X

	Len Douglass
	X
	
	Deb Brown
	X
	

	Jane Bellaver
	X
	
	Alex Bodea
	X
	

	
	
	
	Jim Barrett
	
	X

	
	
	
	Ram Ganapathi
	X
	

	
	
	
	Gillian Todd
	
	X

	
	
	
	Sudip Suvedi
	
	X

	
	
	
	Teresa Barr
	
	X

	
	
	
	Rob Wasilevich
	X
	


2.  Treasurer’s Report (Len Douglass)

Financials Update (as of)

	· Securities Total

· Cash on Hand

· Portfolio Value

· Unit Value


	$ 134,670.28
$ 1,393.61
$ 136,063.89
$ 23.927705

	
	


· Remember, checks now need to be made out to FOLIOfn Investments, Inc.  Also write Account #MB0773900K on the check.
· Sold all of QCOM; Sold PCP; Purchased SWKS, PCLN, GILD and CSTE per September minutes.

· The portfolio is 49.2% technology; 16% industrials; Healthcare 9.9%; Discretionary 13.8%; Financials 10%.
3.  Education/Discussion (None)
· Part of Team B  presentation.
4. Stock Watcher Reports (All) – updates 
· .
	Company
	Watcher
	Last Review Date
	Recommendation
	Comments

	AAPL
	Sudip
	08/2015
	
	

	AL
	Bill
	09/2015
	
	

	CSTE
	Curt
	09/2015
	
	

	CTSH
	Teresa
	02/2015
	
	

	FAST
	Jim
	07/2015
	
	

	GILD
	Ram
	08/2015
	
	

	PCLN
	Deb
	09/2015
	
	They will be partnering with Trip Advisor; this could be due to Trip Advisor being a threat.  It also may be beneficial to the company.

	LKQ
	Chris
	05/2015
	
	

	SWKS
	Alex
	09/2015
	Buy
	See notes in team B section.

	TROW
	Rob
	09/2015
	
	

	
	
	
	
	

	
	
	
	
	


· . 
5. Team Presentation (Team B – Pat, Len, Sudip, Chris, Gillian and Ram)
· Fortune 100 fastest growing companies was reviewed by the team; this is an annual list put together by Fortune.  Minimum market cap of 250 million, stock price of $5 minimum.  Annual growth of 15% for sales and earnings over three years.  This list was added as a dashboard for the club to view.
· Triple play concepts were discussed.  Elements: 1) Room for P/E expansion, 2) room for margin expansion, 3) projected return of a stock is significantly higher than the average stocks.

· The team looked at the fortune list and looked for companies with higher PARs; They came up with a list of Hain Celestial, Illumina, Proto-Labs, SkyWorks and Biogen.  CSTE was added since they are on the list, and the club owns them.

· SkyWorks and Proto-Labs hit the triple play with expanding margins as well as room for P/E expansion and better than average PAR.

· Illumina and Biogen are worth further investigation.
· A slide was prepared to show the short-term price analysis, with events that caused the price changes.

· PRLB – they deliver prototypes and short-runs in a short period of time.  Sales are about $200 million; they have no debt.  The moat on this company is wide with there abilities and speed of delivery.  They do purchase a lot of smaller companies that fit their need.  Growth over the next 5 years is expected to be strong.  The group rates this company as a buy.  Also, they do report the quarter on 10/22/2015.  The group used 20% growth of sales and earnings; used 40 and 20 as the high and low P/Es.  $35.80 is the low price.  The group would like to wait until the quarter is reported to take further action.
· SWKS – It apears that the electronics content will be increasing in smartphones.  This will benefit SWKS and others.  SSG – 15% sales growth and 17% earnings growth; 26.5 and 12.9 for high and low P/E.  The low price of $49.30 was used.  The PAR is 16.2%.  The company is in a buy.
· Hain Celestial was reviewed; they are supplying some large chains (Kroger, Target, Walmart).  They don’t have a moat, and are susceptible to competition.  There is divergence between the sales growth and earnings growth; which may indicate that sales growth comes at a cost.  This company is in a hold.
· The team would like to add to SWKS; consider PRLB in the future; they also feel there should be a future industry around Hain.

· Discussed in this session; Curt will be the stock watcher for CSTE.

7. New / Old Business
· Next month we will go over Manifest dashboard and setting alerts.

· Next month there will be a review of financials (Team C) TROW, SBNY and BOFI.

· Alex will be the stock watcher for SWKS.

· There were 6 guests in attendance.

8. Roundtable Discussion and Questions from Visitors
· .
Motion Summary Table
	Description
	Motioned by
	Seconded by
	Vote Result

YES      NO      ABSTAIN

	Revisions to operating procedures; adding language to clarify the contributions. The intent was to allow people to contribute a minimum, but it doesn’t need to be paid monthly.  There is a sentence stating that if you don’t contribute for three months, you could be removed from the club.  This sentence will be removed; with the addition of a minimum of 2 installments and a maximum of 12 installments.  Also, added is that the payment will be credited to the members account when received.


	Joe
	Jane
	13
	1
	

	Buy $1,450 worth of SWKS
	Chris
	Joe
	15
	0
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


Action / Follow Up Items
	Description
	Responsible Person
	Status ETA

	
	
	

	
	
	


REFERENCE INFO

Model Club Dashboard
https://www.manifestinvesting.com/dashboards/public/SEMIModClub
Team Member Breakdown

	Team A
	Team B
	Team C

	Joe Bowen
	Pat Deak
	Jim Barrett

	Deb Brown
	Len Douglass
	Jane Bellaver

	Cliff Trent
	Sudip Suvedi
	Curt Cormier

	Teresa Barr
	Gillian Todd
	Bill Gordon

	Rob Wasilevich
	Chris Rolls
	Alex Bodea

	
	Ram Ganapthi
	

	Industry Screener
	
	

	Chris Rolls
	Chris Rolls
	Chris Rolls


Note: All Model Club members are encouraged to volunteer and participate in all Model Club activities / studies.

Upcoming Meeting and Event Dates

	Meeting / Event Name
	Date
	Location

	Model Club Business Meeting
	Nov 21, 2015
	BI HQ

	
	
	


1 of 4

