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high note. The company surpassed con-
sensus expectations on both earnings and
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Intuitive Surgical, Inc. was incorporated in | 2011 {2012 2013 |2014 [2015 [2016 [2017 |2018 0 2021 | 2022 | ©VALUELINE PUB.LLC 24-26
Delaware in 1995. In January 1999, Intuitive | 1489 | 1807 | 1977 | 1941 | 2125 | 2323 | 27.86 | 32.53 | 3861 | 36.95| 42.00| 47.90 |Sales persh 67.20
launched the da Vinci Surgical System, and | 444 | 573 | 626| 420| 583 | 696 | 948 | 1080 | 1327 | 10.70| 13.55| 16.00 |“Cash Flow” persh 25.40
in 2000, it became the first robotic surgical | 411 | 533 | 558 | 370 | 518| 624 | 850 | 949 | 1154 | 882 | 11.70| 14.00 |Eamings persh A 23.00
system cleared by the FDA for general - - - - - - - - Nil | Nil | Div'ds Decl'd per sh Nil
laparoscopic surgery. The initial public offer- 70 118 9 96 72 46 [ 170 1. 64 3 67 315| 320 3.25 |Cap'l Spending per sh 3.40
ing occurred on June 13, 2000. Lehman| 22.41 | 2069 | 30.55 | 30.78 | 3850 | 49.64 | 42.08 | 58.33 | 71.24 | 81.35| 9245 | 104.15 |Book Value per sh B 147.55
Brothers acted as the lead underwriter in| 118.04 | 120.60 | 114.60 | 109.80 | 11220 | 116.40 | 112.30 | 114.50 | 116.00 | 718.00 | 119.00 | 120.00 |Common Shs Outst'g € | 122.00
selling 2,500,000 common shares to the [ 298| 324 | 268 | 400 | 326 | 339 | 360 | 504 | 46.1| NMF | Boid fighresare |AvgAnn'I P/E Ratio 450
public at a price of $18.00 each, adjusted for | 187 | 206 | 151 | 211 | 164| 178 | 181 | 272 | 246| NMF| ValuelLine |Relative P/E Ratio 2.50
stock splits. . - - - . . - - . .| estimates | avg Annl Div'd Yield Nil
CAPITAL STRUCTURE as of 9/30/20 1757.3 | 2178.8 | 2265.1 | 2131.7 | 2384.4 | 2704.4 | 3128.9 | 3724.2 | 44785 | 43584 | 5000 | 5750 |Sales ($mill) 8200
Total Debt None 41.2% | 41.9% | 39.7% | 28.0% | 33.8% | 37.7% | 36.5% | 35.1% | 34.3% | 29.0% | 34.0% | 36.0% |Operating Margin 41.0%
287 | 347 | 460 520 | 65.1 739 | 862 | 1086 | 160.0 200 220 240 |Depreciation ($mill) 300
Leases, Uncapitalized: $9.6 mil. 4951 | 6566 | 671.0 | 4188 | 588.8 | 7359 | 978.0 | 1127.9 | 1379.3 | 1060.6 | 1390 | 1680 |Net Profit (Smill) 2800
30.2% | 26.5% | 23.0% | 23.7% | 22.4% | 25.0% | 10.8% | 121% | 8.0% | 11.6% | 12.0% | 12.0% |Income Tax Rate 12.0%
282% | 30.1% | 29.6% | 19.6% | 24.7% | 27.2% | 31.3% | 30.3% | 30.8% | 24.3% | 27.8% | 29.2% |Net Profit Margin 34.1%
Pfd Stock None 1145.7 | 14912 | 15515 | 1345.8 | 1703.6 | 2653.9 | 2106.8 | 3512.6 | 3632.4 | 4500 | 4700 | 4900 |Working Cap’l (Smill) 5500
-- -- -- -- - -- -- Nil Nil Nil | Long-Term Debt ($mill) Nil
Common Stock 117,555,484 shs. 2645.6 | 3580.1 | 3501.4 | 3379.4 | 4319.5 | 5777.8 | 4725.2 | 6678.8 | 8263.8 | 9600 | 11000 | 12500 |Shr. Equity ($mill) 18000
as of 10/14/20 18.7% | 18.3% | 19.2% | 12.4% | 13.6% | 12.7% | 20.7% | 16.9% | 16.7% | 11.0% | 12.5% | 13.5% |Return on Total Cap’l 15.5%
18.7% | 18.3% | 19.2% | 12.4% | 13.6% | 12.7% | 20.7% | 16.9% | 16.7% | 11.0% | 12.5% | 13.5% |Return on Shr. Equity 15.5%
MARKET CAP: $87.7 billion (Large Cap) 18.7% | 18.3% | 19.2% | 12.4% | 13.6% | 12.7% | 20.7% | 16.9% | 16.7% | 11.0% | 12.5% | 13.5% |Retained to Com Eq 15.5%
CURI}’IIIELI\II_T POSITION 2018 2019 9/30/20 -- -- -- -- - -- -- -- -- - Nil Nil |All Div'ds to Net Prof Nil
Cas(ﬁ Asé)tets 857.9 1167.6 1370.6 | BUSINESS: Intuitive Surgical, Inc. designs, manufactures and mar-  assisted catheter-based platform for lung biopsies. '20 R&D, 13.7%
Receivables 682.3 6452  588.6 | kets the da Vinci Surgical System and the lon endoluminal system. of sales. Has 7,326 employees. Off/dirs. own 1.6% of common
Ior1¥1eenrtory (Avg Cst) 23%28 zgggg 32%‘3 The company’s products and related accessories enable physicians ~ stock; T. Rowe Price, 8.9%; Vanguard, 7.8%; BlackRock, 7.3%;
Current Assets 4333:2 4662:6 6300:3 to improye the quality of minimally invasivg care. The da Vinci sys- FMR LLC, 6.1% (3/20 proxy). Chrmn.: Dr. Craig H. Barratt. CEO:
Accts Payable 100.7 1235 116.0 tem consists of_a_l surgeon’s console, a patlent-slde cart,l and a hlgh- Gary S. Guthart, Ph.D. Inc: DE. Addr.: 1020 Klfgr Bgad, Sunnyvale,
Debt Due .- .- 2. | performance vision screen. The lon system is a flexible robotic- CA 94086. Tel.: (408) 523-2100. Internet: www.intuitive.com.
83:?(;1 Liab. ;;g:g 1823:; ggi:; Intuitive Surgical closed out 2020 on a overall setup appears much more favor-

able relative to last year. We expect opera-
ting performance will benefit from more

oSf{;r;asnge(persh) 1%%% ﬂ(rg% l°1545'32 sales in the December period, owing to a normalized conditions in the healthcare
“Cash Flow” 195% 155% 12.5% combination of cost control and better- sector, which we anticipate will be aided
E‘?’.f&ingg 19.5% 15.0% 73-%?, than-anticipated growth in da Vinci surgi- by increasingly effective therapeutics and
Boacs e 185% 135% 145% |cal procedures. While the impact of expanded access to the FDA approved vac-
- COVID-19 continued to take a significant cines. Pent up demand from patients who
Cal- QUARTERLY SALES (§ mil.) Full | t0]] on performance, Intuitive managed to had delayed procedures last year also
endar | Mar.31 Jun. 30 Sep. 30 Dec.31] Year | ,.phjeve 5 6% increase in total procedures represents a key catalyst.
2018 | 8475 9093 9209 10465 37242 quring the quarter, reflecting 5% growth We continue to view the long-term
2019 | 9737 10989 11282 1277'? j«?ﬁi in U.S. markets and an 11% uptick over- story favorably. Trends in the use of
gggg 1192.%5 133%1 11%57 11353 5030' seas. The latter benefited from continued robotics remain highly encouraging and
2022 | 1320 1390 1450 1590 | 5750 | Strong momentum in China, where gains Intuitive is a clear leader in this space. Its
D were broad-based across urology, thoracic, da Vinci surgical system has become a
Cal- EARNINGS PER SHARE Dec. 31 Full | general surgery and gynecology. staple in hospitals across many major U.S.
endar | Mar31 Jun.30 Sep.30 Dec.31] Vear | rpy, company is poised for some top- and international markets and feedback
2018 | 244 215 245 245 | 949| 554 bottom-line recovery in 2021. In- continues to be largely positive. We believe
gg;g ggg 2g; ggg ggg 1 ;gg tuitive’s 2020 results were hit pretty hard there is a long runway for growth here.
2021 | 260 280 310 320 | 11.70 by the pandemic, as overwhelmed hospi- The stock’s Timeliness rank has been
2022 | 320 340 370 370 | 1400| tals and a broad reluctance to travel upgraded to 2 (Above Average). Based
- ARTEF'{LY DIVIDéND PAI[; — weighed heavily on elective procedure ac- on our analysis, ISRG shares are currently
Cgl- au. S \'{:”" tivity. The fallout was most substantial in pegged to outperform the broader market
endar | Mar31 Jun.30 Sep.30 Dec31| Year | i}, jyype period, but we did see improve- in the year ahead. For investors with a
2017 ment over the balance of the year and an longer-term mindset, price appreciation
2018 NO GASH DIVIDENDS unexpected return of positive comps in Q4. potential over the 18-month and 2024-
gg;g BEING PAID While management cautioned that COVID 2026 time frames is also above average.
2021 pressures were likely to linger in 2021, the Michael Ratty February 12, 2021

(A) Diluted EPS (GAAP). Next earnings report
due mid-April. Excludes nonrecurring loss of

$2.83 a share in Q4, 2017.
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gB) Incl. intangibles. In 2019: $748.6 million,
6.45 a share.

share count.

(C) In millions, adj. for split.
D) Earnings may not sum due to changes in

Company’s Financial Strength A+
Stock’s Price Stability 65
Price Growth Persistence 75
Earnings Predictability 70
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