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1261 | 1262| 1425| 17.87| 2071 | 21.70| 2571 | 2936 | 27.72 | 29.38 | 29.78 | 29.27 | 33.11 | 4411 | 5417 | 6429 | 66.50 | 71.75 |Sales per sh 97.30

.58 .54 1.66 2.04 234 2.70 3.26 333 2.66 3.02 2.87 2.93 3.62 5.00 6.46 8.03 8.65 9.65 |“Cash Flow” per sh 14.05
d.17 d.27 84 118 143 177 2.19 2.06 1.32 151 1.16 1.15 1.62 2.88 4.04 5.25 5.55 6.25 |Earnings per sh A 9.55
13 .08 .08 .16 .30 .39 48 58 64 .67 .70 .70 71 .80 .96 1.10 1.35 1.55 |Div'ds Decl'd per sh B = 2.15
.96 .79 .78 87 .88 1.01 1.50 1.78 1.28 1.35 1.60 2.58 2.57 3.08 3.60 414 430 4.65 |Cap'l Spending per sh 6.35
5.01 1.95 2.70 3.63 437 541 6.36 718 7.69 8.15 8.17 7.95 884 | 1089 | 1257 | 1062 | 1330 | 16.95 Book Value persh © 3215
807.29 | 807.62 | 814.89 | 801.77 | 776.06 | 761.40 | 736.02 | 714.40 | 710.78 | 686.79 | 686.75 | 688.51 | 687.52 | 685.87 | 670.87 | 645.81 | 640.00 | 620.00 |Common Shs Outst'g D | 560.00
-- - 109 115 10.3 9.8 11.2 12.3 20.6 128 210 209 18.8 139 126 13.1 | Bold figyres are |Avg Ann’l P/E Ratio 10.0

- -- 64 75 69 61 65 64| 117 83| 108| 114| 107 73 67 71| ValuelLine |Relative PIE Ratio 65
2% | 12%| 8% | 12% | 20% | 22%| 19% | 2.3% | 24% | 35% | 29% | 29% | 23% | 20% | 19% | 17%| ="' |Avg Ann'l Divid Yield 2.0%
CAPITAL STRUCTURE as of 12/31/06 ] 18925 | 20977 | 19702 | 20175 | 20450 | 20152 | 22763 | 30251 | 36339 | 41517 | 42550 | 44500 |Sales ($mill) 54500
Total Debt $27.3 bill.  Duein 5 Yrs $21.9 bill. 18.6% | 17.2% | 15.2% | 17.1% | 15.3% | 15.2% | 154% | 154% | 16.6% | 18.3% | 20.0% | 20.0% |Operating Margin 22.0%
hlngtl)étl%lgi.lribr:"(.iebthell_J tl)mgirr?:rgc?:legfgdmuglfs 738.0 | 865.0 | 945.0 | 1022.0 | 1169.0 | 1220.0 | 1347.0 | 1397.0 | 1477.0 | 1602.0 | 1750 | 1850 |Depreciation ($mill) E 2150
dvision. y 1665.0 | 15130 | 9460 | 10530 | 8050 | 798.0 | 11390 | 20350 | 28540 | 3587.0 | 3775 | 4125 |Net Profit ($mill) 5730
(LT interest earned: 6.7x; 33.0% | 30.6% | 32.0% | 29.3% | 31.4% | 28.0% | 27.0% | 27.0% | 28.7% | 28.9% | 32.0% | 33.0% |Income Tax Rate 36.0%
Total interest coverage: 4.7x) (72% of Cap’l) 88% | 72% | 48% | 52% | 39% | 4.0% | 50% | 6.7% | 7.9% | 86% | 89% | 9.3% |NetProfit Margin 10.5%
. . 3435.0 | 3514.0 | 3556.0 | 3953.0 | 3124.0 | 3284.0 | 4170.0 | 4646.0 | 3698.0 | 3841.0 | 3700 | 3900 |Working Cap'l ($mill) 4500
'L,gﬁzflfgn%”scsiﬂ“i“zigg ;\{‘;jak')lhefg%'ﬁ $2$3f2-09rg'i'|'|- 6942.0 | 94040 | 9928.0 | 11334 | 11291 | 11596 | 14078 | 15837 | 15677 | 17680 | 18000 | 18500 |Long-Term Debt ($mill) | 20000
Pid Stock Nomo A DI D10 255D 1 46790 | 51310 | 5465.0 | 5600.0 | 56110 | 54720 | 6078.0 | 7467.0 | 84320 | 6859.0 | 8500 | 10500 |Shr. Equity ($mill 18000
Common Stock 645,808,176 shs. 16.3% | 12.6% | 8.4% | 84% | 7.1% | 6.2% | 6.9% | 9.8% | 13.1% | 16.3% | 16.0% | 16.0% |Return on Total Cap'l 16.5%
(683.8 mill. diluted shs.) 35.6% | 29.5% | 17.3% | 18.8% | 14.3% | 14.6% | 18.7% | 27.3% | 33.8% | 52.3% | 44.5% | 39.5% |Return on Shr. Equity 32.0%
MARKET CAP: $43.7 billion (Large Cap) 28.4% | 21.7% | 9.2% | 10.6% | 59% | 58% | 10.7% | 20.1% | 26.5% | 41.7% | 34.0% | 30.0% |Retained to Com Eq 25.0%
CUR$|$W||ELI\ET POSITION 2004 2005 12/31/06 | 20% | 26% | 47% | 44% | 59% | 60% | 43% | 26% | 22% | 20% | 23% | 24% |All Div'ds to Net Prof 22%
Cash_Aséets 445 1108 530 | BUSINESS: Caterpillar Incorporated is the world’s largest producer —search & development: 3.2% of sales. 2006 depreciation rate:

Receivables 13969 13968 14972 | of earthmoving equipment. Major markets include road building, 9.3%. Has about 94,595 employees. Officers & directors own 2.0%

Ion%eenrtory (LIFO) i’%? gigg ?g% mining, logging, agriculture, petroleum, and general construction. of common stock; Capital Research and Management Co., 5.9%

Current Assets 30856 22790 23093 | Froducts include tractors, scrapers, graders, compactors, loaders,  (4/06 proxy). Chairman & CEO: James W. Owens. Incorporated:
Accts Payable 3990 3471 4085 off-highway truck engines, and pipelayers. Also makes diesel & tur-  Delaware. Address: 100 N.E. Adams St., Peoria, lllinois 61629. Tel-

Debt Dué 7688 10068 9616 | bine engines and lift trucks. Foreign sales: 53% of 2006 total; re- ephone: 309-675-1000. Internet: www.cat.com.

e b s 2333 21| Good diversity should allow Caterpil- share net. This year, and beyond, in light

— lar to record another record sales of easing sales growth, stubbornly high
AfN;\‘UA'- RAEES 1535‘ 5P¢St 53:41841'205 year. In 2007, domestic sales may well fall commodities expense and increased busi-
o chenge (persh) - 10¥rs,  3Xis, %12 | from 2006 levels. Higher interest rates ness investment, CAT will extend its suc-

“Cash Flow” 105% 18.0%  14.0% have caused a slowdown in the housing cessful production system initiative across

E?U&'ngg }%8‘;@ 2?-2‘;? ngﬁ] sector, which will likely persist to yearend all operations. More specific, management

Bonk Ve 0% 75% 190% | and hurt machinery demand. Engine vol- wants to trim inventory and speed up in-

- ume should be sharply lower since on- ventory turns, improve manufacturing and

Cal- " 3(?1UAJRTEF§'E;{52'—ESS(§'"'D“-) 3 Full | highway truck demand has dried up. Fleet office processes, implement lean practices,

endar Mar.3l Jun.d0 Sep.30 Dec3l] Year | oharators prebought trucks in the years shore up employee productivity, and

2004 | 6467 7564 7649 8571 130251 | |eading up to tougher 2007 federal emis- among other efforts, enhance supply chain

%882 gggg 1828? 1823 ﬁggg iggig sions standards. CAT will spend this year efficiency. Ample cash flow will provide for

2007 | 9550 11000 10900 11100 |42550 rolling out cleaner engines. Next year, we substantial common stock buybacks over

look for truck engine sales to improve, as the next few years, lending additional sup-

2008 |10200 11450 11350 11500 | 44500 . :

EARNINGS PER SHARE A customers start to consider tighter pollu- port to the share-net advance. We look for

Cai" Mar 31 Jun30 Sen30 Dec.l 5“" tion controls slated for 2010. Fortunately respectable earnings gains to $5.55 (up

endar_Mar.o2_Jun. p. : €4 | for CAT, other markets are healthier. The 5.7%) 2007 and $6.25 (12.6%) in 2008. (At

%88‘5‘ gg 182 ;}1 1;3 igg nonresidential construction, mining, ener- the $50 billion sales goal, the company is

5006 | 120 15 121 13 | 525| 9y, power, infrastructure, marine and in- capable of earning close to $8.00 a share.)

' ' ’ ’ ' dustrial sectors are all faring well in the The stock is ranked to lag the year-

2007 | 120 155 130 150 555 . . . .

Americas, Europe, Africa, the Middle East ahead market, but potential total re-

2008 | 135 170 150 170 6.25 . o ! ” "

UARTERLY DIVIDENDS PAD © and Asia/Pacific. Expansion in China and turns to 2010-2012 are modestly above
eﬁg; MQ31J 2 Sen30 D '31 \'(::e'\'r India, and logistics and remanufacturing the Value Line average. We caution,
arol Jun.ct oep.dy LeC. business will help to lift sales near $42.5 however, that a significant global economic

2003 | 175 175 175 185 I11 billion this year. The company may well downturn, which we don’t expect, would

588‘5‘ %gg %gg §g5 §g5 g? achieve its $50 billion sales goal by 2010.  place notable downward pressure on this

2006 | 25 95 20 20 110 Management is focused on operating blue chip equity.

2007 | 30 ' ' ' ' efficiency, with the aim of Ilifting David M. Reimer April 27, 2007
(A) Primary earnings through 1996, then Tractor sale charges in '01. Next earnings cludes intangibles. In '06: $2.29 bill., $3.55/sh. | Company’s Financial Strength A+
diluted. Excludes net nonrecurring losses: '91, | report due late July. (B) Dividends historically | (D) In millions, adjusted for splits. (E) Ac- Stock’s Price Stability 70
34¢; 92, $2.75; 93, 4¢; '03, 6¢; 3Q, '06, 8¢. In- | paid around the 20th of Feb., May, Aug., Nov. | celerated basis. Price Growth Persistence 80
cludes 15¢ in restructuring and Challenger = Div'd reinvestment plan available. (C) In- Earnings Predictability 65
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