 Basic SSG Glossary

Cash Flow: Net income plus depreciation and other non-cash charges. Companies

                    with assets in excess of liabilities  may go bankrupt because they cannot

                    generate enough cash to meet current obligations.

Current Ratio: Current assets divided by current liabilities.

Growth Stock: Company with excellent prospects for above average future price

                          appreciation in it’s stock price.

Insiders: Directors, Officers, principal share owners, (may include relatives), and 

                people who may have access to non-public information regarding the Co.

Institutions: Mutual, Pension Funds, Insurance Co.’s and money management firms

                      who buy and sell large blocks of stock for their portfolios.

Long Term Debt: Liabilities due beyond a year.

Market Capitalization: Outstanding shares multiplied by current market price.

Pretax Profit Margin: Percentage of revenues remaining after all costs except taxes  

                                      have been deducted. The higher the profit margin the more

                                      efficiently the company is operating. Declining margin can 

                                      signal ineffective management decisions.

Net Profit: Income for a company after deducting all expenses, (including taxes and

                   dividends). Also called net earnings or net income.

Relative Value: Ratio of Current P/E divided by average historical P/E.

Return on Equity: A measure of management’s ability to earn profit on Shareholder

                              Equity. Derived by dividing Net Income by Shareholder Equity.

Shareholder Equity: Difference between assets and liabilities. Comprised of Preferred

                                 and Common stock, Paid-in Capital (capital surplus), Retained

                                 Earnings and Treasury Stock.

Upside/Down Ratio: A measure of risk. The ratio of gain should the stock price rise

                                   to it’s potential, (projected), high to the loss should the stock

                                   price decline to it’s potential low. 2/1 is acceptable, but 3/1 is

                                   desirable.                                                                                    Dividend Yield: Percentage of cash returned on investors money. The annual 

                            dividend divided by the current price.                                              

Source: NAIC Toolkit Glossary; Barrons Finance and Investment Terms.

